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Advertising Canada 
Is $8,000,000 Yearly Too 
Much to Spend? 
Start Should be Made on 
| National Publicity 
English Reviews Express 
Disappointment 





aa suggestion of J. Allan Ross 
that Canada should put an ap- 
propriation of $8,000,000 a into 
the Federal budget in each of the 
next three years, the money to be 
on advertising Canada in the 
United States and Great Britain is an 
indication of the way business men 
are thinking to-day on the question 
of publicity for this country. From 
coast to coast, our public men are 
awakening to a realization of the 
fact that Canada’s untold opportuni- 
ties are not known outside of our 
own borders to the extent that they 

- must be known if we are to draw to 
the fullest measure of capital, initia- 
tive and population from other coun- 


Business men generally will a 
with Mr. Ross’s premise even if they 
disapprove his suggestion of an ex- 

iture of 
. Ross is an able 


for the William Wrigley Compeay, 
built 


the shining example of a concern 


on the extensive advertising of a pro- 


duct of defined quality. 


R. ROSS believes that there is no 


land or people blest ‘ with 
meee semi-dormant riches than 
. “All we lack is population,” 


said Mr. Ross in Toronto 


to Canada a market of 150,000,000 
people, to which we may go with our 
offer of Canadian opportunity. But 


le 
selling 
campaign of the opportunities Can- 
ada offers is not carried on in every 
sound. and reasonable way over the 


next five years. Speaking of our cit- 


we will continue to grow in 
very slowly if an intensive 


izenship in a commodity sense, we 


have an outstandingly meritorious 


»-Product to offer. The next few 
Pa offer a marvellous vuneitunine ¥ 
sell Canada to the world as a place to 
live in. To take advantage of the op- 


portunity will require a high order 01 
selling sense. 


“The limit of cost of nation public- 


ity is a question of proper 
between resources and 


ears .o be s 
the people 


next three 
fieally to te 


channel of publicity, about Canada, 
our golden opportunity, our certain 
future. That would be good sales- 
manship.” 

* ¢ 8 


PPROVING Mc. Ross’s eral 
4% argument, it may be id that 
his suggestion of an annual expendi- 
ture of $8,000,000 will conceivably do 


more harm than good. The large sum 
mentioned is likely to frighten the 
general mass of people, making them 
see the advertising of Canada as a gi- 
ely costly job, and making it 
: r for the government to take 
any steps at all. Building up adequate 
licity for Canada abroad must be 

@ sound process entered into care- 
fully and gradually, as a business con- 
cern would enter into advertising. 
Private businesses do not suddenly 
launch into enormous advertising ex- 
eeaeres. They make substantial 
itial appropriations, requiring these 
to do the work of financing increases 
from year to year. Advertising ap- 
Propriations running into millions of 
dollars are all built up ually, 
as Mr. Ross, from his experience with 
id Wrigley Company must recog- 


HE main point for consideration 
at the moment is that practically 
nothing is being done, in a concerted 
Way, to advertise Canada and that 
other nations and Dominions are win- 
hing out over Canada in this regard. 
It is important that something be 
started at once, even though an $8,- 
000,000 annual expenditure it, at pres- 
ent, out of the question. In Britain 
should be established without 
delay, a Canadian publicity office, 
with money to spend on periodical ad- 
Vertising, press publicity, etc. Ar- 
Fangements should be made to sup- 
Plement this general publicity with 
direct advertising of different classes 
of Canadian merchandise, working 
th and contributing to the expendi- 
of such associations as the or- 


ganized apple growers, the iries 
a. puementes, the automobile 
rs, etc, 


Canada is losing out in land, 
and also in the United Scteictnanes 
is doing nothing. The initiative 
must lie with the Federal government 
and from that quarter Canadian busi- 
Ress expects leadership. If business 
8 its case known fe will undoubt- 

edly get such leadership. 

* ¢ & 
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Imperial Oil’s New 
$1.50 Dividend Rate 
Likely to be Continued 





Though President Careful to 
Avoid Committing 
Directors 


STILL BUSY IN WEST 


Enormous Success Attending 
Operations in South America 
Subject of Review 
in Report 











Announcement of an increase in the 


dividend of Imperial Oil was, of 


course, the most interesting of the 
announcements made at the annual 
meeting of the com 
dend to be 


with 25 cents per quarter, plus 25 


cents annual bonus, last year. The 
investors are now wondering if the 
37 % cents represents a new dividend 
basis or merely a continuation of the 
old basis plus 12% cents bonus. The 
resident, C. O. Stillman, was care- 
the company 
to a continuation of a dividend basis 
rterly, stating that 
declarations would 
conditions. 
However, the new declaration, for 
practical purposes, may be regarded 
as the inauguration of a dividend 
rate of $1.50 per share per annum. 
This ~increases the yield on Imperial 
Oil at the present market from about 


ul to avoid committing 
of 37% cents 


future dividen 
depend upon business 


three per cent. to 3.60 per cent. 


The new dividend basis of $1.50 per 


share, if maintained during the year, 
will take $9,750,000. This is an indi- 
cation of the company’s earning 
oss figures 
sheet were shown to the 
shareholders at the annual meeting, 
the directors considering it still ad- 
visable, in the interests of shatehold- 
ers, to withhold such information. 
However, Mr. Stillman reviewed at 
considerable length business condi- 
company’s 


power. No 


rofit and 
or ba 


tions in relation to the 
Canadian business; the search 
in Western and the growth 
of operations in South America. 


In addressing the shareholders, C. 0. 
Stillman, president of the company, said 
results during the past year were on the 
whole satisfactory, despite the setback 
to western harvesting operations due to 
bad weather, and prospects for the pres- 
ent year are far from unpromising. The 
increased purchasing power of the com- 
munity and the greater consumption of 
commodities, which were in evidence in 
last 
year, was reflected in a larger output of 


practically all branches of trade 
the various products of the com . 

The wider markets enjoyed aa 
company were, to some considetable 


in refining practices and the production 


of new products which found general 
favor with consumers. New refining 
equipment was perfected early in the 
year, which was successful in producing 


new motor oils from Peruvian Grade. 
The scientific advance in the develop- 


ment of what is known as the cracking 


process not only resulted in manufac- 
turing economies, but has made avail- 
able a motor fuel of high anti-knock 
characteristics. In this the company has 
kept pace with the progress of the 
petroleum industry in its effort, through 
the utilization of this process, to im- 
prove the fuel value of gasoline and to 
ensure an adequate supply against its 
rapidly increasing consumption. 


Competition More Intense 


Competition in the petroleum industry 
of Canada is yearly becoming more in- 
tense. Market values of the different 
commodities of the company are largely 
governed by conditions existing in the 
most competitive market in the world— 
the United States. Companies in this 
country are compelled to maintain. large 
investments in storage facilities, tank 
cars, motor equipment, etc., sufficient 
to meet the peak of the seasonal de- 
mands, although possessing no earning 
power a considerable part of the year. 

In referring to the company’s activi- 
ties in the Western Canadian oil fields, 
in which several million dollars has 
already been spent on exploitation work, 
Mr. Still man said: Our geologists have 
defined for us two broad divisions of 
the Western Provinces; the Great Plains 
and the Foothills Belt. The latter, 
though much the smaller area, gives 
large promise on account of its more 
pronounced structures. Our Erickson 
Coulee well, drilled on Hudson’s Bay 
lands, has encountered ten million-cubic 
feet of 7 gas at two horizons and 
deeper drilling is now in progress in the 
Madison limestone. A deep test well 
is being drilled in the Bow Island gas 
field near Burdett, by arrangement with 
the Calgary Gas Company. Oil sand has 
already been encountered, but as it was 
not in commercial quantities, the hole 
is being carried deeper. Our Ribstone 
No. 1 well is being drilled on acreage 
owned by the Canadian Pacific to test 
the area on the Alberta-Saskatchewan 
boundary near Chauvin. 

Encouraging Results 

“These three wells represent our ac- 
tivities in the Plains area, and it will be 
noted that, although success has so far 
eluded our efforts, we are encouraged 
by these indications of gas and oil, 
which may tend to show that commercia 

roduction is within the realm of possi- 

ility. 

“In the Foothills area more intensive 
operations are proceeding, especially in 
Turner Valley. Our Royalite No. 4 well 
still gives cause for satisfaction as, in 
its second complete year of production 
it has octualiy increased its output, 
yielding roughly 200,000 barrels of crude 
naphtha, as inst 168,722 barrels in 
1935. Our deliveries of gas to 

(Continued on page 9) 
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Consumers Gas Not 


Likely to Build Plant 


While executives of Consum- 
ers Gas Co., Toronto, are watch- 
ing with interest the proposals 
for a subsidy for coke plants 
manufacturing coke from Can- 
adian coal, it is thought improb- 
able that Toronto could benefit 
from the scheme. Central On- 
tario is deemed too far from the 
source of supply and it is con- 
tended that a superior grade of 
coke is obtainable from United 
States coal. 

Incidentally, discussion as to 
the manufacture of coke from 
Canadian coal has directed at- - 
tention to the anomalous situa- 
tion existing as to the importa- 
tion of United States soft coal 
by companies manufacturing 
coke. The duty of 50 cents the 
ton is applied to companies 
manufacturing coke for dom- 
estic purposes. But coke itself 
comes in free of duty. 


Another Bank 
Merger ‘Topic 
of Gossip. Now 





Rumors are going the rounds of 
banking circles that another bank 
merger is under discussion. One of the 
big four is mentioned as purchaser of 


a smaller bank. 


It is over a year since the latest 
r in Canada (the Royal- 
Union fusion) and with improvement 
in bank assets and earnings, discus- 
ually 
ear ago, at least two 
ing actively mooted 
and of these no more has been heard. 
The present “merger” may go the 


bank merge 


sion of further mergers has 
died down. A 
mergers were 


voluntary and not from necessity. 


What the attitude of the minister 
be to a new bank 
merger is doubtful. It is known that 


of finance would 


the government is unfriendly, par- 
ticularly in the case of mergers that 


tend to upset the equilibrium between 
Toronto and Montreal in banking con- 


trol. 


Montreal Stock Exchange 


Seat Sells at $32,000 


From Our Own Correspendent. 

MONTREAL.—The Montreal Stock 
Exchange seat of Gordon H. Strathey, 
dean of the Montreal stock brokers, 
has been sold to R. J. Dawes, who has 
been associated with McDougall and 
Cowans for some years. The price was 
$32,000, representing an increase of 
$2,000 over the last previous sale. The 
record high ever paid for a seat on 
the Montreal Stock Exchange was 
$36,000 some years ago, since when, 
however, the price has gone consid- 
erably lower. 








way. 
The raleaitie® of the two banks now 
mentioned is in the best of financial 
condition and any merger would be 


DURANT DECIDES 
TO LOWER PRICES 
ON STAR AUTOS 


Canadian Company Takes 
Steps to Meet Keenest 
of Competition 


11,000 SHAREHOLDERS 


This, Plus Dealer Loyalty and 
Vehicle of Good Quality, 
Expected to Bring Sales 
to 15,000 Mark 

Durant of Canada production in 


1927 will be 15,000 passenger cars and 
several hundred commercial vehicles. 














Beginning February 1st, 450 men will 
be employed at the Leaside aoa 


and as many as 600 will be employed 
in the rush of spring and early sum- 
mer production. 

Durant expects more severe compe- 
tition in Canada in 1927 than ever 
before. To met this competition the 
management already has determined: 

1. To reduce the price of the cars 
to the motorist. 


2. To maintain the good quality of 
the product which has won tlie con- 


fidence of dealers and owners. 


3. To introduce commercial vehicles 


on the market in the form of trucks 
up to 1% ton capacity. 


4. To continue a policy of co-oper- 
ation with the dealer in order to main- 


tain his loyalty to the organization. 


Dealers Are Loyal 
Dealers gathered in Toronto re- 
cently and heard these announce- 
ments from Roy D. Kirby, general 
manager of Durant of Canada. Mr. 


Kirby stressed that the strength of 


the company lay in the fact that its 
dealer organization was loyal and 
hard-working as well as extensive and 
he promised that the company would 
go the second mile in order to help 
the dealer and, through him, to main- 
tain pleasant and profitable relations 
with the public. 

The uction in the price of the 
cars will reduce the net income, it is 
anticipated, by a considerable amount 
unless sales are increased proportion- 
ately and economies in manufacture 
effected by maintaining a high rate 
of production. Mr. Kirby promised 
that there would be no diminution in 
the quality of the vehicles. 

Entrance of Durant of Canada into 
the commercial-vehicle field opens a 
new source of profit for the organi- 
zation. The trucks to be built will be 
of the speed-wagon type and will be 
— to attain a speed of 50 miles an 

our. 

The export market for passenger 
cars is developing nicely. The cars 
are ee especially pular in 
Australia. is business had its in- 
ception last August and from then un- 
til the end of December, 2,600 cars 
were sent overseas. The management 
estimates that the 1927 export busi- 
ness will total at least 5,000 cars. 
The management of the parent com- 
pany in the United States is co-oper- 
ating with Durant of Canada in de- 
veloping the export market in the 
British dominions. 

It is expected that at least 10,000 
new cars will be marketed in Canada 
in 1927. The Star six-cylinder car will 

(Continued on page 4) 


Montreal Power to Start 


Coke Oven 


Development 





From Our Own Correspondent. 


MONTREAL.—it seems probable 
that the Montreal, Light Heat and 
Power Consolidated, operating in con- 
junction with other interest will erect 
coking ovens in Montreal. Among 
the others said to be interested in 
the projected development is the Kop- 
pers Company. The latter specializes 
in coke oven developments. 

Montreal Power manufactures coke 
at present, but the coke produced is 
in reality a by-product of its gas pro- 
duction. The new coking ovens which 
will be established will produce prim- 
arily coke and coal tars with gas as a 


by-product. 

The coke produced in the latter fa- 
shion is extremely suitable for dom- 
estic uses and could be used to com- 

in a field now absorbing around 
,000,000 tons of American anthracite. 
This is the annual consumption in the 
Montreal district. Experience in large 
American cities indicates that 60 per 
cent. or more of the total consump- 
tion of anthracite may be replaced by 
coke, but even if only 40 per cent. 
were replaced, it would mean a mar- 
ket for 400,000 tons annually for the 
company. 

Operate as a Subsidiary 

It is rumoured that the new coking 
plants will be operated as a subsidiary 
of the Montreal Light, Heat and 
Power Consolidated; the other inter- 
ests co-operating with Montreal 
Power would naturally have a large 
interest in the undertaking. 

While such plants would have as 


their primary object the production 
of coke and valuable coal tar, yet 
surplus of gas 


there would be a la 
available which wall be sold direct 
to the Montreal Power. The company 


, 
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would thus obtain a much increased 
production of gas, some of which 
would no doubt be- sold under 
long term contracts to industrial 
users. The distribution of the pro- 
duction of gas by Montreal Power 
should work out satisfactorily, for the 
subsidiary company would not ‘then 
have to go to the expense of installing 
gas mains and all the other costs in- 
cidental to distribution. 

At its present es plants, Montreal 
Power is using U.S. slack coal, but 
the British Empire Steel Corporation 
is now asking for some protection on 
Canadian coal used for coking pur- 
poses. If protection, either by tariff 
or by bounty, is granted to coal from 
Canadian mines, it is probable that 
the new gas ovens might then utilize 
coal from Nova Scotia. 

No Announcement Yet 


No official announcement has been 
made regarding the new coke oven 
development, but John S. Norris, vice- 
president of Montreal Power has said 
that the company is working in con- 
junction with those who understand 
the coke oven business, and is seri- 
ously considering the question of es- 
tablishing ovens in Montreal with a 
view to solving the fuel problem of 
Montreal and the surrounding terri- 
tory. The fuel problem is that for 
domestic heating, Montreal like every 
other section in’ Central Canada, is 
dependent on a supply of American 
anthracite for house ae 

If the British Empire Steel Corpor- 
ation is successful in having a tariff 
or bounty placed on Canadian coal 
used for the manufacture of coke it 
would seem that the Dominion would 
become more self-supporting as far as 


|* fuel supply is concerned. 
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GEORGE W. ALLAN, K.C., 
Chairman of Canadian Committee, Hudson’s 
Bay Company, who iniorms The Financial 
Pest his company is not to build in To- 

ronto or Montreal. 


THREE FACTORIES 


OF GOODYEAR CO. 


WORK FULL TIME 


Records Achieved at New 





Toronto, Bowmanville 
and St. Hyacinthe 


EXPORTS GROWING 


The Goodyear Tire & Rubber Co. is 
lants, the tire and 
ew Toronto and 
lant at 

juc- 
tion records have been broken in the 
last week or two and there is gossip 
ny 
facilities 
shortly. There is no confirmation of 


operating its three 
rubber works at 
Bowmanville, and the cotton 
Ste. Hyacinthe, to capacity, 


in financial circles that the com 
intends to increase its 


this last. 


Goodyear profits for the year 
st September 30th were at 


ended 
the record figure of $2,246,641. 


While enhanced prosperity accounts 
in large measure for the growing 
domestic sales of the company’s pro- 
ducts, both tires and other rubber 
manufactures, it is noted that this, 
the largest rubber company in the 
Dominion, has shared proportionately 


in the increased export business. 
Shows Export Growth ° 


The government figures showing 
exports of tire casings, are illuminat- 
ing. The total for the fiscal year 
ended March 31, 1924, was $5,701,903, 


for the fiscal year ended March 31, 
1925. $6,183,492, and for the fiscal 
year ended March 31, 1926, the last 
full year available, the exported cas- 
ings were valued at $11,616,505. Of 
course, these figures cover a period 
when the value of rubber products 
grew enormously because of the oper- 
ation of the Stevenson act which cur- 
tailed the marketing of raw rubber 
from British colonies. But the actual 
number of casings exported in this 
period is similarly impressive and 
gratifying from the viewpoint of Can- 
adians generally, as well as invest- 
ors in rubber companies. The figures 
for the fiscal years are: 


Year Casings 
ON i a Te ial ele le 
NONE bso dod é40 tapi aden fee 
SP. 54's dase . 1,010,070 


More than 50 countries bought Can- 
adian-made tires in this period. 
United Kingdom was the best cus- 


tomer, taking 195,666 casings to the] p 


value of $1,963,532. New Zealand 
was second, taking 150,049 tires to 
the value of $2,078,679. Argentina 
was third, taking 103,011 tires to the 
value of $1,050,446. 





Directors Hear Result of 
Christie Brown’s Year 
Preliminary figures showing the 
earnings of Christie, Brown & Co., 
biscuit manufacturers, were presented 
to the directors at a meeting this 
week. While the results were not re- 
vealed, they are known to have been 
highly satisfactory. The balance 


‘sheet will be published when the for- 


mal audit has been completed. 

An indication of the gratifying pro- 
gress made by this company is the 
fact that only $600,000 of the $1,000,- 
000 ten-year bonds issued in 1925 re- 
main outstanding and it is possible 
that a further block will be retired 


shortly. No definite action has been 
taken on the matter of retiring the 


preferred stock. 





Maynard Joins McCuaig 
MONTREAL.—J. W. Maynard, former- 
ly associated with the Bank of Mont- 
real, has been appointed manager of the 
uptown branch of the Montreal Stock 


Exchange house of McCuaig Brothers & x 


Company. 
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Hudson’s Bay Company 
is Not to Invade East; 
No Store for T 


the Canadian 


site as has 


made no inquiries regarding i. 
even as to the possibility of entering ~~ 
Toronto or Montreal 
plans for stores in those cities,” he 


Bloor and Bay Mentioned 
Mr. Allan’s denial disposes of a 


said. 











No. 4 


oronto 


Canadian Chairman Denies 
Rumors About Eastern 
Stores 


CONCENTRATE IN WEST 


Company Working to Promote 
Migration to Canada, Know- 
ing it Will Benefit Directly 
as West Gains ~ 


The Hudson’s Bay Company will 
not erect a department store in either - 
Toronto or Montreal. Emphatic de- 
nial of recent reports that the com- 
pany planned to invade the eastern 
ee field was made this 
wee ‘The binancial Post by Geo 
W. Allan, K.C., of Wisse, Mr. 





Mr. 


Allan is the Canadian spokesman for 
the company, being a member of the 
London committee and chairman of 
committee ’ 
Hudson’s Bay Company. 
Mr. Allan further amplified his 
denial that the company would erect 
a store in Toronto, or Montreal. “The 
company has no option on a Toronto 


of the 


It has 


reported. 
sites or 


and it has no 


series of rumors that. have been go- 
ing the rounds of merchandising and 
financial circles for some months, 
The chief point in the stories told was 


that the co 
build a large 


corner of Bloor and 


any a 
partment store at the ~~ 
Bay Sts., To- ~ 


has a to 


ronto, and that this devel * 
would be followed by the erection of ~~ 


a store in Montreal. ie 
story was of particular interest in -= 


The To: 


that the erection of a new store at 
Bloor and Bay Sts. ‘would have been 
an important factor in moving the 
retail centre of Toronto further up- 


town and would undo 


ubtedly have 


had a direct effect upon 
large stores, which are downtown. 


Hudson’s Bay Company” at 
present. time has activities of 


the — 
one 


kind and another in every province in 2 
Canada but east of the Great Lakes 


only. The four 


the activities consist of trading 
Western pro 


are the only ones in which the Hud- 


son’s Bay Company operates depart- 
mental stores. It has two such groups 
of stores. One gro from 


Vancouver 


up, contro 
ee de 


stores in Vancouver, Victoria, Kam- 
loops, Vernon, Nelson, Calgary and 


Lethbridge. 


The other 
trolled from Winni gs 
partment stores in Win 
toon, Edmonton, Regina and 

other retail outlets of the c 


pote "< 
nipeg, Saska- 
orkton, 


ompany 
are not considered of sufficient im- 
portance in a merchandising way to 
be classified as department stores. 
“Our department stores are | 


developments 


from 


our 


posts,” Mr. Allan said to The Finan- 
cial Post. “258 years ago when this 
company began operations in Canada 
it laid the foundations of the fur 


trade in Canada. 


Its posts became 


not only centres for the collection 
of furs, but for the distribution of 


goods and wares to the 


traders 


settlers. When I went to Winnipeg, 
48 years ago, the Fort Garry post 


was the place 


where e 


(Continued on page 4) 


Investor’s Index 


Algoma Steel . . 24 Goodyear..... 1 
Anglin Norcross . 26 Gotfredson . . & 
B.A O8 Pum - 16 
Bk, of N.S, 18 Greening Wire . . 8% 
B. C. Fish 4 Huron & . 18 
B.C. Oilfields 2 = Imperial Bank . . 11 
Belding Cort. - 4 Imperial Oil ‘mn 
Belgo Paper... 6 Investors Trust . . 12 
Bell Tell Co. 8 Lake Ont. Brew. 12 
esco, ete. . . . . 9 Lake Superior . . 24 
Brandram-Hend, . 18 Lyall Constr. . . 24 
Brooks Motors . . 11 Man. Power . on 
Can. Asso. Co.’ . 11 Mfrs, Life . 7 
Canadian Car . . 25 Mass.-Harris .4-11-31 
Can. Canners . . 11 Mattagami Pulp. . 6 
Can. Cement . . 28 #$McKinnon . 
Can. Gen. Elec. . 24 etro. Bldg. . . il 
Can. Int. Paper . . 6 Milton Brick . . 16 
Canada Iron . . 25 Mntl. Power... 8 
Can. Loco, ... . 21 J. S. Mitchell . , 24 
Can. Mach. . . 12-23 Natl. Brick... 16 
Can. S. Lines. ..8 Natl. Cement... 82 
Can, Trust ...18 Nat'l. Steel Cat. .18 
Can. Westing. . . 26 Nor. Amer. Life . 18 
Dr. A. W. Chase .11 North, Elec. 25 
Christie Brown . . 1 Ontario 9 
Clarendon Apts. . 11 Ontario Steel 18 . 
Cockshutt Plow . 23 — 26 
Consumers” Gas . 1 Pedlar People 19 
Cont. Life. . . 14 Perfection Glass . 9 
Dom, Alloy .. . 16 Port Hope Sei, . 23 
Dom. Bridge . . 21 Metals . .19 
Dom, Engineer, . 31 Prov Paper... 7 
Dom, Foundries 11-24 Rowntrees . . . 12 
Dom. Radiator . . 25 Russell Motor . . 26 
Dryden Paper . . .6 Sawyer Massey . . 26 
Durant ..... 1-32 Shawinigan... 9 
Eng. Electric . . 16 Sherwin-Wms, . . 25 
Excelsior Life . . 7 Steel of Can. - 21 
Fairbanks-Morse 16 Straw Paper Co. . 6 
Ford of Can... .26 ‘Toronto .. 
Foundation Co... 81 Toronto Mortg. . . 2 
Found. & Forg. . 24 Willys-Overland . 26 
MINES 
Andean Copper.. .28 Nipissing . 2 
Archean- . 81 Paymaster -27 
Argonaut .80 Pore, Kirk. - 
Barry Holl. 80 Rouyn Bolsch. . . 30 
Corona ....-: 28 Royalite . . . .27 
Duprat....- 27 Smelters .... 37 
Howey ....-. 27 Teck Hughes . . 30 
Lake Shore. . 29-80 Towagamac .. . 28 
Munro Copper . . 80 Thormoor Corp, . 29 
McIntyre....- 27 Vickers . . . . 27 
oA ak 28 #Wom'’n Lk.-Sn, 28-30 
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“Background of Canadian 


Business 


By JOHN E. LANGDON, 
Business Editer, The Financial Post. 


WEEKLY REViEW OF CONDITIONS 


Industrial Operations on Broad Scale Likely for 1927 
National Advertisers to Carry on More Extensive Campaigns 
Heavy Tonnage of Iron and Steel; Low Prices Prevail 
Manufacturing Activities on Limited Scale at Present 


O UNEASINESS is apparent as 
to prospects for business dur- 
ing the year; oe has —. 

developed in the past few months 
ling of confidence which 
need | tee into all walks of 
life. In the — as 
exists to-day, one does not find any 
of “ballishness,” but on the 
there is a noticeable feel- 
ing of optimism, tempered with con- 
servatism, that industrial operations 
will be carried out on a broad scale. 
The tremendous production of our 
industries in the past year has set a 
new high mark for all time. There 
have been one or two lines of activity, 
of course, which did not come up to 
the expectations but, nerally speak- 
, conditions have been promising. 
Taking a broad perspective of the sit- 
uation, there does not appear to be 
any valid reason to believe that the 
t year will witness any marked 
ing off from the high scale of 
production set during the past twelve 
months. 
Many Favorable Signs 
There are numerous indices to show 
that the trend is favorable. Credit 
is easier now than it has been for 
some time; funds are plentiful and 
interest rates are low. Commodity 
prices have been slowly moving down 
sete Sar mpd tte 
are eq cili- 
the movement of merchandise; 
new capital is available for develop- 
ing of our forests and water power 
resources. Other favorable factors 
eee upon the present situation 
_ eould quoted, but these few have 
been picked at random to show that 
there is goed and sufficient reason 
for opti in the present outlook. 
To Advertise More Extensively 
Probably the most ble ex- 
of the prevalent feeling is 
t of the recent survey, cond 
i publication, _— 
covering appropriations se 
sy some three hundred National 
rtisers in Canada for this year’s 
work. An analysis of the returns 
show that 76 per cent. of the adver- 
increased their appropria- 
and 24 per cent. show no 
; not one of the three hundred 
stated that they would 
5 These percentages are 
ey from. advertiser’s letters 
* alone. In the case of letters from 
_ publishers and agencies only one cor- 
_ respondent that the vol- 
of his ess might be less. 
balance, based on contracts al- 
ready on hand, were confident of 


Automobile Output High 
Along these lines, comes the final 
_ figures of automobile production last 

_ year. There were 205,000 vehicles 
ufactured during 1926, being the 
highest production ever recorded by 
the industry. In money value, these 
motor vehicles represent over $124,- 

,000. This compares with an out- 

t of 162,221 units, valued at $103,- 

1,571 in the previous twelve months. 
for the last three months, 
monthly output during the past year 
exceeded the corresponding periods of 
1925 by a considerable margin. 

Final figures of primary iron and 

. steel =o for the same period 
also hold out encouragement for a 
continuation of the present scale of 
uction. There was a considerable 
mprovement in quantity production 
during 1926 over the previous year, 
largely because of the pronounced 
prosperity of the construction and 
automotive industries, and the im- 
proved conditions of the Canadian 
railways as reflected by substantial 
orders for rails and new equipment. 
Iron Tonnage Improves 
While the greater tonnages indi- 
cated some general improvement in 
the iron and steel business in Canada, 
- the returns to the industry were re- 
| &8stricted by lower prices prevailing 
> during the toms mports of Euro- 
aos —_ steel into the 


ritime prov- 


at low valuation, tended to keep| has bee 


prices down. Production of pig iron 


ucted | stock 


totalled 737,503 long tons, an increase 
of 29 per cent. over the total for 
1925, while steel ingots and. direct 
steel castings at 776,888 tons showed 
little change from the 752,695 tons 
of 1925. 

Aside from low values, the iron and 
steel situation is in a fairly healthy 
position. The majority of the plants 
were able to re during - 
greater part of the past year an 
orders on hand have enabled them to 
carry on until the large spring orders 
start coming in. 

Traffic Movement Heavy 

Car loadi to date have been 
running at ut the same level as 
at this time last year. During the 
week ended January 15, loadings 
showed a seasonal increase over the 
previous week of 1,650 cars and of 
2,399 over the corresponding period 
of 1926. Cumulative totals are for 
two full weeks in 1927 and two full 
weeks and an estimate of one-fifth of 
the week ended January 2, 1926. On 
this basis, ae for last year are 
3,645 ahead of this year. But th 
decrease has no ‘particular signifi- 
cance of the trend of business as the 
effect of the extra day’s loadings in 
1926 totals will diminish as the totals 
increase. 


is| to $32,450,519. 


yarn tess 


PROFITS HIGHER 
IN FISCAL YEAR 


Directors State Output Much 
Increased During Past 
Twelve Months 


From Our Own Correspondent 

MONTREAL.—The annual report 
of the British Controlled Oil-fields for 
the fiscal year ending July 31 last, 
reveals a decided improvement in both 
gross and net earnings. The profit 
and loss figures for the last two fis- 
cal years compare as follows: 

1926 1925 
$ 4,251,755  $ 8,539,134 
1,967 


Production 

Invest. sale 

Int., ete., rec. 

*Prof. transf. ...... 


$ 4,343,857 $ 3,657,699 


1,766,577 

Balance $ 2,514,222 $ 1,891,122 
+Other expenses .... 68,492 11,562 
$ 1,879,560 
617,323 


$ 1,262,253 


Balance $ 2,445,730 
Written off 657,276 


Surplus $ 1,788,454 


*—From Santa Lucia and San Jose estates. 
+—Directors’ fees. 


Balance Sheet Changes 


The balance sheet reveals many chang- 
es amongst the liabilities. Concessions 
and developments have been reduced by 
over $7,000,000, while investments are 
up by about $500,000. The suspense ac- 
count has been increased from $22,721,- 
920 at the close of the last fiscal year 
With the. exception of 
the increase in the surplus account, 
shown in the foregoing profit and loss 
figures, changes amongst the assets 
were of a minor character only. 

The report to the shareholders says 
that with some reservations, the agree- 


INCOME TAX PROBLEMS 
Avoiding Taxation in Re-Capitalizing 


By an Income Tax Expert 
PROBLEM Neo. 10. 


Let us consider a problem, that 
shows are taxation os = avoided 
by taking the proper steps in re-capi- 
talizi a company. Further capital 

issued as fully = up, out 
of an appraised value of capital as- 
sets by a Company having on hand 
an earned surplus, what tax liability 
is involved? : 

This is a question that has a wide 
application. Many companies, for 
many p wish to increase their 
capital stock outstanding. Sometimes 
it is for the reason that the dividen 
is too large and attracts . attention; 
or the lus of the company is pro- 
portionately too large to the paid up 
capital and likewise, the volume of 
business. Perhaps a higher capitali- 
zation would mean that banking fa- 
cilities might be more easily pro- 

red. There are many other general 
and particular reasons for wanting to 


For some good reason, we will sup- 
Company A wishes to increase 
its paid up capital stock. This com- 
y has not only been prosperous 
Pat its capital assets, real estate, for 
example, have increased in value to 
a very marked degree, not only over 
their depreciated book value but over 
their original cost. This value may 
be due to a dozen different causes, but 
nevertheless it is there. An appraisal 
company may add the weight of its 
opinion to this conclusion. 


Two Kinds of Surplus 


years of current earnings, some of the 
earnings being prior and some sub- 
sequent to January Ist, 1917, the com- 
mencement of the Income Tax Act. 
In short, the company has an actual 
earned surplus and an appraisal cap- 
ital surplus, if one may so term it. 

Let us assume this company wants 
to write into its books the increase in 
the appraised value and to offset 
this by the issue of further fully paid 
up capital stock. A stock dividend 
would be issued to the shareholders 
and the capital surplus arising from 
the newly recorded appraisal values 
would be used to pay up these shares. 

_Is the shareholder liable to taxa- 
tion on this stock issue? If so, to 
what extent? 

It would appear that he is, in view 
of the manner in which the thing 
nm done. 

In the first place it is axiomatic 


Canadian Business Indicators 


Building permite—November, (63 cities 
Construction contracts a year , 
Months— 


Bank clearings, 


’ year 
Saving deposits, Nov. 


- Current loans, Nov. (chartered banks 


Pig iron (Number 1 foundry) 
: Toronto, Jan. 2 


1926 
56,7294 4% 
119,945— 38% 
29,871— 1% 
288,365,659— 15% 
1925 


7.988.765+ 24% 
297,973,9004 25% 


163,537,400+ 10% 
35,327,9834 22% 
221.119.6824 9% 
26,916,2054 64% 
68,585— 23% 
78,205— 25 
690,8424 4 
136.9834 9 
1 
188.8174. 29% 
80,9044 


9,968,937 
372,947,900 
180,233,610 


2,196 
37,082,882 
46,265,412 
138,418,094 
675,856,465 
633,286 


34,254,860 
10,614,111 


2,371— 1% 
45,767,8,25— 19% 
42,521,4524 9 

116,312,605 19% 


785,985— 14% 


183,664 
* 7 ’ 5% 
1,298,831,2284 5% 
909,977,048 
1,219,861,0884 7% 
874,221,547+ 14% 
345,639,541— 12% 


163.5 
496,500,000+ 14% 
1926 
25.80 Jan. (Aver.) 26.85 
7.25 Jan. (Aver.) 6.74 


1.87 Jan. (Aver.) 1.98 
11.00 Jan. (Aver.) $13.82 


' 


that a company cannot deal, or make 
a profit, with itself. Though its as- 
sets be worth ten times their cost, 
yet like Canada’s potential assets, 
they are no use until developed, i.e. 
sold. There is no profit, no realiza- 
tion in law, until the thing is sold. It 
is quite understood that appraisals 
have their use and their recognition 
in certain circumstances, but here all 
there is, is an unrealized value. If 
in law they have done nothing by rec- 
ording these estimated values in their 


d\ books it seems to follow from “noth- 


ing in law” to nothing in taxes—no 
liability. There is this difference, 
however, in the next step, that is in 
the issuing of paid up capital stock. 
It is done under statutory tT 
the Companies’ Act. It is a new lia- 
bility acknowledged by the company 
to its shareholders, accepted by the 
shareholders and subsequently held 
out to the public and ed on. Com- 
pany and shareholders’ benefits are 
actually accepted thereby. The stock 
issue is viewed as a thing apart from 
the writing up of assets. 

The stock issue is nothing more 
than what is usually referred to as a 
stock dividend where the earned sur- 
plus is capitalized. 


Sell Assets To Save Taxes 

If the capital assets had been sold 
then there would have been a real 
actual capital profit out of which the 
stock could have been issued as fully 
paid up. It is the lack of sale of the 
assets that precludes the com- 

rom showing that the stock 

was actually paid up out of a capital 
profit on hand. Without sale the 
whole thing is mere estimate as far as 
the company is concerned and the real 
thing that gave and gives the value to 
the shares issued is the earned sur- 
plus and that, to the extent so capi- 
talized in substance and in fact, al- 
gy not so — in the books 
the company, is the amount upon 
which shareholders, rt 
their holdings, will be called upon to 


pay tax. 
t seems, however, that if a new 
company were incorporated and the 
assets of the old company sold to the 
new for shares in the new, then the 
old company would become a holding 
company and therefore all or any of 
the desired purposes referred to shove 
could be attained in the new company, 
including the use substantially of the 
of the name of the old company — 
probably adding a letter or an article 
such as “the” or some such simple 
expedient. If more than only in- 
creased capital from the company’s 
point of view is desired and the 
shareholders, for market purposes or 
otherwise, want more shares in their 
actual possession, this can be accom- 
plished, Inasmuch as there is now in 
the holding or old company an actual 
capital surplus realized through sale, 
which under proper circumstances 
would permit of the issue of further 
paid up shares to its shareholders. 
And so in law and in fact that which 
could not be done by way of appraisal 
of the assets of the old company has 
by this method actually been achieved 
and without any added tax burden. 
This is not to be confused with the 
question as to whether a stock divi- 
dend is taxable or not. That is an- 
other question and a different one. 
Stock dividends will be discussed later 


510,045,5744 33% |at some length. 


Castings Eleventh Industry 
_ Castings and forgings, with 316 plants 
in operation, stands eleventh among the 
leading industries of Canada from the 


% | standpoint of gross value of production, 


according to a report issued b - 
reau of Statistics, covering ‘an ine, 
1924. In that year the capital invested 
in the industry totaled $87,851,647, while 
$20,597,505 was paid to 17,043 employees 
in the form of salaries and wages. The 
fenmeunt” i Deel ean united to $56,- 
664, of whic 1892, 
the cost of materials, e584 


INANC 


proportionate to} 


Pee 


oe 


ment with the Standard Oil Company 
was terminated on November 30 last, 
and that the agreement was undoubted- 
ly responsible in part for the increased 
production. The output has increased 
from 30,000 barrels weekly last Febru- 
ary to 57,500 barrels for the week end- 
ing December 1, 1926, thus approaching 
the highest production ever attained by 
the company. The report concludes 
with a summary of the operations in the 
several fields which are being developed. 


SELLS BONDS; BUYS MORTGAGES 


Toronto Mortgage Shifts Funds to More 
Profitable Investments 


In explanation of the new item, 
“Profit on sale of securities $10,267,” 
which appeared in the annual report of 
the Toronto Mortgage Company, The 
Financial Post is informed by Walter 
Gillespie, manager, that this represented 
profit on the disposal of about a quarter 
of a million dollars of 5 per cent. bonds. 
The proceeds were re-invested in good 
6% per cent. mortgages. 

By this transaction the company not 
only recorded a profit which it was able 
to add to surplus, but it increased the 
revenue-producing power of these funds. 

Toronto Mortgage showed a net in- 
creasé in its mortgage holdings and a 
net increase in bond holdings during the 
year. 


Guiana. 


Furs to the value of $1,804,000 were 
handled by the Winnipeg Fur Auction 
Sales Co. this year, as against $785,000 
in 1922—the first year of operation. 


BENNETT, HANNAH & 
SANFORD 


Barristers, Solicitors, Etc. 
Calgary, Alberta—Ca 
Hon. R. B. Bennett, P.C.K.C. 
P. L. Sanford, B.A. A. Hannah, 
O. H. E, Might, E. J. Chambers, LL.B., 
H. G. Nolan, M.C.M.A. 


HEAD OFFICE 


FOR WEST INDIAN 
BUSINESS 


[House the interest it holds in , 
Barclays Bank (Dominion, Colonial and 
Overseas), formerly The Colonial Bank, the 
Bank of Montreal is able to offer its cus- {| ») 
tomers good service, favorable terms and 

facilities for obtaining accurate credit and 

other business information con- 
cerning individuals and concerns 
in the West Indies and British 
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BANK OF MONTREAL 


Established 1817 Ce 
‘Total Assets in excess of $750,000,000 


Chartered by the Act of the Dominion Parliament 
TWENTY-SIX BRANCHES IN SASKATCHEWAN 


The Weyburn Security Bank | | 


WEYBURN, SASK. 


DIRECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. Mer- 
ns, Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, Sask.; 
. A. Miller, Weyburn, Sask.; S. E. Oscarson, Fargo, North Dakota; 


— McKinnon, Weyburn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, 


(rant Johustonefo 
MEmBERS 
MONTREAL STOCK EXCHANGE 
MonTREAL CURB MARKET 
104 PI TENNCOSKANERE® 


k. 
A General Banking and Foreign Exchange Business Transacted. 


A NEW SERVICE— . 


Let us put our MONTHLY REVIEW 


on your desk each month 


The “Monthly Review” will bring you regularly a synopsis of 
conditions in Canada’s basic industries. ; 

Those interested are invited to send their names and addresses 
to any of our branches or to our General Office in Toronto, and 
the Monthly Review will be mailed to them free of any charge 


TaN or obligation. 
CANADIAN NATIONAL 
EXPRESS 


MONEY ORDERS 


THE BANK OF NOVA SCOTIA 


Established 1832. 


Em 


Capital, $10,000,000. Reserve, $19,500,000. 
Total Assets, $245,000,000. 


THE 


ROYAL TRUST G 


FXECUTORS 


AND 


TRUSTEES 


Free Manual 


Covers over 1,000 listed New York Stocks, giving 
}~ 4B prices from 1906 to date, divi- 


FREE copy today. . . 
H. C. SCHAUBLE & CO. 
63-65 Wall Street New York 


CLARKSON,GORDON & DILWORTH 


ACCOUNTANTS 


E. R. C. CLARKSON & SONS 


Authorized Trustees and Receivers 
15 WELLINGTON STREET WEST 


TORONTO 


TORONTO 
MONTREAL 


Remi tting 
Money 


We sell Drafts, Money 
Orders and Cable Remit- 


tances on all parts of the 
world. 


Private wires between 
Toronto, Montreal and New 
York and strong connec- 
tions in foreign countries 
enable us to quote lowest 
possible rates. 


You are assured careful, 
quick and economical ser- 
vice on your transactions. 


DOMINION 
BANK 


Established 1871 


Consult the Manager 


of our nearest Branch. 


hy RL Rue 
MARL EM ECTS 
DUAN IEU IN 


Bobbi rirtit ttt 
‘J 


ANGLIN-NORCROSS 


(LIMITED) 


Contracting Engineers q 
and Builders 


MONTREAL :: TORONTO 


Memberof F.T.D.A | 


Lunlofis 


CHOICE FLOWERS 


8 to 10 West Adelaide St. 
TORONTO 


“FLOWERS TELEGRAPHED ANYWHERE” 


Serving a Vital Commercial 


Need, Honestly, Adequately 
and Economically 


Bearing in mind that true 
credit is based on Char- 
acter, Capacity, Capital. 


The Mercantile Agency 


R. G. DUN & CO. 
17 Offices in Canada 


CANADIAN BANK 
NOTE COMPANY 


LIMITED 


Engravers and Printers 


BANK NOTES AND CHEQUES 
CORPORATION BONDS 
STOCK CERTIFICATES 

MUNICIPAL DEBENTURES 
AND OTHER 
MONETARY DOCUMENTS 


Head Office and Works 
224 Wellington Street, OTTAWA 


Branches 
TORONTO 


FOR SALE 

100 to 500 shares Preferred stock 
($10.00 par value) of DOMINION 
ALLOY STEEL CORPORATION 
LTD. at $2.00 per share with bonus 
of 50% Common Stock, or 50 Com- 
mon shares with every 100 Pre- 
ferred. Apply P.O. Box 219, Mont- 
real. 
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proval Would be Serious 
Blow to Canadian Flour 
Millers 


APPLICATION OPPOSED 


dian Millers Fight Scheme 
Canto Give B.C. Cheap 
Chicken Feed” 


Cheap chicken feed for the Fraser 
Valley poultry raisers and lower 
bread prices for Vancouver house- 
keepers are the arguments marshalied 
in support of the application for ex- 
port rates to apply to domestic ship- 
ments of wheat from the Prairies to 
Vancouver, now under consideration 
by the Railway Board. Even a cas- 
ual survey of the situation shows that 
there is more than this behind the 
move; in fact, approval of the appli- 
cation would mean the establishment 
of a huge flour milling industry in the 
Western American cities of Seattle, 
Spokane and Tacoma to compete with 
Canadian mills for the Oriental mar- 
ket. Chinese and Japanese buyers 
want Canadian hard wheat in their 
flour which the American mills are 
unable to supply owing to the high 
domestic freight rates in force in 
Canada and this has been the reason 
why Canadian millers are supplying 
most of the requirements of the Ori- 
ental market. 

Under the present domestic rate 
structure, states C. Laferle, of the 
Canadian Miller’s Association, ship- 
ments of wheat from prairie —— to 
Vancouver, plus the charge of barging 

the coast from Vancouver to 
mills located at Seattle and other 
points, making it prohibitive for 
American millers to meet Canadian 
competition in the Orient. The do- 
mestic rate from Calgary to Van- 
couver for wheat is now 41% cents 
per hundred pounds, as compared 
with an export rate of 21 cents, a fav- 
erable difference of about 20 cents. 
From Regina to Vancouver, the do- 
mestic rate is 51% cents and export 
26 cents. The all rail route from Cal- 
gary or Regina to Spokane is 41% 
and 51% cents, from which it will be 
seen that the Canadian millers are in 
a relatively stronger position to com- 
pete for the Eastern flour trade than 
their competitors across the line. 


Americans Interested 


The present situation is un- 
doubtedly the outcome of certain ov- 
ertures made by S. McClay, represent- 
ing the Fraser River Elevators, about 
two years ago, when he made repre- 
sentations to the Board asking for an 
export rate on wheat moving from 

airie points to Vancouver. It was 
pointed out at the time that it was 
the intention of constructing a large 
elevator at Vancouver to handle wheat 
for the Orient. It was found impos- 
sible to interest Canadians in financ- 
ing this project and in a letter to the 
secretary of the Board, dated Sep- 
tember 15,1925, Mr. McClay admitted 
this fact and added that he had suc- 
ceeded in interesting a very strong 
Pacific Coast American concern 
which would undertake to finance and 
operate the elevator. He says in his 
letter “the way seems to be entirely 
clear with the exception of two points 
which have to do with the movement 
of grain from this proposed elevator 
by t Sound, Columbia River and 
San Francisco port. First, for the 
— of flour manufactured in 
bond and second, lightering of grain 
in bond to complete cargoes of steam- 
ships operating to the Orient.” 

t is apparent from the foregoing 
that the interests back of Mr. McClay 
are endeavoring to secure a modifica- 
tion of the present rate structure so 
that they can go ahead with their 
— It is admitted in the foregoing 

T, 
the 





that the primary purpose of 

posed elevator is to send grain 

to Spokane, Seatile or Tacoma and 

re manufacture flovr in bond in 

order to compete with Canadian mil- 
lers in the Orient market. 


Market Worth $10,000,000 


The advantages accruing to the 
t Valley poultry raisers and 
Vancouver housewives, if this appli- 
cation is approved, would mean a sav- 
8 of about $4.10 a ton for poultry 
ae and a maximum of % cent. a loaf 
or bread. On the other hand, the 
to Canada in trade and to the 
nadian millers in business would 
“oe affect the milling industry 
—. est. At the present time by 
ar the major proportion of flour 
milled in Medicine Hat, Saskatoon 
tennessee 
Limited Uf 
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and Calgary—the milling centres of 
Alberta and Saskatchewan—is ex- 
ported to the Orient. This market is 
absolutely necessary in order to carry 
on present operations. In 1920, Can- 
adian flour shipped to the Orient 
amounted to only 5,000 barrels; in 
1926, over 1,500,000 barrels. In dol- 
lars and cents, this means a produc- 
tion value of approximately $10,000,- 
0. And in order to supply cheap 
chicken feed and bread to a limited 
number of her citizens, the Province 
of British Columbia is willing to see 
Western Canada lose at least one- 
third of this business, through compe- 
tition with American millers. 
Approval of this application would 
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mean the building up on the Pacific 
coast of the United States another 
milling centre like that at Buffalo. 
While Canadian exports of flour 
dropped from 11,000,000 barrels in 

4 to about 10,000,000 barrels in 
1925, production of flour at Buffalo 
increased from 6.980,609 barrels to 
9,458,142 barrels in the same period, 
largely as a result of milling Can- 
adian wheat in bond. The question 
naturally arises as to why Canada 
should allow other countries to reap 
the advantages of the excellent mill- 
ing qualities of Canadian hard wheat. 

There is also the effect on railway 
earnings which this proposed reduc- 
tion would impair, if adopted. Be- 
tween 30,000,000 and 50,000,000 
| bushels of grains a year move from 
the Prairies to Vancouver for export 
and if the American millers were 
given certain advantages in freight 
rates which would make it profitable 
for them, to a large part of the grain 
for milling in bond, the loss to the 
railways alone would amount to sev- 
eral million dollars. 








Home Mart Main Outlet 
for Canadian-Made Autos 


Twice as Many Sold in Dominion as Were Exported in 
1926 — One Car for Every 59 Persons — Domestic 


Demand to 


A definite trend in marketing of 
Canadian-made automobiles has made 
its appearance in the past two years, 
which may in a short time have a 
marked influence in determining 
scale of production. The British 
preferential tariff was mainly res- 
ponsible for bringing into being Can- 
ada’s automobile industry; the domes- 
tic market was a secondary consid- 
eration. It was clearly shown that 
the advantages offered to Amer- 





ican car producers under the Em- 


pire tariff were sufficient to merit the | 


establishment of plants in the Dom- 
inion in order to secure the large and 
valuable outlet for their product in 
the British Dominions. e growth 
of the industry in the past decade has 
more than proven the wisdom of this 


policy. 


A change of some importance has | 
now taken place in marketing. Export | 


demand no longer determines scale 
of production. The domestic market 


has expanded at such a rapid rate | 


that during the past year, apparent) 
. cones eS lfreight, etc. This upward movement 


consumption of motor vehicles was 


more than double exports to all coun- | 


tries. In the previous year export 
shipments amounted to approximately 
two-thirds of home consumption. The | 
accompanying chart shows how de- 
mand in Canada has increased during 


the past year, as compared with the /|debits and other well-known indica- 
previous twelve months period. 
Taking the population of Canada at 
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Capital and Reserve gelling goods abroad, the Imperial 
eee. Bank can guarantee you a valuable 
g134703 18.11 and dependable service. 


IMPERIAL BANK 


| OF CANADA 


PELEG HOWLAND, 
| President. 


~ A, B. PHIPPS, General Manager 





rade o'er 


y the Seven Seas 


ood year Canada’s for- 
eign trade grows in volume. 
Cariadian goods find their way 
to every port in the world, and 
goods from foreign shores are 
brought to Canadian markets. 


The Imperial Bank maintains 
particularly close affiliations with 
recognized leading banks in all parts 
of the world. If you are buying or 


Set Output 


, 9,390,300 persons in 1926, and the out- 
put of cars at 205,116, it follows that 
‘manufacturers produced one new car 
for every 46 persons in the Domin- 
ion, while in 1925 the production 
equalled one car to 57 persons. By 
adding imports to production and de- 
ducting exports, it is apparent that 
domestic consumption of motor cars 
was 159,098, from which it is evident 
that for every 59 persons in Canada 
one new ear was brought into use, 


while in 1925 the ratio was one new 
car to 90 people. . 
The reasons for bringing about 
this change were three in number, 
namely, increased buying power of 
the individual, deferred payment plan 
of purchase and lower price of popu- 
lar models. As regards the first 
cause, the prosperous conditions ex- 
isting in practically all of the major 
lines of industries during the past 
eighteen months has resulted in dis- 
tribution of large sums of money in 
the form of purchases of raw mater- 
ials, wages and salaries, dividends, 


has been more marked in some prov- 
inces than in others, but on the whole, 
citizens all over the country are in a 
stronger financial position at present 
than since peak conditions during the 
war period. This is borne out by bank 


tors of buying power. - 
Next in importance to improvement 





SIR JAMES WOODS, 
Vice-President. 
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in buying power, comes instalment 
buying, probably the greatest factor 
in bringing about heavier domestic 
consumption. This form of credit 
financing has grown remarkably in 
the past five years and in marketing 
or distribution of certain commodities 
_— a paramount part. In the auto- 
mobile industry it is —* evi- 
dent. Combined with the lower prices, 
instalment buying has been the means 
of opening up a wide market, hitherto 
undeveloped owing to the inability of 
the people in this marketing group 
to meet purchase payments required 
under the old system of credit financ- 
ing. 

It will be seen from the surface 
lines of the chart how consumption 
rapidly reached a peak during May 
and gradually fell off during the bal- 
ance of the year. In each month, ab- 
sorption of new cars in the domestic 
market was greater than in the pre- 
ceding year. During the last two 
months of 1926, however, marketings 
were only slightly above the corres- 
ponding months of 1925. This has no 
apparent significance, being a seas- 
onal decline occuring at that time. It 
is anticipated that the percentage of 
production marketed in the Dominion 
during the present year will be as 
great—-if not more so—than in the 
year passed. 


oe 


Powell River Investing 
in Graham Island Limit 


Plans for a large industrial develop- 
ment by the Powell River Company on 
Graham Island involving the expendi- 
ture of at least $1,250,000, and designed 
to move out logs for the company’s big 
mill at Powell River, are announced. 


The Powell River Company will spend 
not less than $500,000 in creating a new 
port on Graham Island as an outlet for 
its new timber limits. This will be in 
addition to large railway construction 
on the island. Plans for a railway al- 
ready have been completed and con- 
struction will be started at the earliest 
possible date. A standard gauge line 
will be built inland from the portsite at 
a cost of about $750,000, and logs thus 
brought out to tide water will be taken 
to Powell River for manufacture into 
paper. 








Letters of Credit 


HEREVER business or 
pleasure may cali you, a 
Letter of Credit will assure you 
of ready money without the 
necessity of your carrying cash 
from place to place. 





UR Letters of Credit are honoured 
in any part of the world, 33 


THE CANADIAN BANK 
OF COMMERCE 


Capital Paid Up $20,000,000 
Reserve Fund $20,000,000 


MANUFACTURING 


ALL Lines OF WHITE AND GREY CoTTons, Prints, SHEETINGS, 
SHIRTINGS, PILLOW CoTTONS, LONG CLOTHS, CAMBRICS, DUCKS, 
Bacs, TWILLS, DRILLS, QuiILTs, Bureau Covers, TOWELS AND 
TOWELLING, YARNS, BLANKETS, RuGS, TWINES, NARROW FABRICS 


AND NUMEROUS OTHER LINES USED BY MANUFACTURERS 
IN RUBBER AND OTHER TRADES. 


MONTREAL TORONTO WINNIPEG VANCOUVER 





NINETY-FIFTH ANNUAL REPORT 
OF ; | 
The Bank of Nova Scotia 




































































CAPITAL PAID-UP - - = = $10,000,000 
RESERVE FUND AND 
UNDIVIDED PROFITS - - $20,158,887 


PROFIT AND LOSS 


Balance December Sist; 1925......0.cceccccccceesiece Seb catnnnen, §) 


Net profits for year, losses by bad debts estimated and provided for........ 2,243,242 99 
$ 2,693,887 38 

Dividends for year G2 1096; . oo. wc icccccccc cs cccesstetesopcesesoumas® 1,600, 

War Tax on cecilia to December Sist, 1926... scceccosesccstddes Jan 100,000 00 

Contribution to Officers’ Pension Fund. .............eeeeeeeeeees avenee 85,000 00 

Written off Bank Premises Account............... 4b uwe obs veakannee 250,000 00 

Balance carried forward December 31st, 1926...... spipeehasnanes eeee tae 658,887 38 


$ 2,693,887 38 
GENERAL STATEMENT AS AT DECEMBER 3ist, 1926 


LIABILITIES 
Capttal Stock paid im....cscoccacei s stdssacdvecsss -+eee-$10,000,000 00 
Reserve Fund............ Fee Eee PPT ery eeeeeeee 19,500,000 00 
Balance of Profits, as per Profit and Loss Account....... .. 658,887 38 
Dividends declared and unpaid...... ne dvlemebucvtedsuaee 402,476 00 
30,561,363 38 
Notes of the Bank in circulation. ........6..000e0eeeeeees 14,981,152 95 
Deposits not bearing interest............. $ 36,577,191 84 
Deposits bearing interest, including interest 
SONU 86 GMD wvepcccccvotveese cies 153,805,050 24 190,382,242 08 
205,363,395 03 
Balances due to other Banks in Canada............. eee 1,868,971 73 
Balances due to Banks and Banking Correspondents in the 
United Kingdom and foreign countries.............+- Saeees = 
Bills Payable...... iiadbvahesidaaas enue ’ 209,606,275 96 
Letters of Credit outstanding...............eeeeeee0 gown banaesites --. 6,328,068 1 
Other Liabilities, not included in the foregoing..... cetcsbcabadeosbawens 225,876 89 
$246,721,584 37 
NK a $ 9,117,818 14 
Current Coin..... COC ede ccdbdoTdeeSderssecestee obcecdesccccecccesUeeenene 
Dominion Notes. ...........++- -Vetipiane ta daan esos ccsccceseectsoced tae ae 
United States and other foreign currencies. ..........+: cncobantescsneus, See 
Notes of other Banks ......... eVecbnte ves esobseons cath cccegceeaceens 990,685 17 
Cheques on other Banks....... vo tment h eens ae bathe eee ee eeveee. 11,223,626 96 


Balances due by Banks and Banking Correspondents elsewhere than in Canada 3,482,096 68 
45,455,351 23 


Deposit in the Central Gold Reserves. .........-.eeeeeeeees KSPR Ryne Rep 6,000,000 00 
Scusiiitet and Provincial Government securities, not exceeding market value. 31,463,978 32 
Canadian municipal securities and British, Foreign and Colonial public 
securities other than Canadian, not exceeding market value.......... 10,293,500 20 
Railway and other bonds, debentures and stocks, not exceeding market value 12,491,890 15 
Call and shart (not exceeding thirty days) loans in Canada on stocks, deben- 
tures and bonds and other securities of a sufficient marketable value 
en Pe eee eR EI Vn Ow re eT Gg ee se eeccees 
Call and short (not exceeding thirty days) loans elsewhere than in Canada 
on stocks, debentures and bonds and other securities of a sufficient 
marketable value to cover....... ane Oh sakes aimee ewes cede eeoes 


19,380,733 39 


11,308,375 41 
136,393,828 70 


Other current loans and discounts in Canada (less rebate of interest) after 
making full provision for all bad and doubtful debts.............-.+. 75,944,208 49 
Other current loans and discounts elsewhere than in Canada (less rebate of ' 
oes after making full provision for all bad and doubtful debts. ... 19,732,839 2 
Liabilities of customers under Letters of Credit, as per contra..........-- 6,328,068 14 


Non-current loans, estimated loss provided for........ A tine sedan scecsvoe. Steaua me 
Bank Premises at not more than cost, less amounts written off........... 7,175,201 40 
Real Estate other than Bank Premises.........-.-.-.---- asas ae seseees 40,923 - 
Deposit with the Minister of Finance for the purposes of the circulation fund 488,026 oi 
Other assets not included in the foregoing..........+++eseeeeeeeeeeeress 245,145 





$246,721,584 37 


G. S. CAMPBELL, President. J. A. McLEOD, General Manager. 


Auditors’ Report to the Shareholders: 

We have examined the above General Statement of Liabilities and Assets as at December 3ist, 1920, and comoenst ‘5 nn Me 
books at the Chief Office and with the returns from the Branches. The Bank's investments and - eR i 
Office and at the Toronto and Montreal pare vee by us at the of ne on Sees ag Nee oe ae 
obtained all the information and explanations thet we Rave required, aad in our transacti 


come powers of 
TaN sor ice ie Sur opinion the cbove ecatement dlecioses the true condition of the Bank and is as shown by the books of 


Ge cam LELLAND, F.C.A. 
D. McK. McC ce Waa Noo. } Ri 
Toronto, Canada, 15th January, 1927. H. T. JAMES? ES “Graham & Hutchison 
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DOMINION SECURITIES 
CORPORATION LIMITED 


MONTREAL OFFICE 
189 St. James Street 


Established 1901 
‘E. R. WOOD, President 


Head Office: 26 King Street East 
TORONTO 


Stock Market 


CANADIAN STOCKS 
STRONG ALTHOUGH 
NEW YORK WEAK 


Renewal of Boom in Quebec 
Mining Issues Again Has 
Been Postponed 


MARKET INDICATOR 


An impressive demonstration of the 
growing independence of the Cana- 
dian stock markets from Wall Street 
developed Wednesday, when both 
Montreal and Toronto were strong in 
the face of pronounced weakness 
which developed in New York in the 
latter part of the day. 

Brazilian and B. C. Fish were two 
outstanding Canadian stocks which 
were more than ordinarily active. 
There was impressive buying of Braz- 
ilian on orders from New York which 
were believed to have been inspired 
by London. The stock ascended still 
further Wednesday after the publica- 
tion of the opinion of a man on whose 
judgment the market relies. This 
opinion was that Brazilian would be 
selling above 200 within four years. 
The speculative element bought quick- 
ly on this news, calculating that there 
would be heavy buying by the invest- 
ing public attracted to a stock with 
possibilities for a long haul. 


Fish Moves Upward 


The situation with regard to B. C. 
Fish was somewhat different. The up- 
turn followed a meeting of the di- 
rectors at which it was pretty defin- 
itely determined what the earnings 
are. The directors, of course, declined 
to state the amount until the balance 
sheet has been passed by the auditors 
but it was generally believed that 
there would be ample for a 7 per cent. 
_ dividend and leave something over. 
This started the stock back toward 
par. But it is anyone’s guess as to 
whether it will reach par again. The 
public is inclined to be wary of a stock 
that has acted so erratically as B. C. 
Fish, but there are many who lost on 
the earlier transactions who are back 
in the market hoping to average their 
losses. 

The announcement of a 12% cents 
extra dividend on Imperial Oil has 
been pretty well discounted by the 
market in the last week or two and 
no great further upward movement is 
anticipated by most observers. 

Other oil shares continued to at- 
tract some interest. B. A. Oil con- 
tinues strong on the assumption that 
the dividend rate soon to be estab- 
lished on the new shares will warrant 
a good price on the new stock. There 
is a growing Canadian interest in 
some of the oil companies which have 
no direct interest in the Canadian 
field, marketing or otherwise. This 
interest, it is worthy of note, is be- 
coming less and less applicable to 
other outside issues. 


Liquor Stocks Quieter ~ 


There is not the same feverish in- 
terest in the liquor stocks that was 
evident a week or two ago. But these 
continue to interest the market and 
remain strong. Their upward trend 
has been retarded somewhat by profit 
taking. The breweries, while not at- 
tracting the attention of the distil- 
leries, are favorably regarded and 
there is reason to believe that their 
earnings under the new law will be 
proportionately as substantial as the 
earnings of the distilleries. 

It was a quiet week in the food is- 
sues. The steel group was not par- 
ticularly active but remained strong. 

WEEK’S GAINS AND LOSSES 


Gains Losses 


Unch. Total 
7 1 1 9 


A\ 


Sterling Security Reports are prepared by Registered 


DURANT DECIDES 


TO LOWER PRICES 
ON STAR AUTOS 


(Continued from page 1) 
be more extensively advertised than 
last season and the company antici- 
pates that it will win a great popu- 
larity among motorists. It is asserted 
that the six has demonstrated its 
quality and reliability. 

The highest spirit of confidence 
exists between the Canadian manage- 
ment and the management of the par- 
ent company, Durant of Delaware, of 
whith W. C. Durant is president. The 
Canadian executives are permitted to 
function without interference from 
the other side of the line but the Can- 
adian company at all times is able to 
take advantage of the close connec- 
tion between the two. 


11,000 Shareholders 


There still are 11,000 individual 
shareholders of the Canadian com- 
pany. While to all intents and pur- 
poses, Durant of Delaware with an 
ownership of 40 per cent. of the stock 
of the Canadian company can exercise 
control, the theoretical control con- 
tinues in the hands of the Canadian 
investors who adopted the waiting 
policy and refrained from having 
their shares transferred to shares ip 
the Durant Company of Delaware. It 
is definitely decided that no dividend 
will be paid on the Canadian shares 
this year. There is ample cash in the 
treasury for the purpose, but the dir- 
ectors have concluded that it is to the 
interest of the shareholders that the 
company build up a substantial re- 
serve before there is a distribution of 


profits. : 

Durant of Canada is unique among 
automobile companies. also, in that 
many of its dealers also are share- 
holders. 


MASSEY-HARRIS FEELS 
HOME COMPETITION 


Profit Increase in 1926 is Not 
so Great as Addition to 
Production 


The address of Thomas Bradshaw, 
general manager, at the annual general 
shareholders’ meeting of Massey-Harris 
Co., held in Toronto Monday, revealed 
that sales of the company’s products in 
1926 were $25,250,000 greater than a 
year ago. This is an increase of 23 per 
cent. in one year and 58 per cent. above 
the figure for two years ago. Only one 
department reported net sales less than 
in the previous year. 

Mr. Bradshaw attributed this im- 
provement in the company’s position to 
the higher buying power of the farmer 
in most other countries as well as in 
Canada. He stressed the fact, however, 
that foreign competition was making the 
domestic marketing conditions more 
strenuous year by year. Imports of 
farm implements last year were 59 per 
cent. greater than in 1926. While 
Massey-Harris profits increased 41% per 
cent., the showing would have been bet- 
ter if it had not been for the severe 
competition, losses in foreign exchange, 
etc. 

Compared to a profit increase of 41% 
per cent. was a production increase of 
63 per cent. In many departments two 
shifts were operated and new produc- 
tion records were attained. A _ two- 
storey addition was made to the Brant- 
ford plant, adding 15,000 square feet of 
floor space. A new storage warehouse 
also was built at Toronto. Besides this, 
about $200,000 was spent on new tools 
and equipment. 

Foreign branches 
profits by $106,000. 

Except for the interest aroused by the 
address of Mr. Bradshaw and other 
executives, the meeting was largely rou- 
tine. There is no change in the direc- 
torate. The balance sheet was published 
previously 


Hugo Stinnes Corp. Retires 
Big Block of Issue 


A new record is believed to have been 
set with the announcement that the 
Hugo Stinnes Corporation is retiring an 
additional $110,000 of its 7 per cent. 
notes, thereby bringing the total of 
Stinnes securities to be immediately re- 
tired to $1,610,000. 

The notes which are to be retired now, 
added to the $750,000 which were to be 
retired last month, brings the total to 
be retired to $860,000, or almost 7 per 
cent. of the original issue of $12,500,000. 
This percentage is believed to set a new 
mark for the proportion of an issue re- 
tired within less than three months 
after the time it was originally offered, 
the notes having been offered the public 
on November 4, 1926. in 


Joins Exchange 


MONTREAL. — Raymond Allan, of 
Greenshields & Co., has been elected a 
member of the Montreal Stock Exchange. 


increased their 


STERLING APPRAISAL COMPANY 


9-11 E. Wellington St., TORONTO 


Clo 
Lh 


Movement of this stock got the 7 inte the market, with consequent losses when the 


big slump came after the price 


touched 1 


08%. There has been some buying in the 


later rise, presumably to average losses. 


FISH IS REPORTED 
TO HAVE EARNED 
$550,000 IN YEAR 


Stock Jumps in Price Fol- 
lowing Meeting of 
Directors 


Stock market circles are discuss- 
ing more definite reports as.to the 
earnings of British Columbia Fishing 
& Packing than heretofore have been 
circulated. From a number of sources 
more or less trustworthy, it is stated 
that the net for 1926 will be shown 
at $550,000. 

This is far from the $20 net which 
previously had been rumored. It was 
this rumor, probably, on which spec- 
ulators acted and which sent the stock 
to a record high of 108%. This price 
was maintained only momentarily and 
the recessions, and consequent losses 
to buyers, were rapid and dishearten- 
ing. 

Talk of Stock Split 

B.C. Fish began to rise in price 
—_ this week following the return 
of President Aemilius Jarvis from 
Europe and following a meeting of 
the directors. After the meeting, Mr. 
Jarvis issued a formal statement in 
which he espoused the proposal, first 
mooted in The Financial Post last 
November, for a split in the stock into 
preferred and common. Pending ac- 
tion in this regard by the share- 
holders, the directors declared the 
usual quarterly dividend of 1% per 
cent. 

The proposal regarding the split in 
the stock, as originally suggested, 
was that for each share of the exist- 
ing stock there be issued one share of 
preferred of $50 par value and two 
shares of common of no-par value. The 
hope was held out that the company 
even in lean years would be able to 
earn its dividend on the preferred and 
that the other stock would be highly 
regarded for its speculative merit 
because the earnings of the company, 
by reason of the nature of the busi- 
ness, necessarily must fluctuate 
widely. 

Report Out Next Month 


‘The exact position of the company 
will be known, it is expected, about 
February 15th. 

Assuming that net earnings of 
$550,000 is approximately accurate, 
the earnings per share of outstand- 
ing stock will be $10.50, compared 
with $8.25 the previous year. How- 
ever, on this basis, the actual im- 
provement would be greater than the 
apparent improvement, for there are 
6,000 additional shares outstanding 
than at the end of the previous fis- 
cal year. 


HUDSON’S BAY COMPANY 
NOT TO INVADE EAST; 
NO STORE FOR TORONTO 


(Continued from page 1) 


bought their supplies. The Winnipeg 
stores of the Hudson’s Bay Company 
grew out of that old trading post and 
the other stores across the prairies 
developed in the same way. We 
have just completed a $5,000,000 
building in Winnipeg. That and our 
new $5,000,000 building in Vancouver 
are the high spots in our develop- 
ment programme, which is being 
centred in the four western provinces. 
Our chief interest now is to get these 
big new stores going.” 

Mr. Allan did not give any in- 
formation as to future developments 
in store construction, stating that it 
was not the policy of the company to 
discuss tentative plans. It confined 
itself to definite announcements 
when decisions had been made. He 
pointed out that it was in August 
1925 that the city council agreed to 
build the new Mall, which was a 
prime consideration in the location 
and erection of the new store in Win- 
nipeg. By evening of the day the 
city had finally completed its agree- 
ment, the first sod was turned for 
the building and the building was 
opened a week before Christmas in 
1926, sixteen months later. “That is 
the way we do things,” said Mr. 
Allan. “We do not make an announce- 
ment until we are ready to set the 
machinery in motion to turn promises 
into results.” | 


Promote Immigration to Canada 


Mr. Allan was asked for some in- 
formation as to the operations of the 
Hudson Bay. Overseas Settlement 
Company, which was recently formed 
to promote overseas migration to 
Canada. “The purpose of this com- 
pay is not to make money for the 
udson’s Bay Company,” said Mr. 


the increased wealth that will come 
to Western Canada through new 
capital and new people. 

“Nor is it the purpose of the settle- 
ment company to promote the sale of 
Hudson’s Bay Company lands. We 
have less than 4,000,000 acres left 
which could be quickly disposed of if 
we wished. It is purely an organ- 
ization to promote the interests of 
Western Canada and, as Western 
Canada is our field, anything that 
helps Western Canada helps us.” 


Millions For Canada 


There is no likelihood of the Hud- 
son’s Bay Company making any 
early issue ‘of securities in Canada or 
listing its securities on Canadian ex- 
changes. “If anything like that were 
ever done it would be for good will 
purposes only,” Mr. Allan said. “There 
is no difficulty in raising capital in 
the Old Country.” He referred to the 
issue during the past year, of over 
1,000,000 new shares of the company 
stock at £3 10s. for 500,000 shares 
and £4 10s..for the balance. That re- 

resented the equivalent of about 

18,000,000 in Canadian money. The 
shares were now selling at over £5 in 
London. This British money was be- 
ing used in the expansion of Canadian 
business. 

Mr. Allan has been ill for some 
time, and had been undergoing treat- 
ment in an American specialized 
hospital. His return to Canada this 
week gave him an opportunity of 
denying, through The Financial Post, 
the recent rumors concerning his 
company. 


BELDING PROFITS 
ARE CUT IN 1926 
BY COMPETITION 


Inventories Also Occasion 
Book Loss But Predict This 
Year Will be Better 


Keen competition reduced net prof- 
its of Belding-Corticelli, Ltd., to $118,- 
686 in 1926, compared with $215,500 
in 1925 and $130,503 in 1924. The re- 
port forwarded to shareholders thus 
reveals net profits available for com- 
mon shareholders as 6.8 per cent., 
compared with 20.6 per cent. in 1925 
and 9.3 per cent. in 1924. 

But the financial position of the 
company is unimpaired and A. O. 
Dawson, the president, said in his ad- 
dress that this year should prove more 
satisfactory from the viewpoint of 
the company. One of the prime causes 
of reduced profits was that there was 
a steady reduction in the cost of raw 
materials during the year just closed, 
with the result that inventories, at 
replacement value, occasioned consid- 
erable loss. 

The profit-and-loss balance carried 
forward from 1926 is $371,210, or 
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Power Corporation of 


First Preferred 


© 


We recommend this security 
as a conservative investment 


combining safety 


with 


unusual diversification. 

PRICE UPON APPLICATION. 

We invite your inquirses for 
gnvestment service. 


NESBITT, THOMSON & COMPANY 
xIMITED 


Royal Bart: Build... TORONTO, 2 
Montreal Quebec Ottawa 
Pamilton Londou, Out. Winnipeg 


about $13,000 more than the corre- 
sponding item the previous year. But 
where $200,022 appeared in 1925 as 
written off an account of goodwill, 
nothing was written off on this ac- 
count in the year just closed. 

The profit and loss figures compare as fol- 
ws: 


1926 1925 1924 


Profits $248,930 $845,853 $254,771 


Deduct: 
Sinking fund 
reciation 
Debenture int. 
Insur. reserve 


$ 14,790 $ 14,790 
62,407 
86,980 


10,000 
$124,178 


$130,593 
60,571 


70,022 
29,980 


$ 40,041 
56,109 


$ 96,150 


$130,244 


$118,686 
60,571 


58,115 
44,970 


$ 13,145 


Total 


Net profits 
Pref. dividend 


Balance 
Com. dividends 


Balance 
*Add tax res. 


Balance 
tTrans. reserve 


Balance 
Prev. balance 


Total 
tWrite off 


P. & L. bal. 
P.C. on com. 


$117,543 
78,643 
$196,186 
861,898 


$558,084 
200,022 


$358,065 
20.6 


$ 13,145 
358,065 


$871,210 


$ 96,150 

514,077 

$610,227 

248,328 

$371,210 $361,898 
6.8 9.3 

*—Written back. 

t—Replacement. 

—Written off goodwill account. 


e working capital position compares as 
follows: 
192 1924 


1926 5 
$1,820,793 $1,347,319 $1,151,172 
241,096 256,718 161,505 


$1,079,697 $1,090,601 $ 989,667 


Curr. assets 
Curr. liabs. 


Work capital 


Fidelity Fire Company 
Increases Its Bus 


The fifth annual report of the Fid li 


Insurance Co. of Canada shows a 


Net premiums written amoun 


$135,760, as against $120,908 in 1925, 


sum of $41,369 was paid out in 
and total expenses E 
were $135,581. The company ine 
its premium reserves by $2,006 
claims reserve by $12,626. Assets 
to $427,350. 


BUFFALO QUOTATIONS 


Bonds 
Bfo-Ft Erie Bdge 7s "55 
Do & °45 


Lockport L H & P 5%, °54.. 
Niag Falls Pow pref 6s °32.... 
Do ist & con “= 
Buff Niag & E Pow 
Do pf. 


Niagara Falis Pow pf 
Niag Lock & Ont pf 


and Corporation 


BONDS 


D. J. McDougald & 


GLASS of all descriptio 


All kinds of flat glass available 


For immediate delivery and in 
large quantities. 


Case goods, fancy glass, wire inlaid, leaded, plain, 
striped or prismatic, colored, church glass, etc. 


Also sole manufacturers 


NON-SHATTERABLE.—PERFECT VISION.—BULLET PROOF 
GLass 


PERFECTION 
201 Insper*or St. 


GLASS COM 


LIMITED Factory e 4 
MONTREAL _Atlaiitic Ave. and Hutchinson SL 


Satisfaction and Securityr 


VERY policyholder of the North American Life Assurance Company is, in a 
very personal way, interested in its progress and stability. 

There’s a feeling of complete security in knowing that the future of one’s dependents 
is provided for and that the carrying out of one’s plans is in the hands of a Company 
whose year by year record shows steady advancement along sound lines. 
The excellent results achieved by the North American Life during 1926 are proven 
by the substantial gains shown in the following figures and should be a source of 
continued confidence to all interested in the Company. 


AMOUNT OF INSURANCE IN FORCE.......... 


$ 32,540,819 
152,682,243 
32,293,780 
2,566,664 
5,738,854 


These records are a clear indication of the solid financial position of the Company.. The continued 
gress shown points the way to an even more successful year in 1927. In the North American 


'e, policyholders’ 


are the first consideration, over 99 


tothem. For 1927 still higher dividends have been announce 
Just now, with the New Year in its infancy, is an opportune time to take stock of your insurance 


the conan ed 


for increased securi 
the North American 


e offers, by using the a 


% of the profits earned being allotted 


for your home and family. Investigate more fully 
ttached 


coupon. 


NORTH AMERICAN LIFE 
ASSURANCE COMPANY 


Head Office: 


Please mail me your complete Report for 1926, also “Solid as 


Toronto, Ont. 


Allan. “It is not a profit making in-| - 


stitution at all. It will do all in its 
power to promote the migration of 
citizens from the British Isles to Can- 
ada and the Hudson’s Bay Company 
hopes to benefit from its activities in 


the Continent” Booklet. 
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C.6.E., com. (par $50) vie 

Do. pref. (par $50) 7 5.98 

ee tae 












eel Lesvecece. 7.86 
wk ind. ¢. (no par) éi 
ee ’ 
Massey-Harris, com. ..... . vos 

Do. pref. ....---seeee+s 7 6.63 
Ontario Steel, com. ...... da ass 
page Merger, (par) sh Es 
Pred ets Brees teres ter 

Do. UEhiwwcsvetess . oe 
Russell Motor, com. .....- 1% 6.12 

Do. pref. es nneos enpeee 7 7.77 
Sl Geake com. tae 

SS ee 7 5.38 

Milling and Foodstuffs— 

) ° eee 
ee 5 ass 
— Sugar, com. oe Soe 
ities & eae 
Can. Bak., com. (no par) ase 

ME, scccccsecococs 7.07 
Can. Bread, com. (no par) $2.50 2.76 
Do. pref. (A) .....+++- 6.36 
Do. SED ipsenpcece 7 6.73 
mers, COM. ...... s oe 

7 WEUE.  wccccccccceces 4 5.00 
Canadian Salt ........... 8 6.06 
Christie Brown (no par).. 30c 3.00 
City Dairy, c. (par $25)..12+1 4.70 

SN OEE, sccceccescccce 7 6.25 
Ouban Can. Sugar, com. . see 
DL (cccécnbesonnes See 
Wm. Davies (A) (no par) ° jee 
Do. (B) (no par) ..... oie 

n —— (no par) $2.40 3.63 
coacavorrs gs 

of Woods, 12 7.50 

° 7 6.00 

2.00 

6.54 

7 666 

4 if 

Pure Gold Mfg. (no par). 50c Ses 
Shred. Wh. iso per) acsee ae 5.31 
SET uduvsearacedes 7 8.33 

vee Biscuits, com. ... 208 
SS rrr 8.04 
Western Groc., c. (no par) abe 

Do. pref. 8.97 
West. Can. Fi, c. (no par) op 5.83 
PT ee 6.50 
Utilities— 

~_ sbowedacese 8 5.73 
Cedar Rapids ...... ae 3 Sai 
goth (A) (A) (no par) a7%4 ea 
jamaica Pub. ae pa 7 ‘T.ié 
tide Power ........ 4.16 
Mackay, com. .......+..++- z a3 
Mexican Light, com. ..... . 0... 
Mont. L H & Pr. (no par) $2 2.76 
Montreal Teleg. (par $40) 8 6.55 
Nor. Mexico Pr., com. ... 1 pee 

IE: -.c0dsateeeeccee 8.14 
Ottawa & Hull Pr., éwe 

én ai éesheghe® 7.21 
OD a se 6 5.94 

Nc csenepeesis 6% 6.31 
Quebec Power, com. ...... 6 2.96 

LL descscevs dence q 3.57 
Shawinigan ........ ..... 8 2.97 
South. Can. Pr., com. 2 2.24 

TS. o  coccceuas 6 6.95 

Transportation— 

Can. Pacific Rly. ........ 10 5.91 
Can. Steamships, com. ... . sins 

TL, sencasdsosvcee . > 

Do. aes biebetendS a0 

Tractions— 

Barcelona (par $50) ..... ae 
Si  sesceeeees 6 5.31 

ES ccccnesecos 6 6.13 
Detroit Un. Rly. ........ ‘: Soa 
Duluth-Superior ..... aE 
Illinois ‘Traction, pref 6 6.00 
Montreal Trams ......... 10 5.74 
Ottawa Traction ........ 4+1 7.46 
en ~~} Rlys., com. 1 = 

Si Beeetsascceces 7 f 
Twin City, com. ......... 5 7.81 

SES debiscce con dels 7 6.93 
Winnipeg Elec., com. ..... 1 6.15 
MR SSccscccrsccce 7 6.79 
Textiles— 

Can. Conn. Cotton, pref... 4 10.00 
Can. Converters ......... 7 6.86 
Can. Cotton, com. ....... ~ 6.55 

ES... .ccoess 6 6.00 
Can. Woollens, com. ..... ; wr 
EES ccc epesveces : saa 
Cosmos Imp., com. |... ... ae 
Cnc n os sech eae 7 1.52 
Dom. extile, com. ....... 5 4.71 
iis iw ae fg 7 5.83 
Monarch Knitting, pref. . ks 
ve Cottons, com. ... 6 5.45 

BSbcsesssivcce 7 6.06 
— nk scadbcbexe : = 
Wabasso Cotton |. 277°.” 44+50c 4.12 
General Industrials— 
Amer. Sales, c. (par $20) 4 65. 
eo rs 
Asbestos Corp., COM. .... ° ° 
SE a vecssacnchis 7.7 oe 
Building Products, pret... 7% 
Brant. Cd. pf. (par $25).. 8 8. 
Sut F.N.. com. ........ 12 «6, 
ee, .............. . = 
ere t, com, - 6 
Dom, Oe ene eeeee 








a 
_- 
38 
a 
Rp 
" 
~~ 
A 
~ 
8 
fe 
we 
So 
8: &: RESSERRSSBSSes: EB 


4. 
5 
8 
5 
onesee 5 4 
Ptobsesned coe 8 6. 
shenones 6 9 
s98s0e66 7 6. 
Seb end Aves oes 6 
t. ec. (par $25). - 
SU¥bndee ssecte 7 7. 
5 ORM asso . " 
abbhnsccnuséé 8 8. 
PS éneadcs ons 6 4.91 
Me bevasintsoce 7 6.38 
748% 1.17 
Sait tiea seta é 7 7 


. 
a 
*_~. 


teeeeee 
freee 

Poet re neeses 

teens 


eee eweee 





- 


248 


58% 
40 
87 
% 
118% 
22% 
li 
89% 
ji 
70 
76 


57% 
118 


108 
205 


270 
89 

100% 

169% 
38 
86 
35 


87 
118 
106 
2 


27 


108 
120% 
64 


187 
109% 
10% 
98 
24 
85 
23% 
59° 
133 
120 
23 
125 
118 
66 
107 
114 
30 
22 
101 


97% 


Lew 
for 
wk. 


243 


67% 
4 


“9% 
119% 
180 


103 
196% 
265 
89 
100% 
168 
37 
83 
35 


37 
10614 
105% 


2 
27 


106 
120% 
52 
185 
109 
69 
98 
23% 
83 
"22% 
58 
isi 
119 
"92 
120 
117 
66 
106 
112 
27 
20 
96 


"95% 


Stock Market Rec. Record 


WEEK ENDING JANUARY 25 
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com. a nee See oe sh bin 4 is necessary. 
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Paton Mfg., com. (no par) . ... 56 ae See at Soe” La Presse has more quantity and quality 
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Port ‘iteed. pret. 22.2: Se ee pi va sd 96 other French dailies combined. 

‘ue. ju. ° no par). ese ee ee eee . eee 

96 95 76 95% 

Se me ine poe ee ae . 6 16 16% 6232 18 
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MINING STOCK QUOTATIONS 
Week Ending January 25 


for Close 





Par Div. ~¥ 
Val,$ Rate si De 
BORD cosvericcrcicee 
PEED ‘oc cc ecce cescces i os6 
Algonquin .. ......... 1 3 
BE  -ctisaccvcaséees a 2% 
BOER ocsts iccdoncsesce 1 82 
Boge. Go. ce ivescccccs 1 61 
BRS. icescevcbsctcave 1 3 
asesscteoccesss ‘ 26 
56 


Mn MOD ceoveccocedts 1 
ea 5 
SOE Gs ccc cccnss . 
MEER peccncctccoress 1 
Int. Nickel, c. ...... None 
OF. CORE wusedssvce _ 
DE -vtstuneavbdeees 1 
Keora Mines ......... 1 
re 1 
es EOD cee eecsied 1 
Lake Shore ..........+:. 1 
BARGES 2 ccccctcdosvic 1 
OT ry 1 
BM TUOGO cc ccscsdvscede 1 
BACTEEB ccccdccccccose 1 
neeeeen TZ. Ta cpescves 1 
Mareclay ..ccccces eve 1 
MMCASBR ..cccccccvees 1 
McKinley ........++.: 1 
McIntyre ......se0++- 5 
BEMNOTERE . ccccccecedse 1 
Mining Corp. ......... 5 
BRO sccccccdbodece 1 
Montreal Rouyn ...... 1 
DUOPARER cccccscccece None 
DOUG 4 os cccpeesacsee 1 
Night Hawk ......... 1 
es ovbesvepueté : 


eee ene neee 
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j hy seg ey eee oe ly ANNOUNCEMENT 
a” aa g1taee aa on 1.95 21 s 
1. ee eee Announcement is made of the formation of 
A i the Firm of 
Bet 
in in hy W. H. de Udy & Company 
% 4 7 Limited i 
. we 1.60 1.02 
5% 2% 9 2 
80 22 a oi who have taken over the Stock Department of 
160.71 1.85 a the Toronto Bond Exchange Limited. 
goo 128 480” 3.00 Offices will be located at 
400 100 445 3.00 . 
182 au an ‘i 300 Bay Street, Toronto 
55 io 2 3 where board room and ticker service will be 
- i « -@ iy maintained. 
395 18.00 12.90 "20.00 2.00" —ELGIN 2819— 
Gint odh oe 19 TORONTO, 
Bea ihe a0 4% JANUARY, 1927 
87 14% 43 24 
# o we 732% 26 
2% 1 o 0% 
3% 20 16800 .. se 31% 18 
20.10 20.60 7000 17.60 18.80 21.00 16.65 
61 61 23510 e ‘3 53 61 
5% 5% 6500 17 3 14% 3% 
40 40 9654 48 24 46 33 
1.04 1.09 12000 ih - 1.15 -73 
1.60 1.52 19870 2.82 1.40 1.91 1.39 
+ se'isse Oe HS hy A Ss 
i160 17.88 ipaees x00” on 19.60 Py tla ntic ugar Refineries 
3% 84100 15% 2% 10 1% LIMITED 
624060 - o> 55 21 
hy 2800 53 7% 389 4 
2% 19500 24 7 15 2 
vena -— 85 1.10 80 
86 87% 17600 ee 38 30 
30 . 23150 43 26 
$5.50 987 26.76 “eas 2.42% 16 ha s 22.70" Gene Offices 
8 bs 3 5 tere? 8 40 2. 85 4 3 is * an 
. i 13000 ‘i “ity “ts tl 211 McGILL STREET 
21.26 21.25 9643 18.60 9.10 24.25 12.00 MONTREAL 
1 att ee Refineries - St. John, N.B. 
ai aa ome 1% 3 4% 1 
1.78 1.84 25925 iiy ay 0% 1 
BM GB 
1.08 1.15 19860 sa os 1,22 
1.86 1.90 6350 2.68 2.19 2.765 
5 5 10000 12 6 92 
96 .90 21400 a > 1.94 
its Fk 
14 «4 1000; o 15 
39 A = 26 20 42% 
49 83150 a os 55 
6.00 62 — 3.00 1,238 6.80 
se 30 11% ae 
ae $e 3 1 3 
58 658 168800 61 25 6514 
3.80 4.20 16573 Es as 6.10 
15 16 8087 ne os 19 
Bis fee a : 
2 8 fg "sh G8 2 || LAKE OF THE WOODS MILLING CO. LTD 
i B £1500 " : ‘ : Makers of FIVE ROSES FLOUR 
57600 7.95 4.16 10.05 7.75 Mills at Montreal, Brantford, Keewatin Portage la 
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Secretory, M, H. HUTCHISON; Themneee, E, F MeNALLY; Acct, Treasures, 
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Pulp 
Canada Leads 


€ Paper 


World 


in Newsprint Output 
1,882,000 Tons in 1926 


This Was 195,000 Tons Over 
U.S. Production in 
Year 


Head of Service Bureau Gives 
Facts on Growth in Pro- 
duction and Consumption 

of Paper 


By R. S. KELLOGG, 

Secretary, Newsprint Service Bureau. 

The year 1926 definitely gave Can- 
ada world leadership in newsprint 
manufacture and still further accentu- 
ated the United States as by far the 
greatest user of that article. With a 
total North American production of 
3,768,000 tons, Canada furnished 1,- 
882,000 tons, an increase of 24 per 
cent. over 1925 and surpassing by 
195,000 tons the output in the United 
States. But while this was going on, 
the. production of the United States 
mills was 1.687,000 tons and greater 
by 156,000 tons or 10 per cent. than 
the previous high record of 1925, 
while there was a gain of 93 per cent. 
in Newfoundland as new operations 
got into full swing in that country 
and brought the total up to 186,000 
tons. Even the production of 13,000 
tons of news print in Mexico was 6 
per cent. over the previous year. The 
total North American production of 
news print in 1926 was 600,000 tons 
or 19 per cent. ahead of 1925 and was 
made possible by the high operating 
record of 96 per cent. of rated ca- 
pacity. 

European Imports Decline 

News print available for consump- 
tion in the United States in 1926 was, 
in round numbers, 3,500,000 tons or 
18 per cent. over 1925 and 56 per cent. 
of the world consumption of this com- 
modity. Into this total went all but 
19,000 tons of the United States 
es 49 per cent. of the 

ewfoundland production, 88 per cent. 
of the Canadian production and 102,- 
000 tons of overseas news print. How- 
ever, importations of European news 
print which began in 1920 and reached 
200,000 tons in 1923, have been stead- 
ily declining since that year and will 
probably go still lower in 1927. — 

Probably not far from 100,000 tons 
of the available supply of news print 
in the United States in 1926 went into 
stock so that the actual consumption 
was around 3,400,000 tons or at the 
rate of 58 pounds per capita com- 
pared with 52 pounds in 1925. This 
was an increase of 12 per cent. in per 
capita consumption and 14 per cent. 
in total consumption. or twice the 
average increase during the past 25 
years. Such use of news print last 
year was the climax of steadily in- 
creasing sizes and circulations of 
daily and Sunday newspapers. The 
growth in size is due to the increased 
volume of advertising which in 1926 
surpassed the previous record by five 
per cent. and to the addition of many 
special features and special sections 
to suit the varied taste of the reading 
multitudes. Growth in circulation is 
the result of vigorous extension cam- 
paigns on the part of publishers, of 
improved mail facilities and of the 
steadily growing number of people 
who naturally buy one or more news- 
papers daily. 

Increase Not To Be As Great 

Circulation of the English language 
newspapers in the United States now 
totals 36 million copies of the daily 
issues and exceeds 24 million copies 
on Sundays. During the past year, 
the circulation of the daily papers in- 
creased nearly 7 per eent. and that of 
the Sunday papers almost 5 per cent. 
In 1926. the newspapers in the class 
of 100,000 circulation and over, av- 
eraged 31 pages daily and 111 pages 
on Sunday compared with 23 pages 
daily and 79 pages Sundays in 1920. 
It is, of course, not reasonable to ex- 
pect a long continuation of such 
rapid increases. 

From the beginning of 1919 to the 
end of 1926 additions to the news 
print manufacturing industrv in 
North America totaled 64 machines 
with a rated capacity of 4,800 tons. 
Of these 5 machines were installed 
in Newfoundland, 11 in the United 
States and 48 in Canada. Counting in 
the installations now nearing com- 
pletion, the North American news 
print machines, by the middle of the 
present vear, will have a daily capa- 
city of 15.000 tons. Over a long per- 
iod of time the industrv has pro- 
duced at an average of about 90 per 
cent. of rated capacity. On this basis 
if all the present machines stav on 
news print. there will be a continen- 
tal production canacity somewhat in 
excess of four million tons per year 
by the third quarter of 1927. 


Belgo Preferred Shares 


rouse Greater Interest 
iaapane Our Own Correspondent. 
REAL.—The preferred sh 
a of toenage ae Paper Gemsvaar bate 
een in some demand and 
hands at over 102. a ane 


The reason for the interest in the . 


stock lies in the fact that with th - 
eral buovancy of the market it is eens 
ing harder and harder to obtain sound 
stocks with anvthing like a satisfactory 
yield. At 102% the shares vield the in- 
vestor 6 84 per cent.; a yield materially 
higher than manv other stocks which 
are, verhaps. not in quite such a strong 
position as Beleo preferred. 

The preferred dividends of the Beleo 
are an underlyine obligation of the St 
Maurice Vallev Corporation and in one 
way underlie the narent comnany’s bond 
issue. which, while it is secured by a 
mortgage on the Three River’s nlant, is 
also secured bv practically all the com- 
mon shares of the Belgo-Canadian Pa- 
per Company. 


Significant? 


MONTREAL. — Among the 
new appointments to the board 
of the Canadian International 
Paper Company are Sir Lomer 
Gouin, J. W. McConnell and 
G. H. Montgomery. These are 
all members of the board of the 
Laurentide Company. Due to 
the interlocking directorate 
there are many who feel that 
eventually the association be- 
tween Laurentide and Inter- 
national Paper will in all prob- 
ability be much closer in the 
future than it is at present. 


C.LP. COMPANY 
ADDS CANADIANS 
TO DIRECTORA 


International Paper Subsid- 
iary Now Has Large -Can- 
adian Connections 


From Our Own Correspondent. 

MONTREAL. — The Canadian In- 
ternational Paper Company, the sub- 
sidiary of the International Paper 
Company has elected a new board of 
directors composed for the most part 
of prominent Canadians. Those 
elected are as follows: 


Hon. R. B. Bennett, K-C., Calearv; 
Hon. Raoul Dandurand, K.C., P.C., LL.D., 
Montreal; V. M. Drury. Montreal; Gor- 
don C. Edwards, M.P., Ottawa; J. H 
Fortier. Quebec; Hon. Sir Lomer Gouin, 
K.C.M.G., LL D., Montreal. A. R. Grau- 
stein, New York; Neil C. Head, New 
York; John R. Macomber, Boston; 
George H. Montgomery, K.C., Montreal; 
J. M. McCarthy. Quebec; J. W. McCon- 
nell, Montreal; H. C. Phipps, New York; 
Hon. Donat Raymond, Montreal; T. A. 
Russell. Toronto; F. N. Southam, Mont- 
real; Hon. Smeaton White, Montreal; 
Brig.-General J. B. White, D.S.0., Mont- 
real; A. H. Wiggin, New York; and E. 
R. Wood, Toronto. . 
Extent of Company 

The Canadian International Paper 
Company was formed in 1916 and has 
experienced rapid growth. Upon its 
formation it took over most of the prop- 
erties in. the province of Quebec which 
are controlled by the parent organiza- 
tion and, in 1919, began the construction 
of its first mill at Three Rivers; the lat- 
ter doubled its capacity in 1926 and now 
produces 700 tons of newsprint daily— 
the largest newsprint mill in the world. 
Upon the completion of its newsprint 
mill on the Gatineau, the company will 
have a daily capacity of some 1,300 tons 
of newsprint in Canada. 

Other properties owned by the Can- 
adian International Paper Company in- 
clude the Kipawa and Hawkesbury mills, 
which were formerly owned by the Rior- 
don Company. These mills produce daily 
a total of 400 tons of bleached sulphite 
pulp. Thus the company is the largest 
producer of bleached sulphite in the 
Dominion. . 

Own 10,000,000 Acres 


These plants draw their raw material 
from more than 10,000,000 acres of Que- 
bec timber limits—an acreage sufficient 
to ensure the permanency of the mills. 
Timber reserves of this size are neces- 
sary, because the four mills of the com- 
pany, when operating at capacity, c6n- 
sume over 750,000 cords a year—a quan- 
tity of wood equal to the entire con- 
sumption of pulpwood in Quebec in 1915. 

The properties, which with their work- 
ing capital represent an investment of 
over $100,000,000, have been financed 
practically entirely by the International 
Paper Company, so that to-day the sub- 
sidiary has no bank loans and less than 
$3,000,000 of funded debt, consisting of 
first mortgage debentures on the 
Hawkesbury property and various other 
small liens on some of the timber prop- 
erties. The three big mills, Kipawa, 
Gatineau, and Three Rivers, are clear of 
mortgages. 


Bell and Barnjum 
Still Competing 


From Our Own Correspondent. 


MONTREAL.—An interesting  situa- 
tion has developed in the Nova Scotian 
pulp and paper field, for it is under- 
stood that Ralph P. Bell is asking for 
certain concessions from the town of 
Liverpool, N. S., for a newsprint mill 
which he proposes to erect there. A 
short time ago, Mr. Bell received cer- 
tain assessment concessions from the 
town on condition that he erect the mill 
within a specified time. 

At the same time, F. J. D. Barnjum is 
understood to be continuing his negoti- 
ations leading to the establishment of 
another newsprint mill at Liverpool. 

_ It will be recalled that F. J. D. Barn- 
jum was largely responsible for the 
promulgation of a great amount of pulp- 
wood embargo propaganda a year or so 
ago, and that Ralph P. Bell, the actuat- 
ing force behind the Canadian Pplpwood 
Association, was the chief antagonist of 
any such legislative restrictions. By 
his campaigning he was perhaps largely 
responsible for the small consideration 
given to the suggestion of Mr. Barn- 


um. 
_ About eighteen months ago, Mr. Barn- 
jum was elected to the Nova Scotia leg- 
islature, but later resigned as he had 
failed to carry out an election promise 
regarding the construction of a paper 
mill in Nova Scotia. 

There is much interest in the race to 
establish mills between these two 
staunch supporters of opposing schools 
of thought. 


Straw Paper Plans Plant 


MONTREAL.—The plans of the Straw 
Paper Company of Canada called for 
the erection of a $200,000 plant which 
will have an initial capacity of 20 tons 
per day. Recently the company offered 
$300,000 preferred shares. 
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Plant of Mattagami Company at Smooth Rock Falls, Ont. 


Mattagami Financing 
Arranged by Abitibi 


From Our Own Correspondent. 


MONTREAL.—Shortly after Feb- | 


ruary 10, the date set by the courts | 
for the completion of the sale of the) 
Mattagami Pulp and Paper Company, | 
to the Abitibi Power and Paper Com-. 
pany, the debenture stockholders of | 
the former will receive a distribution | 
for their holdings on the basis of $1,- | 
150.33 for each $1,000 debenture. 
Thus, the holders of the debenture 


stock will receive par plus 15 per cent. 
in lieu of all their claims. This will 
be the final distribution to the deben- 
ture holders. The debenture stock 
was a 7 per cent. ssue and has been 
in arrears since 1921 when the com- 
pany went into the hands of the re- 
ceiver. Several plans for re-organi- 
zation were formulated, but the prop- 
erty was finally bought in by the de- 
benture holders and sold to Abitibi. 
The latter bought the property for 
cash. 

It is understood that the Abitibi 
Power and Paper Company has ap- 
plied for a charter for a new com- 
pany which will operate under a dif- 
ferent name and which will acquire 
the Mattagami property. The new 
company will be entirely owned by 
Abitibi but the sale will, it is under- 
stood, be financed in part by an is- 
sue of bonds and an issue of deben- 
tures on the property. 

The bonds which the old company 
had outstanding totalled $3,935,000 
and the debentures $1,759,846. 


Dryden Has Plan 


MONTREAL. — The shares 
of the Dryden Paper Company 
have reached new high levels 
this week. It is rumored that 
a plan may be submitted to the 
bondholders which would wipe 
out the arrears of interest by 
the distribution of ‘new com- 
mon stock in the company. If 
such a plan should prove ac- 
ceptable to the bondholders it 
would mean that the company 
would pass out of the receivers’ 
hands. Earnings are said to be 
running at about $25,000 or 
$30,000 monthly. 


CAP MAGDALEN SELLS 


First Mortgage Holders Meet to Author- 
ize Transfer of Property 


MONTREAL.—The holders of the first 
mortgage, 7 per cent. sinking fund, 
twenty- year bonds of the Cap Magdalen 
Pulp and Lumber Company meet on Feb- 
ruary 28 next when they will be asked to 
authorize the trustee for the bondhold- 
ers to sell] the property. 

Prior to its re-organization, the Cap 
Magdalen Pulp and Lumber Company 
was called the Great Eastern Pulp and 
Lumber Company. It operates in the 
Gaspe Peninsula, in Quebec, and pro- 
duces some pulp. New interests desire 
to acquire the property and the timber 
limits, and, it is understood, they would 
undertake further developments. 
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Steel Pilate Engraving and 


_ Printing, Lithographing, ete. 
Producers of 
Bank Notes, Bonds, Municipal Debentures, Stock 


Certificates, Interim 


Receipts, Cheques and all 


Documents of a Monetary Nature 


Branch 
11 Place d’Armes 
MONTREAL 


Head Office 
OTTAWA 
Canada 
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Canadian Paperboard Company Limited 


Largest Manufacturers of Paperboard in Canada 
Mills at Montreal, P.Q., Campbellford, Ont., Frankford, Ont. 


HEAD OFFICE: 


2 Seigneurs Street 


MONTREAL 


Investment Securities 


Newman, Sweezey & Co. 


LIMITED 


136 St. James Street 


Montreal 


The Spanish River Pulp and Paper Mills Ltd. 


SAULT STE. MARIE, CANADA 
Manufacturers of News Print Paper 


a 


Production—720 tons daily. 
Mills at 


Sault Ste. Marie, Espanola, and Sturgeon Falls, Ont. 


PORT ALFRED PULP & 
PAPER CORPORATION 


Newsprint and 


Sulphite Pulp 


; HEAD OFFICE: 
CANADA CEMENT COMPANY BUILDING 
MONTREAL, P.Q. 


Mills at PORT ALFRED, P.Q. | 
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Abitibi Power & Paper Company 


Limited 
NEWSPRINT 
Mills : Iroquois Falls, Ont. 
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Head Office: Montreal 


Annual Capacity: 150,000 Tons of Groundwood 
Pulp. Mills at Chicoutimi and Val Jalbert, P.Q. 


Quebec Pulp and Paper Mills - 


Limited 


Cable Address: 
“SAGUENAY, 
CHICOUTIMI” 


Executive Office: 
CHICOUTIMI, P.Q. 
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The Laurentide Company — 


Limited 


Manufacturers of 
Ground Wood - Sulphite Pulp 
Wood Boards and Newsprint Paper 
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Successors to 


Belgo-Canadian Paper Company, Limited, 
Shawinigan Falls, P.Q. 


St. Maurice Paper Company, Limited, 
Three Rivers, P.Q. 


DOMINION BRIDGE CO. | 
Montreal, P. Q. 


ENGINEERS, MANUFACTURERS and 
ERECTORS of STEEL STRUCTURES 


HEAD OFFICE AND WORKS: BRANCH OFFICE AND 
Lachine Locks, P.Q. WORKS: 


P.O, Address, Montreal, P.Q. Toronto, Ottawa and Winnipeg. 


Sales Offices: Montreal, Ottawa, Toronto, Winnipeg, Regina, 
Edmonton, Vancouver. 
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TORONTO CASUALTY 
PRUNES STATEMENT 


rites Assets Down to Bone, 
" and Prepares to go After 
Bigger Business 











The annual report of the Toronto 
Casualty Fire and Marine Insurance Co., 
presented to the shareholders this week, 
js indicative of the unsettled situation 
which existed during 1926 in the field 
of fire and automobile underwriting. 
Although the total amount of business 
written by this company during the year 
shows a substantial increase over 1925, 

ompany were forced to meet heavy 
an in the field of automobile insur- 
ance. The premiums from this depart- 
ment show a reduction of nearly $150,- 

000 below 1925. The company is one of 

the Canadian companies which contin- 

ues to increase its volume of business 
year by year, in spite of the fact that 
the volume of business transacted by 
purely Canadian companies has dropped 
from 18 per cent. in 1916 to 4 per cent. 

FT eiijentine on the automobile 

business of the company, A. E. Dawson. 
general manager, states that this field 
of activity is still very unsettled, but 
that the sale of the company’s unlimited 
auto policies is proving a promising 
solution of the situation. In the com- 
pany’s balance sheet the automobile re- 
serves are decreased by approximately 
$100,000, the previous reserve proving 
insufficient to cover the year’s losses 
because of the inadequate premium rates 
upon which the reserves were based. 

In the fire insurance field the results 
ate more encouraging, and the company 
continues a steady development. Fire 
premiums in Canada in 1926 amounted 
to $169,296, as compared with $106,687 
the previous year; in addition to this 
there is a total of $39,000,000 of foreign 
business and $53,000,000 in premiums 
retro-ceded from reinsurers, making a 
total fire premium during 1926 of $261,- 
000, as compared with a total of $117,220 
in 1925. The company’s fire reserves 
have been increased by over $65,000. The 
fact that the heavy claim payments 
shown in the accounts are entirely at- 
tributable to claims which occurred 
prior to 1926, has led the company to 
set up a special reserve for unreported 
claims, amounting to $20,000,000. 

The company increased its capital dur- 
ing the year by $100,000, through the 
action of the Torcas Associate Compan- 
ies in paying that amount on its shares. 
In spite of this addition to capital, the 
company’s balance sheet, which showed 
a shareholders’ surplus in 1925 of $36,- 
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577 after allowing for capital stock li- 
ability of $169,555, this year shows only 
a policyholders’ surplus of $210,939, and 
the capital stock liability of $269,735 has 
not been included in the balance sheet. 
Generally, the effect is that of an im- 
pairment of about $59,000 in capital. 

Mr, Dawson indicates that the pruning 
operations are now complete and that 
the balance sheet shows the company’s 
position stripped to the bone of doubtful 
assets, and with liabilities adequately 
provided for. 





1926 1925 
Net premium income .... $881,768 $709,702 
Investment income ... ... 16,298 16,332 
PEE we tlibe 0 0” eiinne $898,056 $726,084 
Sependitures : 

Pr hs: Ske ches 539,629 229,042 
Commissions .. ...... 209.186 148,625 
Other expenses .. ..... 156,346 166,848 

ME ohente Sekcdics $905,161 $544,515 


Excelsior Life Business 


in Force $69,500,000 


Another Canadian life insurance com- 
pany to present a new record of accom- 
plishment for 1926, is the Excelsior Life 
Company, which held its annual meeting 
this week. 

The amount of new business, issued, 
and revived, $16,814,386.25, is an increase 
of 15 per cent. over that of 1925. This 
increase compares very favorably with 
the combined average rate of in- 
crease for all the companies through- 


out Canada, which was 11 per cent. 
for 1926. Insurance now in force 
amounts to $69,491,590.00 Total in- 


come, including premiums, interest and 
rents, increased by $262,128.99, making 
the revenue for the year nearly $3,000,- 
000. A reduction in the expense rate as 
compared with any previous year was 
shown. 

Payments to policy holders amounted 
to $962,644.17 and included $339,465.23 
for death claims; $245,459.27 for matured 
investment and endowment policies and 
$377,719.67 profits to policyholders, sur- 
render values, etc. The mortality experi- 
ence was exceptionally favorable, and 
although higher than in 1925, due to an 
unusually large number of claims re- 
sulting from accidental deaths, was still 
well below that expected. The assets 
total $12,299,960.67 and include over $5,- 
000,000 of bonds, debentures and pre- 
ferred stocks. The company’s surplus 
funds, exclusive of special reserve funds, 
now stand at $1,604,553. A comparative 
statement for the past two years, shows 
the following: 

1926 1925 
$2,319,412 $2,071,338 

663,544 649,495 


Bae $2,982,956 $2,720,828 
New insurance paid for $16,814,386 $14,581,054 


Premium Income ..... 
Interest Income ...... 





Insurance in force ... 69,491,590 61,746,268 
een GENUS éccrcdoccs 12,299,960 11,253,139 
Paid to policyholders. . 962,644 884,572 
Year's surplus ....... 1,599,101 1,394,001 
Manufacturers Life in ’26 

. 
Writes $70,000,000 Business 


Shareholders and policyholders of the 
Manufacturers’ Life Insurance Company 
received the fortieth annual report of 
their company this week, which shows 
new records for the year of 1926. 

The new business written amounted 

to $70,630,396, an increase of $5,195,244 
over 1925, bringing the total insurance 
in force up to $361,166,647. The com- 
pany’s assets increased during the year 
by over $7,750,000 and now amount to 
$67,643,709. , 
_ Of this amount nearly $32,000,000 is 
invested in government, government 
guaranteed and municipal bonds. First 
mortgages on improved real estate com- 
prise nearly $13,000,000. 

New loans on first mortgages were 
made for $3,900,000, a considerable pro- 
portion of which was obtained in new 
fields to which the loaning operations of 
the company were recently extended. 
Loans to policyholders on the security of 
their policies were made for $2,400,000. 

The average rate of yield on the com- 
pany’s investments was approximately 6 
per cent. for the year. 

The payments to policyholders consti- 
tuted a record. Death claims amounted 
to $2,159,421; matured policies, annui- 
ties, ete., $2,720,951, and dividends to 
policyholders, $1,327,787. Payments to 
policyholders totaled almost twice the 
sum paid beneficiaries under death 
clainis. In addition to the above, the 
company set aside $1,638,081 as divi- 
dends to policyholders to be paid during 
1927. 

The number of policyholders during 
the year increased from 150,000 to 165,- 
000 and a further increase in the scale 
of dividends to policyholders in 1927 is 
announced. The year’s progress is in- 
dicated by the following comparative 
table: 

1925 1926 
New Insurance Issued $65,435,152 $70,680,396 
Insurance in Force 319,216,126 361,166,647 
Assets 59,839,954 67,643,709 
Policy Reserves 50,136,399 57,099,942 
Total Income 16,312,126 18,667,904 
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What’s Wrong With 























“How do I know what I 
said?” 
“It’s the 
system.” : 
“She can’t help me with 
other things.” 

“If I could only dictate 
while it’s fresh in my mind.” 
“If she could only take it as 
fast as I think. 

“She can’t get out all she’s 


“I'm forced to cut dictation 


short.” 
“Felt just like dictating but 
she’s gone.” 


That's enough! Pil send in the 


ae 


yea ern Se. 


Pulp and Paper 


(Continued from page 6) 


PROVINCIAL PAPER 
ADDS NEW MACHINE 


Which Will Increase Output by 
60 Tons Daliy—Stock Prices 
Have Increased 


The Provincial Paper Mills has in- 
stalled and placed in operation a 165- 
inch paper machine in its Port Arthur 
mill. The machine is devoted to the 
manufacture of a superior grade of half- 
tone newsprint and, when completely 
tuned up, will produce 60 tons daily. 


Provincial Paper Mills manufactures 
book paper, writing paper, bond paper 
and coated paper. It has five plants, 
two located at Georgetown, Ont., and 
one each at Mille Roches, Port Arthur 
and Thorold, Ont. In 1926 it was an- 
nounced that the company had recently 
acquired the entire share capital of the 
John Martin Paper Company, of Win- 
nipeg, a western paper wholesale house 
of fifteen years standing. The market- 
ing operations conducted through this 
western branch are carried on under a 
subsidiary known as the Provincial Pa- 
per Sales, Limited. 

The company has been enjoying in- 
creasing prosperity since 1923. In the 
latter year the profits were equivalent 
to only 1.19 per cent. on its common 
stock. In the following year they were 
equivalent to 9.11 per cent., and in 1925 
they rose to 13.35 per cent. The figures 
for 1926 have not yet been issued, but 
it is understood that further increase 
will be shown. It is known that the 
year started out well, as at the last 
annual meeting held in Toronto in Feb- 
ruary, 1926, the president announced 
that January sales had been greatly in 
excess of the corresponding month of 
the preceding year. 

This increasing earning power is find- 
ing gradual reflection in the stock mar- 
ket. As the preferred and common 
shares of this company are closely held, 
the amount available for trading pur- 
poses is rather limited, so that there is 
comparatively little trading in the issues 
on the stock exchanges in Montreal and 
Toronto, where they are listed. The 
price of the common stock has, however, 
steadily advanced and in the closing 
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months of last year and early in 1927 it 
attained a new high level. 

The company has an authorized cap- 
ital of $10,000,000, divided into $2,400,000 
of 7 per cent. preferred stock, of which 
$1,700,000 has been issued, and $7,600,000 
common stock, of which $3,500,000 has 
been issued. In addition there is a 
funded debt of around $1,350,000 con- 
sisting of 6 per cent. bonds falling due 
May 1, 1940. Dividends on the preferred 
have been regularly paid at the stipu- 
lated rate of 7 per cent., while the com- 
mon has been on a 6 per cent. basis 
since 1920, with occasonal bonuses. In 
the past two years the annual bonus has 
been 1 per cent., making a total distribu- 
tion of 7 per cent. for each year. 





Forestry Association 


Makes Good Progress 
From Our Own Correspondent. 


MONTREAL.—The annual convention 
of the Canadian Forestry Association, 
which is accomplishing so much good 
work in safeguarding the future of the 
Dominion’s forest wealth, was held in 
Montreal this week. The association 
has experienced a good year. The pro- 
gress which has been made is summar- 
ized under ten heads in the annual re- 
port as follows: 


1. Total of new members secured 
4,750. Membership losses 1,750. Net gain 
,000. 

2. Present strength o1 association 27,- 
900. (The largest and strongest forestry 
association in the world.) 

3. Total revenues 1926, including bank 
balance $120,419. Increases over 1925, 
$23,415. 64 per cent. increase in reven- 
ues in last three years. 

4. Total expenditures, 1926, $115,326; 
1925, $88,623; increase $26,703. 

5. Number of summer lecturers 12. 
Winter lecturers 2. Total meeting 1,322. 
Total audiences 300,056, chiefly settlers. 

6. New French conservation magazine, 
“La Foret et La Ferme,” started and 
made successful. Eleven thousand circu- 
lation monthly. 

7. British Columbia branch carried out 
a vigorous year of anti-fire campaign- 
ing. 

8. Newspaper publicity, radio broad- 
casting, and many other forms of educa- 
tional publicity expanded in all parts of 
Canada. 

9. Prairie tree planting campaign in- 
structed 289 communities. 

10. Forest conservation efforts applied 
from Cape Breton to northern British 
Columbia. 
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for instant action. Quick decisions 
must be quickly communicated. 
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CHESTER B. HAMILTON, JR. 


President Hamilton Gear & Ma- 
chine Company, Toronto, Ont., 
says that The Dictaphone fits 
into his day’s work far better 
than shorthand 


“Now I dictate when and as I want to” 


“With the Dictaphone, interruptions do not cause 
half so much trouble, either for me or my Secretary 


What’s Wrong With 
Shorthand? 
Secretaries Say :— 
“I’m sure he said that, but... 


“Those awful waits while he chats 


over the phone.” 


“Hours wasted while he’s in confer- 


ence.” 
“No one else can read my notes.” 
“I’m nothing but a bell-hop.” 


“These endless notes make me dizzy.’ 


“Yes, I do mind staying late.” 
“Cold notes are maddening.” 


“No time for real secretarial work.” 


That's enough! I'll show him 
thie trial offer right now. 





Adéle Brown, 
Hamilton’s Secretary, 
Dictaphone because she has been freed 
from the endless interruptions which 
shorthand involved 


Mr. 


likes The 


Chester B. Hamilton, Jr., is speaking. 
Executives will do well to heed — and 
then consider coupon offer below. 


i “T ’M WELL rid of shorthand, 
and nobody in this office 
mourns its departure. Why should 
we, when The Dictaphone does 
the same work better and with a 
lot less bother to all concerned?” 
President Chester B. Hamilton, 
Jr., of the Hamilton Gear and 
Machine Company, Toronto, 
Canada’s largest gear manufac- 
turing concern, voices with these 
words the sentiment of thousands 
of other executives. He continues: 
“Most important of The Dicta- 
phone’s advantages to me is the 
fact that I can dictate at any time 
convenient to me—early, late, dur- 
ing noon hour or whenever other 
duties permit. I’m independent of 
stenographic help; and my Secre- 
tary, too, can work without inter- 
ruptions or overtime. 


DICTATE Te 
TAE DICTAPAUNE Pe ie 


and double your ability to get things done 


“Ros. Canada” 


“Moreover, I can prepare be- 
fore dictating each complicated 
technical letter and then proceed 
to the next, and this without up- 
setting a stenographer with fre- 
quent calls to my desk or long de- 
lays between letters. . 

“Finally The Dictaphone fits 
itself in between the many inter- 
ruptions I have to contend with, 
and gives me the chance to dictate 
a few letters late in the afternoon: 
when all stenographers are busy 
typing to-day’s mail.” 

Miss Adéle Brown, Mr. Hamilton’s 
efficient Secretary, says, “The Dicta- / 
phone is a great boon to me. I can + 
plan and do my work so much , MAIL 
better when freed from endless J ee 
interruptions. Then, too, if LETTERHEAD 
one girl is away, another ois 


can transcribe oe J Di Sal 


ords while e 
couldn’t type 7 Corp. Ltd. 
her shorthand ae 33 Melinda Street, 
notes.” Toronto 
of T. R. CRAYSTON, 
General Manager 
x ( I want to read what leading 


af executives or secretaries say about 
increasing their ability with The Dicta- 
hone. Mail me FREE copy of your booklet, 
“What’s Wrong With Shorthand?” __ 
O I am a Secretary 0) Executive 
Check one] 


J. 


a New Model 10 without obligation. wait 
World-wide Organizations—U.S.A., London, Paris, Brussels, Sydney, 
Shanghai, etc. . 
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the telephone industry include local 
exchange and toll. service, directory 
and information service, repair ser- 
vice, leased line and morse facilities, 
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Manitoba Power Company 
Installing Fourth Unit 
From Our Own Correspondent. 


MONTREAL.—The current year prom- 
ises to be one of the most active in the 
history of the Manitoba Power Company. 





At the close of last November, the com- 











































































































































The users of telephone service do| pany installed its third 28,000 h.p. unit 
not want two systems in the same/|at the Great Falls plant, thus bringing — Meet As 
locality, as it results in restricted|the development up to one-half of its 
service to the subscriber or increased | ultimate capacity. In the meantime, a Together Me 
expenses if subscribing to both sys- fourth unit of 28,000 h.p. capacity has Me 
tems. Competing systems canelake been ordered and will be placed in ser- Fourdrini 


vice by August next. . 

All the power generated by the third 
unit will be absorbed by the Manitoba 
Paper Company’s new machine, which 
has been installed at the mill. The fourth 
unit at the Manitoba Power Company’s 
plant will be required to produce the 
power for the second paper machine 
which is now being installed at the paper 
mill, and also to take care of the increas- 
ing demand for power in the company’s 
territory. The management believes that 
by the end of 1928, the installed capacity 
of the plant amounting to 112,000 h.p. 
will have been sold. 

The Manitoba Power Company has 
commenced work on the construction of 
a 55-mile transmission line between 
Great Falls and the camp of the Central 
Manitoba Mining Company; this line will 
be completed and delivering power by 
March next. Work is also underway on 
a new transmission line between Great 
Falls and the city of Winnipeg. This will 
be a double-circuit steel power line con- 
structed to carry power at 110,000 volts 
and will be in use by the autumn of this 
year. 


Steamer’s Second Loss 
Covered by Insurance 


MONTREAL.—The reports of the fire 
which badly damaged the Canada Steam- 
ship Lines new steamer, the St. Laurent, 
which was being built at the Davie yard 
at Lauzon, had some effect on the stock, 
but the loss. was entirely covered by 
insurance. As the construction work was 
about 35 ahead of schedule, it is 
understood that the steamer will be com- 
pleted as originally intended on June 1 
next. 

The fire went through the three cabin 
decks of the new steamer, but the en- 
gines and boilers and general engine- 
room equipment had not been installed 
and, of course, were not damaged by the 
flames. The hull was not affected below 
the main deck. 

In any event, Canada Steamship Lines 
has sufficient steamers at its disposal 
to maintain its complete passenger ser- 
vices. 





the subscribers, making communica- 
tion more difficult and expensive, and 
it has long been realized that the 
theory of free competition as a means 
of securing the best and cheapest 
telephone service for the community 
is unsound having regard to the na- 
ture and efficiency of the service. 
A telephone company differs from 
other businesses in that it is usually 
free from competition. The com- 
petitive situation cannot be main- 
tained in the operation of telephone 
Properties as it is not compatible 
with charges for service that will be 
sufficiently remunerative to attract 
the additional investments of capital. 
The return of the investor must be 
sufficiently high to attract new 
capital from time to time, as in the 
telephone public utility field new 
capital is constantly needed for de- 
velopment to meet the increasing de- 
mands for telephone service. A tele- 
phone company cannot remain inac- 
tive, unless jt develops it goes back- 
ward. Failure to develop means in- 
acount — aenatticiont service, 
4 ; ; 
a Public dissatisfacton and 
Governed by Economic Laws 


A telephone company, therefore 
a public utility can be classified a 
a natural monopoly, a monopol; 
which arises from the characteristics 
peculiar to the business. It is, how- 
ever, like any other business insofar 
as its corporate entity is concerned, 
and the business of a telephone com- 
pany is governed by the same funda- 
mental principles which govern any 
other business. Economic laws op- 
erate in the same manner as in com- 
merce and in the daily conduct of 
business the same as eve other 
commercial enterprise in ¢ com- 
munity, and although there are es- 
sential differences between a publi 
Sete a mercantile establish- 

» the many elements i 

must be recognized. Pee 

Other public utilities and enter- 
prises do not have the same personal 
relation to the public as a telephone 
company. The use of its service en- 
ters into business and the most in- 
timate social matters to an extent 
that is not realized on account of the 
habitual use of that service. 


Net Revenues Show Larger 
Increase Than Gross— 
Earns $3.46 Per Share 


From Our Own Correspondent. 

MONTREAL.—The gross earnings 
of the Montreal Light, Heat and 
Power Consolidated for the year end- 
December 31, 1926, touched new 
high levels and showed an increase 
of some $550,000 over the 1925 level. 
The increase in the 1925 gross 
amounted almost to $1,000,000. Op- 
erating expenses were somewhat 
lower than in 1925 with the result 
" that the net revenues, after all 
_ charges, and available for bond in- 
- terest and dividends, were up some 
$800,000. The earnings applicable to 
the new common stock of no par 

value amounted to $3.46 per share. 
- The profit and loss figures and the 
~ working capital position figures over 
a = past three years compare as fol- 

lows: 
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Vice President and general manager of Mont- 

real Light, Heat and Power, which has again 

presented a record breaking financial statement 
to shareholders. 


PHONE IS UNIQUE 
AMONG UTILITIES; 
MONOPOLY BEST 


Officers of Bell System of 
Canada Speak to 
Students 


Extracts from Lectures to Students in Com- 
merce and Finance, University of Toronto. 


By KENNETH J. DUNSTAN, 
Vice-president, Bell Telephone Company of 
, Canada. 


1926 1925 ae 


$ 
Sas bon cae 18,907,382 18,848,806 17,394,091 
++ 7,109,918 7,349,248 6,847,881 


Kvses 11,797,464 10,999,562 10,546,207 
1,213,088 1,274,655 1,136,608 
1,890,738 1,834,880 1,739,409 


Sr 8,693,688 17,890,026 17,670,190 
- 1,611,121 1,218,650 1,209,778 


6,676,876 
4,256,638 
862,452 


1,557,285 


2 od'ebe 7,082,567 
veces 5,185,041 





1,947,526 
20,000 


1,587,285 
Ca 
1925 


$ $ $ 
Curr. assets ..13,184,961 14,832,953 13,274,769 
Curr. liabs. ... 4,399,062 4,185,864 38,939,615 


2 Work. cap. .... 8,785,899 10,647,089 9,335,154 


Working Capital Position 


_ The decline of around $2,000,000 in 
| the working capital position is due to 
| the fact that the amount of bonds issued 
’ to retire the short-lived preferred stock 
" Was about $2,000,000 below the figure 
» of the preferred shares then outstand- 
© ing, and the difference was made up out 
—. of working capital. The balance sheet 
3 res reveal an increase of some $4,- 
500,000 in fixed assets, with a decline 

of about $600,000 in investments. 
The balance sheet has been revamped 
in many respects. For instance, the de- 
_-preciation reserve, which last year 
amounted to nearly $10,000,000, has been 
removed from the liability side of the 
exhibit and the fixed assets are now 
' shown less depreciation reserves. The 
» mew bond issue of $30,000,000 makes its 
ie appearance for the first time among the 
liabilities, and the surplus and capital 
accounts have been consolidated and 
_ show a sum of $56,185,745, which repre- 
sents the 2,041,837 shares of no-par 

value common stock outstanding. 

Remarks to Shareholders 


In his remarks to the shareholders, 
Sir Herbert S. Holt, the president, said 


pe pests 
E here has been little or no change in 
operation conditions, and the costs for 
equipment supplies and labor are still 
abnormally high. There has been a 
slight reduction in the cost of gas coal 
at the mines, notwithstanding the pres- 
ent cost of coal delivered is approxi- 
' mately 75 per cent. above pre-war costs, 
; while the cost of gas oil, and the rates 
| for labor generally, are more than 
> double those prevailing prior to 1915. 
“The taxation of your company is ex- 
cessively heavy and openly discrimin- 
atory, as our operations are subject to 
heavy federal income taxes, whereas the 
provincial and municipal undertakings 
of Ontario and other provinces, although 
on a similar commercial basis, not only 
enjoy immunity from provincial and 
municipal taxation, but under the fed- 
eral law are exempt entirely from in- 
come taxation. 
Heavy Tax Burden 


“Our taxes are of necessity included 
in our rates for service and are, conse- 
= quently, a, burden upon our consumers, 
© and, while we are sure our consumers 
do not object to paying their proportion 
of the running expenses of the country, 
they object (and rightly so) to paying 
the proportion of Toronto, Winnipeg and 
other cities where the utilities are pub- 
licly owned. While our protestations 
on behalf of our consumers have so far 
been without avail, we feel that all pub- 
lic bodies, including municipal and par- 
liamentary representatives in this prov- 
ince, should pursue the question until 
relief is afforded. Meantime this open 
discrimination in taxation undoubtedly 
handicaps Montreal and the province of 
Quebec. 

“As regards taxes in general, it is a 
question that calls for serious individ- 
ual thought when a business such as 
yours, furnishing publie necessities, is 
called upon to disburse in taxes the sum 
of $1,213,038, upwards of seventeen per 
cent. of the company’s net income. 

“The policy of your directors in this 
respect has continued on lines that are 
recognized as sound and reasonable, and 
in the interests of both shareholders and 
consumers. The regular appropriation 
for the year has been credited to depre- 
ciation account and, with other reserves, 
is invested in productive plant, thus be- 
ing employed as capital on which no 


oa or interest charges have to be 
paid. sufficiently populate i 
3 Bonds Were Redeemed vestment. "it is ord 6 eae ee 
There were redeemed during the year] territory can develop without the utili- 
$606,500 of mortgage debt, as constituted | ties, and herein lies the folly of ‘killin 
by $149,000 bonds of the Cedars Rapids| the goose that lays the golden egg.’ - 
anufacturing & Power Company; $29,- x. 
000 bonds of the Montreal Light, Heat} | Reduction in Rates 
ower Company chine Division); “Gas service: In pursuance 
$30,000 bonds of the Provincial Light,| adopted policy to share our Secale 
Heat & Power Company, and $398,500] with our consumers and to sell our 
bonds of the Lachine Rapids Hydraulic products at minimum rates, consistent 
and Land Company. with good service, we recently reduced 
During the year there have been| the price of gas by 5c. per M. cubic feet; 
numerous and considerable additions to| it is estimated our consumers will bene- 
penewotion and distribution systems of} fit by this reduction to an amount of 
th gas and electric departments in or-| not less than $250,000 per year. 
der to meet the demand for service con- “It will be pleasing to the sharehold- 
sequent upon the rapid development of | ers to know that your company enjoys 
the city and suburbs. Notable amongst] an unrivalled position for minimum 
these additions is 52% miles of gas-dis-| rates in respect of both gas and elec- 
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Brewery Shares Have Proven 
Profitable Investments 


Those who have purchased the shares in the 
well-managed and efficiently-operated Can- 
adian breweries have received handsome re- 
turns in the form of dividends, and in nearly 
every case have seen the market value of their 
shares greatly increased. 


Toronto Brewing & Malting Co. Limited 


is an old established brewery, located on a very 
valuable site in the heart of Toronto and having 
a daily capacity of 400 barrels. The Company 
is in the hands of experienced management and 
with the advent of Government Control should 
easily secure sufficient business to return share- 
holders handsome profits. 


We strongly recommend the purchase of these_ 
common shares of no par value at 


$12.00 per share 


and would be glad to furnish additional infor- 
mation and a descriptive circular upon request. 


ADel. 7715 


MORGAN U. KEMERER 


Members Standard Stock and Mining Exchange 
29 MELINDA STREET TORONTO 


The telephone is, more than any 
other a nation-wide utility. Telephone 
service to be adequate cannot be 
limited by any political boundaries 
narrower than the boundaries of the 
nation. It must reach across the 
continent and connect not only the 
cities and larger communities, but 
the cross-roads settlements and the 
scattered farms. No individual part 
of the development can be considered 
only with reference to itself, but each 
art must be considered in its re- 

tion to the whole. It is easy to un- 
derstand that the development of the 
service anywhere adds to the value 
of the service everywhere. No sub- 
scriber to telephone service knows in 
advance the stations or locations he 
may at some time want to reach. 
Every increase in potentiality of ser- 
vice increases value. The telephone 
cannot stop operations. It must go 
on under all conditions. It should 
meet every “ge for extensions. It 
cannot limit its operations without 
injury to the public whom it serves. 


$21,055,841 in 
EIGHT MONTHS 


UILDING' construction in 

Greater Vancouver the first 
eight months of 1926 amounted 
to $21,055,841, as against $13,- 
224,950 in the same period last 
year.. Figures like these indicate 
the solid foundation for the 
faith of those who are investing 
in Vancouver properties and 
industries. 

Send for Investment Lists. 


347 Bay Street .Toronto 846 | St. W.—Vancouver. 





By G. H. ROGERS, 
General Commercial Engineer, Bell Telephone 
Company of Canada. 

The United States and Canada 
have achieved the world’s highest 
telephone development and supply a 
quality of service reco as 
standard c - 

Modern civilization would be im- 
possible without an efficient system 
of communication, and the telephone 
organizations offer service to meet 
the particular demands of each in- 
dividual case. 

The product of a telephone com-- 
pany is service; it does not furnish 
any commodity, nor does it, like a 
telegraph company, transmit mes- 
sages. By means of its plant and 
personnel it provides an electrical 
connection between two distant 
points, and the actual parties con- 
cerned personally transmit the mes- 
sages. 

Produces Only Utility 


The organization, personnel, plant 
and equipment are devoted to one 
purpose, furnishing telephone ser- 
vice, and in this respect a telephone 
company differs from a mercantile 
establishment inasmuch as it does 
not handle a tangible commodity. It 
produces utility, and it is service that 
is sold and for which it receives com- 
pensation. 

The familiar telephone set in the 
home and place of business is the 
symbol of service, and the instru- 
mentality by which telephone service 
is rendered. 

The service demands to be met by 
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CANADIAN GUARANTY TRUST CO. 


Acts as Executor, Administrator, Trustee, Guardian, Agent and in 
any other Fiduciary —— 
Official Administrator for the Northern Judicial District in Manitoba 
and for the Swift Current Judicial District in Saskatchewan. 
Head Office: JOHN R. LITTLE, 
Branch Office: Managing 


BRANDON, MAN. 
Swift Current, Sask. 





P. Lyall & Sons 


Construction 
Company, Limited 





PORCUPINE-KIRKLAND 
GOLD MINES LIMITED 


No Personal Liability 
Incorporated under the Ontario Companies Act and subject to 
part XI thereof. 


“From what is showing on the properties I 
consider that the indications are very favor- 
able for the ultimate development of a large 
enterprise. The ore bodies have the ear- 
marks of being extensive, and the outlook 
generally is exceedingly good.” 


W. E. SIMPSON, 


The above extract from W. E. Simpson’s 
report on the Cabot group, the property of 


PORCUPINE-KIRKLAND GOLD MINES 
LIMITED (No Personal Liability) 


was sufficient to arouse the interest of enterpris- 
ing English capitalists sufficiently so that the firm 
of Carstairs Wheeler & Co., Byron House, 
London, England, closed a deal through the 
Lonergan Securities Limited for half a million 
shares of Porcupine-Kirkland capital stock. 
Now, as there is no likelihood of the company 
making any further offering of the treas 
shares, and as we have only 75,000 shares left 
from the last treasury offering at $1 a share, we 
would recommend that reservations be made at 
once. We can take care of orders only to the 
extent of 75,000 shares. 


LONERGAN SECURITIES 


Toronto - Montreal - Ottawa 





Electrical Energy 


in the City of Montreal 


RELIABLE CONTINUOUS UNLIMITED 
Six (6) Hydro-Electric Available for use 24 Ap pete 
,000 H. P. 


Power plants and large hours ee day and every 
steam plant Reserve. day. No restrictions. available. 


FOR POWER, LIGHT AND OTHER PURPOSES 
Generated and Distributed by the 


Montreal Light, Heat & Power Consolidated 


i Inquiry Requested. Address to 
Low Rates for Service am ag — yr Pt iy 


Tel. Main 4040. Montreal 
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would seem, ignorantly or otherwi 
be working in opposition to sar’ ake 
through exercising their right to tax the 
utilities as soon as they arrive; in fact 
SO serious has become the problem that 
your company must sooner or later de- 
cide upon differential rates for new ter- 
ritory until productive, or defer its 
extensions until the territory becomes 
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For Economy with Service 


Route Your Freight Shipments 
via 


Canada Steamship Lines, 


LIMITED 
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WLP AND PAPER | 
IN CONVENTION 


Meet Again Calls 









Annual 
_. Together Men of 
Fourdrinier 


| 
: From Our Own Setapahiniteaes 
MONTREAL. — With the glowing 
| ee their faces which bespeaks a 
life in the niger | ae aay 
engineers and wo expe 
| a the Ritz-Carlton Hotel 
treal ae a sew et 
them to that usually very civil- 
. a hotel a breath of the romance 
which surrounds the work of the pulp 
and paper industry in the northern 
occasion was the annual 


of the Canadian Pulp and 
| ee Siesdation. 
The 


first two days of the meeting 
were occupied with the deliberations 
the woodlands and the technical 
The former discussed at 
the various problems which 
t the executives in the man- 
of their forest areas. Com- 
—_= oe Se mee - 
an nsportation turn 

in valuable reports. The section was 
also addressed by A. Graham, of the 
Forest Industries Association, 
L. Churchill, of Finch, Pruyn and 
Sony. and W. G. Wright, of Price 
and Company on some forest 

- operating problems. 

To the technical section were de- 
livered seven addreses which dis- 
cussed completely various processes 
of the paper makers art. The last day 
of the convention will close with the 
annual meeting at which the new 

t will be elected and at which 
will be presented the reports cover- 
ing each branch of the industry. 

- Reports are Informative 

The reports will contain complete 
reviews of the situation which sur- 
rounds the newsprint, the chemical 
pulp, the paperboard, the high grade 

, the wrapping Paper and spec- 
sections of the whole pulp and 

ee oe. From these reports the 
r coms be able to obtain a satis- 

= en ey bin seye view of prevailing 


ons. 

Can- _ The convention of the Canadian 
e re- ce amg Paper Association is always 
early a apart—old friends in the in- 
thei dustry meet and chat and there is 

er certainly no lack of a feeling of good 
comradeship, but there is an nce 
of back-slapphmg and the pseudo 
forms of goodwill that so often make 
the name-word convention anathema 
to the serious or thoughtful indi- 
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Limited 








Perfection Glass Co. 


“The necessity for this increase in 
capitalization has been 
management for some time, with the 
— that all the preliminary work has 
een 
drafted, which in the very near future 
will be presented to the shareholders for 
their approval and sanction. 
ing out the plans for this increased cap- 
italization, 
been unmindful of the interests of the 
present shareholders, whose money, con- 
fidence and patience have created this 
new and profitable industry. 
in mind the proposed plan will carry 
with it a stock bonus of one hundred 
per cent. to the holders of the original 
shares, where final payments have been 
made. 
the old stock certificates and issue new 
ones which will be of a form approved 
by the board of governors of the stock 
exchange. 


Ontario Loan Assets 


Both business and profits of Ontario 
Loan and Debenture Comnany, London, 
advanced in 1925. Annual report issued 
this week, shows earnings of $306,89 as 
compared with $296,123. 
taxes and the usual dividend of 11 per 


Use Dividend Cheques 
to Inform Shareholders 


International Pa 
use their dividen 
tell shareholders about the com- 
pany. : 
ing out are enclosed in a 
folder that shows a 
the Kipawa mill, on the Ottawa 
River and that describes that 
plant. The folder is printed, it 
is stated, on paper made by the 
Ticonderoga division of the 
company. 









MONTREAL.—The 
Company, to care for its expanding busi- 
hess, is to increase its capitalization. 
The change in the capital will carry 
with it a 100 per cent. stock bonus to 
the present shareholders. 

In a letter to the shareholders, James 

A. Watt, the president, 
strides the company has made to date, 
pointing out that the business has al- 
ready outgrown the new plant acquired 
in Montreal in the summer of 1926, and 
that a large extension to this property 
has just been completed. He points out 
that the company has developed a busi- 
ness in the province of Ontario which 
warrants the opening of a branch at 
Windsor, and that after this branch goes 
into operation, others will be opened 
elsewhere. 
_ All the plans for the increase in cap- 
italization have not been disclosed, but 
dealing with this the letter to the share- 
holders says in part: 
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IMPERIAL OIL’S NEW 
$1.50 DIVIDEND RATE 
LIKELY TO CONTINUE 


(Continued from page 1) 


have also benefited by the selling cam- 
paign of the Calgary Gas Company and 
will probably show an increase over 
1925 of some one and one half billion 
cubic feet. Through our subsidiaries, 
the Royalite and Dalhousie Companies, 
we have actively carried on drilling 
throughout the year, but none of these 
wells are as yet completed. 

“Although drilling for oil in the 
Turner Valley fields presents extra- 
ordinary obstacles, the prospects are en- 
couraging, as the producing wells 
brought in by the Vulcan, the Illinois- 
Alberta and the McLeod Companies and 
the encouraging showings in the other 
wells indicate a large area over which 
production may be expected and upon 
which our leases are favorably situated. 

“Outside of the Turner Valley we have 
three wells drilling in the Foothills Belt. 
To the north our Bow River, or Jumping 
Pound well is at a depth of 5,080 feet and 
to the south, our Highwood well is pro- 
gressing satisfactorily at 1,780 feet. The 
third well, Rice Creek, is at present shut 
down, but at a depth of 5,747 feet is 
probably the deepest test in Canada. 
We have reduced. our acreage under 
lease materially during the past year by 
surrendering those areas where the re- 
sults of our tests were negative, but we 
still hold about 80,000 acres of leases in 
proximity to our present operations.” 

South American Activities 

The activities. of the International 
Petroleum Company, through its subsi- 
diary, the Tropical Oil Company, both 
owned and controlled by the Imperial 
Oil, were then commented upon. During 
the past year, for the first time, the Re- 
public of Colombia became a contribu- 
tor to the world’s supply of petroleum. 
Since July 4 last, the line built by the 
Andean National Corporation has been 
delivering to tank steamers approx- 
imately 30,000 barrels of crude oil a day 
and at present, the Andean Company is 
engaged in enlarging the capacity of its 
pipe line to 60,000 barrels a day. It is 
expected that this work will be com- 
pleted by the middle of this year, when 
production will be stepped up to ap- 
proximately 14,500,000 barrels, of which 
13,500,000 barrels will be exported. 

In 1926 the Tropical Oil Company 
completed 74 wells, of which 72 were 
productive. The initial flush produc- 
tion for 67 tested wells was 74,€50 
barrels, or an average of 1,114 barrels 
per well. At the end of 1926 there were 
141 producing wells on the property, 
which are not being operated to capa- 
city but only to the extent of producing 
sufficient crude oil to take care of all 
pipe line deliveries for export consis- 
tent with the existing facilities, as well 
as refinery requirements for marketing 
within the country. i ; 

Results were equally satisfactory in 
Peru. At the end of year 1925 there 
were 1,202 producing oil wells and 4 
gas wells on our Peruvian property. 
Total wells drilled in 1925 were 84, of 
which 73 were productive. The average 
initial production of the completed pro- 
ducing wells was $44 barrels, and their 
average depth 1,643 feet. 

Fleet Operated Efficiently 
The company’s fleet during the year 
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Gives Big Stock Bonus 
From Our Own Correspondent. 
Perfection «Glass 
















































reviews the 


The Stock Bonus 


known to your 
done and the necessary by-laws 


In work- 


your management has not 


With this 


It is further proposed to recall 


and Earnings Increase 


After paying 
































very vidual cent. and putting $75,000 into reserve : rted 
aving Perhaps there are two reasons why| fund, the profit and lous, surplus was | operated, efficiently | and, teanprerse 
an the pulp and paper men are able to| increased by $14,652, bringing it to $69,-| Oi!"ang finished products without any 
pany hold good conventions. One is per-| 767. Comparative figures follow: serious mishap. Considering the hazar- 
t and haps the fact that many of. those at- Pre! f 1925 1924 | dous conditions attending the long voy- 
10uld tending are either technicians or else} pa-nings .. ... 06,089 123 $299,007 | ages from South American and other 
hare- are really intent on obtaining new and | Income tax 23.987 26.878 25,757 | distant ports and the inflammable char- 
real-information relative to their acter of the cargoes, the movement of 
business. The other is that many $282,152 $269,245 $273,840 | an average of some ee ee 
h know one another and therefore no! pividends ... .. $192,500 $192,500 $192,500 | D8Frels per day throughout the year 
aoe luable ti is } i ti 15 75:000 75.000} Must be regarded as most creditable. 
uwulytamwsetttesiic| oa a | eee, ceien tee, maaan OF 
eh $267,500 $267,500 $267,500] under construction. for. ’ 
sociability. Limited, and the International Petro- 
But the pulp and paper men have} Balance ... ... $ 14,652 $ 1,745 $ 5,840] leum C , the Imperial Oil fleet 
nfor- a good time—at the close of the daily | Prev- balance 55,115 53,870 47,530 now repreg® pee wolzhs toms. 
“afl meetings. One of the features of the| p @ 1. bal .. $69,767 8 55,115 § 53,870| L"eTe PA ROm Unies. commAtCrON OD 
uest. : 7 Britis deli ery, y 
annual gatherings is the cabaret Ten Years een a . - tons each, de- 
which none can attend save those Paid-up on Earn. | signed for salt water trade, and one 
skilled in fourdriniers, silviculture and| y,., Cap. _ xProf. Div. cap. ratet | of 2,650 tons for use on the lakes. 
, pier oe ae by the paper 1926 $1,750,000 ozs2.158 it 164 es 5 
rotherhood, but little understood by} 1925 1,750, : . Shawinigan Situation 
ER .750,000 273,840 11 16.0 6.2 . 
t ress. Thus the| {5>3 1'750,000 265.580 10+1 156 62 Seems Satisfactory 
happenings at the cabaret forever re-| 1922 —1:750,000 270,706 ha ae =. Our Own t 
i i 2 750, 289,591 1 & 7. From Corresponden 
/RONTO ces te i oe ort ye0.000 281.029 9+1 148 64 | MONTREAL—February 1 is the date 
; w 1919 1,750,000 246,182 9 144 63 Iset for the exchange of shares of the 
know and understand the mystic pass| y}is —1'750,000 250,739 9 14.7 6.5 |Shawinigan Water and Power Company. 
words. 1917 1,750,000 254,610 9 15.0 7.0 | After that date, the transfer agent of the 










THE NATION’S BUSINESS 


(Continued from page 1) 
some of the January reviews, now ar- 
riving from London. The National 
Review is very critical of a confer- 
ence that frittered away time in ques- 
tions of status and did practically 
nothing for trade. It says: “The 
Imperial Conference broke up without 
having attempted any serious, prac- 
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bject to tical, or constructive measure either 

in the sphere of trade or defence. The 

s 1 home government had oe to pro- 

is pose or suggest at this fateful part- 

ing of the ways. All the resources of 

‘ge British statesmanship were exhausted 

ar- on status,”—as the Review expresses 
ok it “propitiating the separatists.” 

* * & 

A YOorce was added to the pleas 

for complete abolition of the in- 

‘ tome tax, when George Wilson, re- 

son’s tiring president of the Toronto Board 

tv of Trade, said this week: “In view of 

y the buoyant government revenues and 










the prospects of expanding business, 
my opinion is that if the federal in- 







come tax was abolished entirely such 
{ & policy would stimulate investments 



























rpris- im productive enterprises and attract 
a outside capital to an extent which 
2 tirm would create new sources of revenue 
ouse, in other forms of taxation more than 
th sufficient to offset the loss of rev- 
i t e enue due to the abolition of the in- 
illion a 
tock If the minister of finance plans to 
LOCK. abolish the income tax, he has guard- 
pany ed his secret well. It is doubtful, how- 
ever, if he will make any such move. 
asury ther, he is positively certain to 
3 left grant further reductions in the scale 
: of income taxation, both to the end of 
2, we recognizing his present growth 
Je at revenues and to relieving the burden 
‘diab on business and the public generally. 
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xLess income tax. 

+On capital, reserve and balance forward at 
beginning of year. 

Mortgage payments have been very 
well met in all localities, it is reported 
A. M. Smart, president, who records 
that the percentage of payments in ar- 
rears is lower at the end of 1926 than for 
several years past. 5 

Balance sheet shows about $500,000 in- 
crease in assets, from $9,733,642 to $10,- 
207,002. Both debentures and deposits 
are higher and among investments mort- 
gages have increased from $6,346,902 to 
$6,879,965. 
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company will issue four new shares of 
no par value in exchange for each share 
of $100 par value. Probably the new no 
par stock will immediately be called on 
the exchange. Both the old and the new 
stock will be traded in simultaneously, 
but the $100 par value shares will ulti- 
mately be taken off the market. 

Of late, Shawinigan’s subsidiary, the 
Quebec Power Company, has shown de- 
cided strength on the market, due in 
part to the fact that the latter’s sub- 
sidiaries are on a better earning basis, 
and also to the fact that there seems 
to be a general idea that some construc- 












“Our Company shows in | 
every department of its 
activities continued growth 


and increased prosperity.” 
—President at Annual Meeting 


The following figures for 1926 will be very 
gratifying to all interested in the Company’s 


progress 

Insurance in force - $30,169,012 
New Insurance - - $8,509,768 
Assets - - - - - $5,086,402 
Surplus Funds - - $505,909 


(including capital paid up) 


Interest rate earned .++eseese++ 6.24% 
Actual to expected Mortality... 34% 


The 


Continental Life 


Insurance Company 
GEORGE B. WOODS, President 
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tive developments will take place shortly 
in the Quebec Power Company. Other 
subsidiaries of Shawinigan have . also 
improved their earning power consider- 
ably and when the new no par value 
common stock makes its appearance it 
seems generally 
wider distribution, which will follow the 
issuance of the low priced stock, will 
bring about somewhat higher prices for 
Shawinigan shares. 
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Employees Buy “Bell” 

MONTREAL.—The interest of the em- 
ployees of the Bell Telephone in their 
company is growing. At present 8,335 
employees of the company are subscrib- 
ing for shares on the easy payment plan. 
The stock, which is being purchased, has 
a par value of $1,423,178, or a present 
market value of around $2,000,000. 










FIVE YEAR BONDS | 


Five years is the usual term of a mortgage. “Canada Permanent” Coupon Bonds 
are issued for the same period, bearing interest at 
FIVE PER CENT. 

per annum, payable half-yearly. 5 

Investors in these Bonds receive their interest the day it is due, 
obtain a slightly higher rate, lend on mortgage security not only 
prompt payment of interest, but have to see that buildings are kept insured, taxes 
= and attend to many other details, the omission of which might jeopardize their 
nvestment. 

Please let us send you full particulars of “Canada Permanent” Bonds which are 
a recognized high-grade security and a legal investment for Trust Funds. 


CANADA PERMANENT MORTGAGE CORPORATION 


14-18 Toronto Street Toronto 2 
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Fifty-sixth Annual Statement 


The Fifty-sixth Annual General Meeting of The Dominion Bank was held at the Head 
Office in Toronto, on Wednesday, January 26th, 1927, at which the following statement 
of the Profit and Loss Account and the Liabilities and Assets of the Bank as on Decem- 


ber 31st, 1926, was presented:— 
PROFIT AND LOSS ACCOUNT 





Balance of Profit and Loss Account, 31st December, 1925....... $° 964,298.16 
Profits for the year, after deducting charges of management and : 
making full provision for bad and doubtful debts............ 1,259,276.65 
$ 2,223,574.81 
panes comer amare 
Which amount has been disposed of as follows: 
Dividends (quarterly) at Twelve per cent. per annum.......... $ 720,000.00 
Batitta, One POE CORB 6c ese ccccce cv ccdcccecccusccesetsmesscers’s 60,000.00 
Total distribution to Shareholders of Thirteen per cent. for 
CRO YORE. voccccccscccccsgvesecsdcocccesessocdeseesbuteds cop $ 780,000.00 
Contribution to Officers’ Pension Fund ...........seeeeeesees 45,000.00 
Dominion and Provincial Government Taxation............+++- 166,019.89 
Written off Bank Premises 2... cscccwccccvccccntsesseccvecee 200,000.00 
Balance of Profit and Loss Account carried forward........... 1,032,554.92 
$ 2,223,574.81 
a 
GENERAL STATEMENT 
LIABILITIES 
Capital Biock paid: fae. .ivvc dca wince c0s0Gs ccbecedésenavengaca $ 6,000,000.00 
WOUGNUS PONE so oida'c oo daayis Gece ed cava kewees cel eeke tondarers $ 7,000,000.00 
Balance of Profit and Loss Account carried forward............ 1,032,554.92 
Dividend No. 177, payable 3rd January, 1927............. eskeaa 180,000.00 
Bonus, One per cent., payable 8rd January, 1927...........+-- . 60,000.00 
Former Dividends unclaimed ...........csecesscccccecccercons 537.00 
8,278,091.92 
Total Liabilities to the Shareholders ..............ceeeeees $ 14,273,091.92 
Notes of the Bank in Circulation ............scceececeecesees $ 7,465,572.00 
Deposits not bearing interest ............sse0++> $19,070,348.83 
Deposits bearing interest, including interest ac- 
WORNE WE GUE cheat Santen whes chebect cessanaes 79,790,232.11 
98,860,580.94 
Advances under the Finance Act 2.2... cccccccccpccccecvevesse evccccsececs 
Balances due to other Banks in Canada ...........0+sceeeeeees 1,738,098.46 
Balances due to Banks and Banking Correspondents elsewhere 
than in Canada ....... Mn Finn ocala nd gaesPuehes stark teeeees 1,261 ,229.32 
EID PUEDE -hnncnvccaed Soseviwcseh Cdececacdasecccte caukeires 104,652.00 
Liabilities not included in the foregoing ..............eesee0: 690,611.69 
110,110,744.41 
Lattera of Grodit: OutetamGine oi odciiacs ciccic cass cod des vicdete $,397,021.78 
$127,780,858.11 
ore ERIOY 
ASSETS 
Gold and Silver Coin, current 2.0.0.5 cc csccccccccccccccccsccce $ 2,126,813.11 
Dominion Govermmenmt Wetes isc cis sc Get cc tee viscacacceieextae 9,161,472.50 
Deposit in the Central Gold Reserves ..............cceeeeeees 1,500,000.00 
WeOGRR OE ORGr TOMES: 6c 6ce iii sce bck ddcwiskdotsc vee 886,300.00 
United States and other Foreign Currencies..............s.0++ 121,030.04 
SOGUOS GI BUNCE TONING soak wire c ous is Kec add o0eand he 00 RoR 7,998,834.23 
Balances due by other Banks in Canada ..............+-- a5 suaee 34.43 
Balances due by Banks and Banking Correspondents elsewhere 
CRF IE 85s i seceecanacpscccesnhés one ccgedoncemnbech 2,806,675.64 . 
24,601,159.95 
Dominion and Provincial Government Securities, not exceeding 
TRATES WRIDE «6c cccnccuddecccktsivdsdeoslcteveWerssthacates 15,378,393.54 
Canadian Municipal Securities, and British, Foreign and Colonial 
Public Securities other than Canadian, not exceeding market 
UN 5 Sok oy 0.0500 hsb cos bd oN MES Su AE Cclec dss aCe as oad bs 4,808,942.48 
Railway and other Bonds, Debentures and Stocks, not exceeding 
eee Ss acai W eet Mens nine heirs tn ees 2,751,928.34 
Call and Short (not exceeding thirty days) Loans in Canada on 
Stocks, Debentures and Bonds and other Securities of a 
sufficient marketable value to cover ..........sseeeceeeees 9,044,765.47 
Call and Short (not exceeding thirty days) Loans elsewhere than 
in Canada on Stocks, Debentures and Bonds and other Secur- 
ities of a sufficient marketable value to cover.............. 3,429,153.75 
————————- $ 60,014,343.53 
Other Current Loans and Discounts in Canada (less rebate of 
interest) after making full provision for all bad and doubtful 
WON en Fos i cE N a 0S 50 vais. 5 50 o cede beninieed she nkaeuxbuitoris 56,731,593.66 
Other Current Loans and Discounts elsewhere than in Canada 
(less rebate of interest) after making full provision for all 
OG) ME: CONC UE WUD as bo ch so icc cb acs fos ccandacccbashane 1,000,255.53 
Liabilities of Customers under Letters of Credit, as per contra. 3,397,021.78 
Real Estate other than Bank Premises ............eeeeceececes 36,754.10 
Non-Current Loans, estimated loss provided for ............-- 267,870.94 
Bank Premises, at not more than cost, less amounts written off 5,724,241.43 
Deposit with the Minister of Finance for the purposes of the 
SRECONOUEUN UNE Ne vii gs bcc dviuectcineelvbdeulestkcccneenn 314,650.00 
Mortgages on Real Estate sold ..........ccccccccceccccvcceece 38,889.65 
Other Assets not included in the foregoing .............-+++8- 255,237.49 
67,766,514.58 
$127,780,858.11 
oe ca 
A. W. AUSTIN, Cc. A. BOGERT, 
President. General Manager. 


AUDITORS’ REPORT TO SHAREHOLDERS 


We Report to the Shareholders of The Dominion Bank:— 

That we have audited the above Balance Sheet as at December 81st, 1926, and compared it with the books 
and vouchers, at Head Office and with the certified returns from the Branches. We have obtained all the 
information and explanations that we have required, and in our opinion the transactions of the Bank which 
have come under our notice have been within the powers of the Bank. 

In our opinion the Balance Sheet discloses the true condition of the Bank and is as shown by the books of 


the Bank. 
A. B. SHEPHERD, C.A., 
of Peat, Marwick, Mitchell & Ce, 
D. MeK. McCLELLAND, F.C.A., 
of Price, Waterhouse & Co. 
Toronto, January 19th, 1927. 


The meeting was addressed by Messrs. A. W. Austin, President, C. A. Bogert, Vice- 
President and General Manager, and C. S. Blackwell, Chairman of the Board, who 
reviewed the Bank’s affairs and spoke briefly in regard to business conditions in Canada. 

Appropriate reference was made to the deaths of two directors during the year— 
Messrs. R. J. Christie and A. T. Reid. 

The following directors were elected: Messrs. A. W. Austin, C. S. Blackwell, C. A, 
Bogert, R. Y. Eaton, E. W. Hamber, Wilmot L. Matthews, R. S. McLaughlin, W. W. Near, 
F. Gordon Osler, J. Allan Ross and H. H. Williams. 

At a subsequent meeting of the directors Mr. A. W. Austin was elected President, 
Mr. C. A. Bogert, Vice-President, and Mr. C. S. Blackwell, Chairman of the Board. 
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HOLES IN THE MANTLE 


_SPURNING holes in the mantle of 

prosperity,” is one of the most 
apt phrases that has been coined to 
describe the steady flow of money into 
unsound investments.. The London 

Free Press so heads an article by 
G. L. Spry, advertising manager of 
the Huron and Erie Mortgage Cor- 
poration, in which Mr. Spry declares 
that millions of dollars yearly are lost 
through the ignorance of many in- 
vestors. ; 

Mr. Spry makes no attempt to esti- 
mate the amount of money so lost 
every year in Canada, but he quotes 
a Huron county man as saying that 
the amount gathered in by unscrupu- 
lous salesmen, in that county during 
1925, would be sufficient to pay off 
every farm mortgage within its 
boundaries. The estimate is undoubt- 
edly conservative. Andrew Mellon, 
secretary of the treasury of the United 

_ States, said last week: 

“Tt is essential that we learn to save 
in this country, but it is equally im- 
portant that people generally should 
also learn how to invest their savings 
in some sound and productive enter- 
prise. It has been estimated that each 
year more than $500,000,000 is lost in 
this country through investments in 
fraudulent securities. . . The most 
unfortunate aspect of the whole situ- 
ation is that much of this waste : 
could have been prevented if those seek- 
ing investments had taken the trouble to 
make a proper investigation of securi- 
ties or to ask the opinion of some com- 
petent banker, lawyer or other advisor.” 

Taking the same per capita for Can- 
ada, some $40,000,000 a year would 
be lost through bad investments. The 
figure is not high enough to tell the 
true story. 

Mr. Spry gives example after 
example, gleaned from the life stories 
that have come to the attention of his 
company, of savings lost through lack 
of care or knowledge in investing. He 
says: 

“An elderly couple in the county inter- 
viewed a | representative about an 
investment. They left his office fully 
convinced it was to their advantage to 
take a certain trustee security. Three 
nights later two fine gentlemen from 
out of town called at their home and 
sold them $3,000 worth of Steel 
bonds at about par. A few days later 
this man and his wife inquired about 
their new investment and found that 
their bonds could have been purchased 
for $900. Thus their failure to heed 
warning, “Investigate before you invest,” 
cost them over $2,000 for one evening’s 
experience.” 

Another, too, has a familiar ring: 

“There is a town in Western Ontario 
that at one time depended chiefly upon 
one industry. In time this played out. 
The townspeople began looking for new 
investments. ulators soon provided 
opportunities. First, there was a rack 
factory, then the flax mills, followed by 
the knitting mills. Then came a pack- 
ing plant and a wagon factory, just 
when automobiles were beginning to 

ut wagon factories out of business. 

one of these industries survived, be- 
cause the prospects for success were 
most unfavorable from the outset. In- 
vestors lost every dollar.” 

The experience has been repeated 
in scores of towns. 

The advice that Mr. Spry gives is 
to investigate before investing, and he 
gives some pointers on how the ordi- 
nary person might investigate. The 
mortgage companies, the banks, the 
trust companies, and reliable bond 
houses could be consulted. He recom- 
mends consultation with a paper such 
as The Financial Post for the investor 
who hesitates to confide in an officer 
of a financial institution. “Better 
lose a good opportunity, through wait- 
ing to investigate, than be saddled 
with a poor investment under press- 
ure,” says Mr. Spry. All this is advice 
of the soundest sort. 

Apart from the case of the ordinary 
man, whose lack of business judgment, 
lack of contact with financial affairs 
and lack of experience in investing, 
makes him easy prey for the swindler 
and the more legally honest types of 
stock crook, there is the very serious 

problem of the business man himself 
in investing. Business men and in- 
vestors of some experience do not 
ordinarily become victims of the fic- 
titious stock promoter but they often 
do lose very large sums in regularly 

issued and nominally well-protected 

stocks and bonds. 


financiers of apparently good reputa- 
tion; sometimes to a failure to dis- 
- criminate between gilt edged invest- 


ments and speculative investments. 


For such investors, investment pro- 
tection must go further than curbing 
the blue sky promoter. The protec- 
tion can best come from within; from 
the stock brokers, bond dealers, and 
bankers themselves. Here a high 
sense of honor among financial men 
is the best protection of the investing 
public. 


* WIDE AWAKE 

S nee Montreal Power will prob- 

ably construct coking plants, 
should prove satisfactory news to the 
shareholders, for it indicates that this 
great company is aware of and keep- 
ing step with the march of science. 
Any corporation which is not doing 
this to-day is in grave danger, as many 
industries in the United States have 
found to their cost. 

The work of discoverers and tech- 
nicians has almost overnight mate- 
rially changed the position of some 
industries. Improved methods have 
been discovered or fundamental 
changes in the process of manufacture 
have been developed. Thus companies 
which do not keep up with scientific 
“progress are apt. to be taken un- 
awares at any time, and find them- 
selves unable to stand the pace set 
by competitors who are wise enough 
to take advantage of improved meth- 
ods. 

German industries have taken ex- 
ceptional advantage of scientific pro- 
gress, and many of the larger cor- 
porations in that country have in- 
cluded on their boards, scientists of 
the first rank who have been able 
to interpret fruitfully the latest re- 
search work to the business manage- 
ments. This is one of the reasons 
why German industry has offered such 
keen competition to the whole world. 

In the past, coke was largely re- 
garded as a by-product of gas. To- 
day, coal technicians say that soon the 
consumption of coal in its raw state 
will be regarded as an economic crime. 
For the future then, it seem fairly 
certain that before being used as a 
fuel, coal will be first treated for the 
extraction of gas and the many, many 
very valuable coal tar products. Only 
the coke will be burnt. 

The shareholders of the Montreal 
Power can therefore congratulate 
themselves that their management is 
in close touch with scientific devel- 
opments such as this, for, broadly 
speaking, with the single outstanding 
exception of the pulp and paper in- 
dustry, corporations in Canada have 
perhaps not always appreciated the 
benefits which will accrue from the 
close application of research, nor have 
they always understood the dangers 
which lurk in the chemist’s test tube 
—dangers of improved methods which 
might be adopted by competing or- 
ganizations. 


CREDIT COSTS MONEY 
HERE is too much interference 
with business by the United States 

government, but when that interfer- 
ence takes the form of a ruling as fair 
as the most recent one of the Federal 
Trade Commission, business men in 
every country can not but feel that 
something sane has been done. 

The Federal Trade Commission of 
the United States has handed down a 
ruling against concerns using the 
term, “no extra charge for credit,” 
when it is the general practice of the 
firm to quote or mark all their goods 
at prices which are to prevail only if 
such goods are to be sold on credit, or 
when a substantial discount is given 
for cash. It is held that credit costs 
money and should not be advertised 
as “free.” 

Canadian cities now have large and 
supposedly reputable firms that ad- 
vertise constantly that they make no 
extra charge for credit. Yet the man 
who goes into one of their stores and 
tenders cash is given a discount of 
about 15 per cent. in the case of one 
company. To advertise that credit 
costs nothing, when in fact the credit 
buyer pays more than the cash buyer 
is not far removed from fraud. It is 
surprising that daily newspapers, that 
make much of their supposed harsh- 
ness towards fraudulent advertising, 
allow some of their biggest clients to 
fool the public in this manner. 


TOO MUCH CASH FOR YOUNG 


Is THERE not danger over-doing 
bestowal of gifts upon George 
Young? The public has lost its sense 
of proportion and is likely to ruin 
the character of a stalwart young 
hero. 

Recognition of his great victory is 
something to be greatly commended, 
but it might have been better for Sir 
Edward Kemp, who so generously 
opened a subscription fund for him, 
to have used the money to commem- 
orate the feat and to record it as an 
inspiration for young Canada of the 
future. Such a memorial could have 
taken the form, say, of a swimming 
instructorship at a civic bath-house 
or pool. 

George Young does not need money. 
It is being showered on him by those 
who exploit sensations. But Canada 
needs something tangible to keep 
George Young’s memory ever fresh. 


FEWER COMPLAINTS NOW 


ace the Western farmer has re- 
gained prosperity, we hear less of 
mands for extensions of the credit 


of Agriculture, recommending small 
banks to provide farm credit, stim- 
ulated hardly a line or word of dis- 
cussion. Wherever it reposes to-day, 
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it is unwept, unhonored and decidedly 
no longer sung. 

The situation seems to suggest that 
the farmers were trying to find the 
reason for their lack of prosperity 
and when a few agitators among their 
leaders told them it was the banks 
that were to blame, they believed it. © 

C. A. Bogert, general manager of 
Dominion Bank, made it clear this 
week that Canadian banks do not dis- 
criminate against the farmers. “In 
the case of this bank, our farmer 
customers are numerically our largest 
single class of borrowers,” said Mr. 
Bogert. 

Mr. Bogert referred also to the 
comparisons, unfavorable to Canadian 
banks, sometimes made with the unit 
bank system of the United States, and 
he took occasion, at the annual meet- 
ing of his bank this week, to quote a 
leading New York authority who said 
that the American “banking system 
in the agricultural sections is archaic. 
Small local banks lending farmers’ 
money to farmers is a violation of 
every principle of the most elementary 
economics,” also “the first principle of 
sound banking is diversification of the 
branches of trade served. The ques- 
tion of branch banking has become a 
very live one in the United States in 
recent years and advocates of the sys- 
tem are increasing.” 

Fortunately for Canada, its anti- 
bank agitation has been flooded out 
by prosperity. 


DIRTYING CANADA’S NAME 


Se Canada is badly or- 
ganized to get the right kind of 
publicity in Great Britain, it is getting, 
and has been getting ever since the 
end of the war, the wrong kind of 
publicity. And of this wrong kind of 
publicity, nothing has been more 
malicious in its effect than the offer- 
ing of crooked Canadian stocks. The 
Daily Mail, of London, which has spent 
considerable effort in exposing swind- 
lers, lists ten companies that have been 
floated for the express purpose of 
fleecing the British public. These ten 
companies are: 

Two Ontario gold mines, 

Three Ontario silver mines, 

Two British Columbia silver mines, 

Two Alberta oil wells and 

One American oil well. 

Of the ten companies, nine are nom- 
inally Canadian and the reflex action 
of the swindling is to hurt every hon- 
est Cunadian proposition. And in 
nearly every case, the swindling is 
not, being done by Canadians, but 
rather by American stock crews— 
“dynamiters,” as the Daily Mail calls 
them. ' 

A brilliant young Canadian, now a 
successful business man in London, 
in commenting to The Financial Post 
on the situation, said: “These American 
share-pushers, in their attempts to 
fleece the British public, play on Can- 
ada’s good will by marketing dud 
shares of supposed Canadian com- 
panies. The ordinary man of the street 
who can rarely tell an American from 
a Canadian, imagines these sellers of 
so-called Canadian shares to be Cana- 
dians.” 

And he asks: “What hope has Can- 
ada of attracting sound financiers so 
long as the present state of affairs 
exists?” 

Canada needs a well organized pub- 
licity and press campaign in London, 
not only for positive work, but to 
offset the negative effect of the mis- 
use of Canadian assets to fleece Brit- 
ishers, 


WORKMEN AND THEIR BOSSES 


ANADIAN industrial leaders will 

"be greatly interested in reading the 
report to be presented to the British 
government by the commission that 
toured this country and the United 
States to study relations between em- 
ployers and labor. The report has 
not yet been published but should be 
a comprehensive sunimary of present 
day developments in industrial rela- 
tions. The commission was headed by 
Sir William Mackenzie, who has stud- 
ied industrial relations in Britain for 
the home government and who was 
in Canada during the commission’s 
tour. 

Industrial relations have shown tre- 
mendous improvement in recent years 
and the employer and the employee 
have found closer contact possible and 
valuable. Profit-sharing plans, bene- 
fit schemes of one kind and another, 
workers’ councils and similar pradtical 
ideas have added touches of humanity 
to dollars and cents relations. And 
yet advance hints of the Mackenzie 
report indicate that they found much 
on this continent that suggested for- 
mer days, rather than modern thought. 
The high labor turnover in many Can- 
adian and American industries has 
made the commissioners wonder if 
the application of modern ideas was 
as widespread as we have been lead 
to think. It is not surprising that this 
is so. Human beings have not at- 
tained perfection; greed, distrust, lazi- 
ness and bad habits generally have 
not been entirely squeezed out of the 
industrial fabric. 


EDITORIAL NOTES 


SURPLUSES in Quebec finances 
are not news. 


s*. ¢ & 

GEORGE YOUNG arrived just in 
time to fill the yawning gap left in 
newspaper pages by Aimee Mc- 
Pherson’s acquittal. 


* *¢+ 8 
CANADA should be proud of hav- 
ing the largest and strongest fores- 
try association in the world. The Can- 
adian Forestry Association has 28,- 
900 members. 
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Act Leading 


Combines 
Canada Into 


Morass of Uncertainties 


Administration of Act, as Exemplified in P.A.T.A. 
Decision Sharply Criticized by University Man, Who 
Compares Canadian, American and British Methods 


By PROF. E. H. MORROW, 
Head of Department of Commercial Economics, University of Western Ontario. 


When the findings of the commis- 
sioner appointed to re-investigate the 
Proprietary Articles Trade Associa- 
tion are published, they will be of 
vital interest to that association and 
to the chain-store groups that oppose 
the P.A.T.A. Will they also attract 
the general attention that an investi- 
gation of this character warrants? 
Altogether apart from the merits of 
the particular case at issue, the find- 
ings of the commissioner will in great 
measure decide whether Canada is to 
follow British or American principles 
in applying the provisions of the Com- 
bines Investigation Act. 

The preliminary finding of un- 
happy memory, issued by the regis- 
trar, differs materially from any of 
the reports which preceded it, and 
the influence which this document 
may have on the findings of future 
‘commissioners is a matter of serious 
concern to everyone interested in the 
operation of the Combines Act of 


1928. 
Guilty and Not Guilty 

Whereas previous reports under the 
Act have reached conclusions based 
on relevant evidence submitted to the 
investigator, the McGregor findings 
were adduced in spite of the facts ac- 
cumulated. Meagre as is the evidence, 
it led the registrar to the conclusion 
that the P.A.T.A. as yet has not un- 
duly enhanced prices. And, in the 
teeth of this conclusion, the P.A.T.A. 
was adjudged guilty within the 
meaning of the Act. 

After full allowance is made for 
lack of experience in the handling of 
evidence on the part of Mr. McGregor 
and his assistants, and for economic 
views which promote fearful specu- 
lation as to the future effect of trade 
associations, there remains the fact 
that the present legislation permits 
findings of an important character 
to be based on the philosophies of one 
or two individuals. It is a fact which 
minimises the question of price main- 
tenance agreements amongst the 
members of a trade and which raises 
instead the fundamental issue of 
whether Canada, in her efforts to 
regulate her commercial affairs, is to 
follow the clear path adopted by 
Great Britain, or is foolishly to ig- 
nore the experience of her neighbor. 
Is Canada about to plunge into the 
viscose mess of legal entanglements 
out of which the Americans are fev- 
erishly trying to extricate them- 
selves? 

Costly Commissions In United States 

Since about 1917 almost every year 
has witnessed the appointment of 
costly commissions and the gather- 
ing of conferences to investigate the 
situation produced in» the United 


citations from_the. 
which have arisen as a 
tempts by the courts 
trade practices on a basis of economic 
theory rather than on evidence of 
fact. Trials, appeals, counter-ap- 
peals, and legal argument, have so 
clogged the courts, that they are 
months in arrears with their cases. 
A recent report of the National Indus- 
trial Conference Board, in a general 
discussion running to 235 pages of 
ordinary print. cites about seven 
hundred and fifty significant cases 
and decisions. In the field of price 
regulation alone it refers to innum- 
erable cases on each of the six major 
phases of price policy, viz., price de- 
termination, less-than-cost-selling, 
price discrimination, resale price 
maintenance, basing point price sys- 
tem, and guarantee against price de- 
cline. And so it goes! Is it any won- 
der that business men in the United 
States are in a maze of uncertaintv, 
when, as asserted by Dr. Melvin T. 
Copeland, an exuberant salesman’s 
wink, or an obtuse employee’s letter. 
will make their employers subject to 
the heavy penalties provided by anti- 
trust enactments? 
Startling Contrast In England 

In startling contrast to the Ameri- 
can situation is the method used in 
England for dealing with combina- 
tions harmful to the public weal; 
where speculative theories and ter- 
rorized imaginations are not per- 
mitted to determine important poli- 
cies relating to the business of the 
country, and where fact is made the 
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ground for restraining offenders 
against the interests of the people. 

The difference in the points of view 
of Great Britain and the United 
States cannot be better expressed 
than by quoting from the report of 
Committee No. 6 to the National Dis- 
tribution Conference in Washington: 

“These laws—the Sherman Act, the 
Clayton Act, and the Federal Trade 
Commission Act—were passed in order 
to control monopoly, maintain competi- 
tion, and prevent restraint of trade;- 
but your committee has felt it desirable 
to examine the legislation and court 
decisions of other countries, particular- 
ly those of Great Britain and the British 
colonies, which differ from those of 
the United States largely because their 
laws rest on a clear conception of ‘pub- 
lic interest.’ The study which your .com- 
mittee has given to this subject leads it 
to the belief that the term ‘public in- 
terest,’ and the maxim, ‘Competition is 
the Life of Trade,’ as used in the United 
States, have assumed a wider and dif- 
ferent significance than were attached 
thereto in the district period when these 
phrases first took their place in the 
common law of England. In the centur- 
ies that have since elapsed, the greatly 
improved methods and means of com- 
munication and of transportation have 
greatly altered and affected the appli- 
cation of these phrases. This changed 
application has been fully reflected in 
the modern decisions of the courts of 
Great Britain, but have failed to find 
such reflection in the decisions of the 
courts of the United States, except that 
a tendency in this direction, as_ will 
later be pointed out, seems to have 
manifested itself in very recent deci- 
sions of the United States Supreme 
Court.” 

A Delicate Compliment? 

It will be noted that reference is 
made to “the legislation and decisions 
of Great Britain and the British Col- 
onies,” and it is significant that later 
reference quotes from the Australian 
statute, while no mention is made of 
our own Combines Investigation Act. 
Perhaps this omission is a delicate 
compliment to our national aspira- 
tions on the part of gentlemen who 
hesitate to classify Canada as a Brit- 
ish colony. More likely it is because 
our statute, with its “are likely to 
operate to the detriment of, or against 
the interest of, the public,” is too 
much akin to American practice to af- 
ford the contrast required. 

A study of the developments lead- 
ing up to the present act shows that it 
never was the intention of parliament 
to depart from.the principles of the 
common law. The provisions of the 
criminal code which, under ordinary 
circumstances, would apply to the 
prosecution of combinations inimical 
to the state, are difficult to set in 
operation. The Combines Investiga- 
tion Act, therefore, is the last of sev- 
eral attempts to draft legislation 
which will make the prosecution of 
offenders easy—a necessary amend- 
ment to the law as it existed, except 
for the loop-hole which permits six 
members and employees of one com- 
peting firm to initiate untold trouble 
and expense for administrators, fed- 
eral and provincial. But when the Act 
provides against the likelihood of of- 
fence in years to come, it leaves sound 
principles of law and opens a flood- 
gate whereby cranks, faddists, theor- 
ists, and others of disgruntled nature, 
can harass the legitimate business of 
the country. 

When the present legislation. was 
before the House, the Hon. Mackenzie 
King made the point that there were 
combinations good and bad and that 
the purport of the bill was directed 
only at the latter. He said clearly that 
the act would not be a measure 
against unqualified combination. With | 


these sentiments we are in } 
accord; but we venture to point 
that in many minds mere combin 
is a heinous offence, and when m 
of such type have scope to 7 
existing statute the outcome 
conviction without regard to qu 
cations. The instance of the P.A! 
is a case in point. Here we k 
business group-contract which 
out relevant evidence is conden 
because the trade as a whole are 7 
ies to it. Yet, under court decis' 
an exactly parallel situation bre 
about by numerous small g 
tracts covering the entire trade ld 
be perfectly legitimate. In its net re. 
sult the McGregor report is a po z 
legal declaration against comb 
per se. 

Whatever the language in the Com- 
bines Investigation Act of 1923, it 
hooves responsible opinion in 
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rted from. Other-— 
wise, we shall have a flood of con- 


dence are not depa 


victions based on assumptions 

speculative and unwarranted as they 
will be derogatory to our commercial 
standards. th 


Canadian Business Already Burdened 
Canadian business, already handi- 
capped by heavy taxation and by the 
geographical and economic structure 
of the country, should not be burdened 
further by having to caper to the 
whimsies of people who convict on 
assumptions and likelihoods. - ©: 
Hence, untimely as the terms of 
the act make the appointment, we 
welcome a lawyer as commi 
While he can take advantage of the 
admirable enabling features of the 
statute, his professiorfal training and 
experience will guard him against its 
absurdities. It should mean an im 
vestigation according to British and 
not American ideals. 
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O matter how small 

your available 
funds may be, we in- 
vite you to make an 
appointment with a 
member of our firm to 
discuss the investment 
of it. 

By so doing you in- 
cur no expense and 
place yourself under 
no obligation to us. 
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OOD judgment in formulating sales and advertis- 

ing plans; that, plus experienced creative ability 
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I have no magic potion to set the Thames on. fire, 
neither do I strive to paint the lily. My conception of 
advertising is that of a selling force which, when prop- 
erly used, will enable the advertiser to reach a given 
goal quicker and perhaps more economically than that 


same goal might be reached 


without advertising. ~ 


I get my revenue from the same source as all advertis- 


ing agents. 
publishers and others as 
agency. 


That is, the commissions I receive from 


a recognized advertising 


If you are of a mind to talk business, you'll find 


**Purkis is willin’. 


Northern Ontario Building, 
330 aa Street, Toronto 2, 
Telephone Adelaide 6222, 


and at 
164 St. James St., Montreal. 
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B.A. Oil 
s your opinion of British 
ene “Oil as a speculative invest- 
ment, and what per cent. does it pay. 
Which is a better investment as a hold, 
British American Oil or Montreal 
Power? eee . . 
The stock of British American Oil 
recently was split from one share par 
to four shares no par. The 
tate of return cannot be given, be- 
cause the directors as yet have not de- 
declared any dividend on the new 
The stock is firm and strong 
on the Toronto Curb market, It is 
regarded as a stock of spec- 


ulative merit. 

It is pointed out that the oil group 
has not participated in the 
market to the extent of other 
groups of securities. This, we be- 
lieve, indicated lack of interest rather 
than lack of possibility in the issues. 
Montreal Power is always attrac- 

ve for a hold. 


Canadian Canners 

I will appreciate your opinion regard- 
ing preferred and common stock of 
jan Canners. Do you expect the 
preferred stock to continue to par now 
in nt rise, and do you think they 
will pay the 7 per cent. this year, and 
arrears of dividends? I held some 300 


ti 





Your Investments 


submitted by subseribers of The 
letter and those of general interest 


e@ cannot extend this service to non- 


stamped envelope must al 
the direct enn ae 


shares and sold out around 64, but 1 
believe I made a mistake, and am won- 
dering now if to repurchase some, or is 
this a manipulation of stock bike in B.C, 
Fish, by some group? 

If the directors of Canadian Can- 
hers intend soon to increase the divi- 
dend rate on preferred on account of 
arrears, they are not telling anybody. 
We are informed that the company’s 
earnings for 1926 have been very 
good. The stock has risen in value 
simply on the assumption that the 
report would be good. We are unable 
to predict with any degree of safety 
how far the present rise will take it. 

The principal investment interests 
connected with Canadian Canners as- 
sert emphatically that they are in no 
way connected with the recent im- 
provement in B. C. Fish. 


Franc and Brooks 


Do you think that the French franc 
is good for a little gamble, to buy now 
and hold for a rise? Do you think it 
will ever go back to par? 

I hold twenty shares of Brooks 
Steamer. Do you think I should hold 
them to see what happens, or better sell 
with a loss? 

Speculation.in foreign currencies at 
best is very risky and should be par- 
ticipated in only by an expert. The 
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7% Preferred 


A sound investment 


in a Canadian company 


trolling the following public utility properties 
Taek aad Central America and Newfound- 


land: 


Bolivian Power Company, Limited 
San Salvador Electric Light Company 
Venezuela Power Company, Limited 


Demerara Electric 


Limited 


Co : 
Nentoundland Light and Power Co., Limited 
These companies supply electric light and power, 


under favourable 


conditions, 


in important 


centres of commercial and industrial develop- 


ment; serving a total population in excess of 


450,000. 


Geographical distribution of 


properties makes 


for stability of aggregate earning power. Earn- 


ings available for 
creasing. 


Interesting particulars 


dividends are steadily in- 
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Shares will be forwarded to investors upon 
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French franc at present appears to be 
pegged, and there is the prenes’ that 
a stabilization loan will be floated 
aw. ‘ 

n our opinion prospects of divi- 
dends from Brooks Steam Motors are 
exceedingly remote. However, the 
company is expecting that it shortly 
will be on a production basis and is 
confident that it can find a market 
for its steam buses. As the sale of 
stock has virtually ceased, it is pos- 
sible that the market value of the is- 
sue will be increased. This is only a 
guess, however, and we do not recom- 
a Brooks Steamers as an invest- 
ment. 


Dr. A. W. Chase 


I have been approached by the A. W. 
Chase Co. to invest some money in their 
stock (pref.). Would you be good 
enough to give me your view of this 
company, as to whether you consider 
this a sound investment? 

Investment in the stock of the A. 

W. Chase Company has its attractions 
for a business man who is prepared 
to consider the risk surrounding the 
proprietary medicine business. The 
management of the company is exper- 
ienced and aggressive. Certain of the 
company’s products have long been on 
the market and there is a reasonably 
steady demand for them. The com- 
pany recently has put on certain new 
products which are said to have been 
materially successful. 
_ We are informed that many of the 
investors in this stock are druggists. 
This is a recommendation for the 
stock in some degree, although drug- 
gists more than persons in other lines 
of business, would be in better posi- 
tion to judge when to sell this stock 
if such a course ever should be deemed 
advisable. However, there is no rea- 
son to predict that selling out ever 
would be advisable. 


Massey Harris, Etc. 

I purchased a few thousand shares of 
Millerest Silver stock at 18¢. Do you 
think it has any chance to come back 
to that figure? have Massey Harris 
common. Do you think it will go 
higher? What caused the sudden drop 
in B.C. Fish and do you consider it a 
good buy at the market? Would you 
vlease tell me, in your opinion, the most 
likely looking buy on the standard min- 
ing exchange. 

We believe there is a secret shaking 
up taking place in Millerest which 
should work out beneficially. Opera- 
tions will likely resume in the &pring. 
It looks to have a good chance. The 
poor silver market is a depressing 
factor. 

The value of investment in Massey- 
Harris should increase. The company 
is doing very well and probably will 
do better under its existing excellent 
management. 

B. C. Fish stock has behaved so er- 
ratically on the markets recently that 
it behooves all conservative investors 
to stay away from it. 

The only investments there are on 
a standard mining exchange are the 
mines which actually are paying divi- 
dends and producing metal. Other is- 
sues in the embryonic or development 
stage are all speculative. 


Imperial Bank 

Two or three years ago I bought two 
shares of Imperial Bank at $175 each. 
To-day this stock is worth approximate- 
ly $220, or a profit of $90 on the two. 
Would you advise selling and re-invest- 
ing in a stock like Montreal Power or 
something similar? 

Your Imperial Bank stock at the 


present market value is yielding ap-|recently enlarged 


proximately 5 per cent. If you take 
this money out and invest it in some 
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other stock, say Montreal Power or 
other utility, you may not at the mo- 
ment be able to get a higher rate of 
return on your investment. 

The chances of appreciation in 
value being perhaps somewhat great- 
er in utility or industrial stocks than 
in bank stocks at the present time, 
possibly the switch appears attractive 
to you. Montreal Power Consolidated 
at the moment does not yield a high 
rate of return and the stock was split 
only last year. There will undoubted- 
ly be appreciation in values in this 
issue but at the existing price it does 
not appear to be a bargain from an 
investment viewpoint. But bargain or 
no bargain it is an excellent stock. If 
you contemplated investment in a pre- 
ferred or common stock of a semi- 
speculative nature, Page Hersey or 
Steel of Canada are recommendations. 


ee 


Metropolitan Building 

What is your opinion of the 7 per 
cent. bonds of Metropolitan Building? 

The 7 per cent. first mortgage 
bonds of the Metropolitan Building 
are a reasonably safe investment. We 
are given to understand that during 
the past year the company earned 
from rentals approximately $260,000. 
From this amount must be deducted 
$70,000 carrying charges, which will 
leave earnings of $190,000. From this 
again interest requirements should be 
taken, amounting to $70,000, which 
shows that the earnings at the pres- 
ent time on the Metropolitan Build- 
ing amount to approximately two and 
one-half times interest requirements. 


Algoma Steel Bonds 

A customer has enquired concerning 
Algoma Steel Bonds, due 1962, and not 
having the necessary information avail- 
able, I turn it to you. 

He is particularly interested in the 
point of guarantees of the interest on 
the bonds and the prospect of appreci- 
ation in the course of a few years. 

The bonds of the Algoma Steel 
Corp. are guaranteed unconditionally 
both as to principal and interest by 
the Lake Superior Corp. The Lake 
Superior Corporation is a holding 
company for the Steel Corporation. 
The Algoma Central and Hudson Bay 
Railway. The Algoma Eastern Rail- 
way Company and the Algoma Cen- 
tral Terminals as well as two mines. 

The bonds due in 1962 are secured 
by a trust deed in favor of the United 
States Mortgage and Trust Company 
as trustees, constituting the bonds a 
specific first mortgage on the plant 
and property of the corporation and 
a general floating charge on the as- 
sets and undertakings of the corpor- 
ation, subject as to part of the plant 
and property to a prior charge of $5,- 
800.000. This $5,800,000 is the entire 
issue of so called purchase money 
bonds which are due in 1944. The 
sinking fund for the redemption of 
ner bonds accrues from July 1, 
919. 

Several authorities whom we have 
consulted recently regarding the out- 
look for the Algoma Company agree 
that everything is not satisfactory. 
The 1926 report was an improve- 
ment over 1925 but there are serious 
difficulties yet to be overcome. 


Can. Associate Companies 

As several inquiries have been re- 
ceived regarding Canadian Associate 
Companies, and its offering of 7 per 
cent. preferred stock, the following 
somewhat extensive review is given. 

Canadian Associate Companies has 
its capitalization 
and the scope of its investment. It 
now controls three companies in the 


One Man’s Investments 


I am enclosing you a memo of bonds, 
also a few stocks, and will be very much 
obliged to have your advice on them. 

I note that you usually recommend the 
holding of a certain amount of govern- 
ment and municipal bonds, and I have 
had some of those, but changed them for 
bonds giving a better yield, as I found 
the government and municipals would 
hardly cover my expenses. I will change 
some of what I have if you advise it. 

6 shares International Power Co. pref. 7%. 

5 shares Int. Power Co., pref., as bonus No 
par. Don’t know of any quotation on these. 
15 shares Canadian Locomotive Common. 
Cost $82.25 when paying 8% since passed, so 

must hold till it improves. 

5 shares Monarch Knitting Co. pref. 

Cost $85.25, but has since passed dividend, but 
now working back. 

5 shares Twin City Rapid Transit Co. 

Cost $97.25 when paying 6% and at its best. 

10 shares Twin City Rapid Transit Co. 

Cost $59.25. Bought this in order to aver. cost. 

10 shares Goodyear Tire & Rubber Co. 

Cost $97.50. Bought when issued. 

5 shares Gunns Ltd., pref. ‘ 
Cost $96.00. Don’t know what to do with this? 
55 shares Brompton P. & P. Co., common. 
Cost aver. $87.00. Don’t know what future is 

to this; now paying 2 per cent. 
80 shares Caanda Steamship Lines, pref. 
Cost aver. $72.70. Exchanged 25% of old for 
80 new and it is apparently working out 
right if coming statement is good 

15 shares National Grocers Pref. A. 

Cost $100.00, paying 8 per cent. 

10 shares Alberta Pacific Grain Co. Pref. 

10 shares Alberta Pacific Grain Co., com. 
Cost $100.00. The com. and pref. together 

shows a margin of profit, at present. 


Name of Security Per cent. Div. 
1 Bond State of Sao Paulo U.S. Brazil x, % 


5 Bonds, Northern Ontario Bldg. . 4, % 
1 Bond, Gatineau Power Co. ........ 5 % 
1 Bond S. F. Deb., Gatineau Pr. Co. 6 % 
1 Bond Argentine Nat. (External) .. 6 % 
1 Bond, U. S. of Brazil (External) .. 7 4% 
1 Bond Int. Power Securities Corp. .. 64% 
2 Bonds $1,000 each Quebec Apart. 64% 
1 Bond, Manitoba Paper Co. ........ 614% 
1 Bond, The Pedlar People (Serial) .. 8 % 
1 Bond, Gartshore Pipe & Fdy. 64% 


1 Bond, Ritchie & Ramsay Co., Ltd. 7 % 
1 Bond, The Assoc. Electric Co. ..... 
1 Bond, Bromnt. P. & P. Co. (Ser.A) 6 % 
1 Bond, The Berkley Cartaret H.... 7 % 
1 Rond The Fort William Paper Co... 6 


1 Bond, The Devonshire Apart. .... 614% 
1 Bond, Brompton P. & P. Co. 

SMeshen A) cacvecscsccoercess 6 % 
1 Bond, The Dorset (Serial) ....... 6 % 
1 Bond, Broadway & Barclay Of. B. 6 % 
1 Bond, The Vancouver-Georgia H. .. 614% 


Bonds, $1,000 ea., Gurney H. Mfg. Co6 % 
I Bond, Canada Steamship Lines, Ltd. 6 % 
1 Bond, U. S. of Brazil (External) .. 
1 Bond, Rep. of Chile (External) .. g % 


1 Bond, The Park Lane Corp. ...... % 
3 oth, $100 ea., Woodward Apart. 8 % 
1 Bond, London Realty Co. .......-- 1% 


~~ eStraus Bond. 

Your investment in bonds is really 
over-diversified. As we see it, 
you appear to have gone 


publics and real estate bonds. The 
South American Republics may be 
fairly well stabilized, but it is well to 
remember that the political conditions 
sometimes change on very short no- 
tice and may at one time or another 
affect the credit of the country. 

Realty bonds at this time need to 
be scrutinized carefully because auth- 
orities are reaching the conclusion 
that the shortage in office buildings 
and apartments prevalent a few years 
ago has been overcome in most cities. 
If the supply exceeds the demand, 
earnings of these properties must 
come down. The consequence is a re- 
duction in the equity behind the bonds. 
This is a note of caution rather than 
of criticism, especially as we observe 
that some of your realty bonds are of 
a company which has been singularly 
and fortunately free from losses over 
a long term of years. 

You have not been so fortunate 
with your stocks, but it would seem 
that there will be an appreciation of 
values within the next year or two. 
The outlook for Canadian Locomotive 
is improving. Monarch Knitting is 
slowly working back into a_ better 
position, and Twin City Rapids earn- 
ings are better than they have been 
for some time. With regard to Gunns, 
Limited, all that any investor can do 





Maturity Denomination Cash ‘price 
Sept. 1, 1956 $ 500.00 $ 96.50 
Oct. 1, 19389 2,300.00 98.50 
June 1, 1956 1,000.00 coos 
June 15, 1941 1,000.00 esos 
Oct. 1, 1959 500.00 99.50 
June 1, 1952 ‘ 500.00 95.75 
Dec. 1, 1955 1,000.00 93.75 
July 1, 1940 1,000.00 99.00 
April 1, 1945 1,000.00 96.83 
Jan. 1, 1932 1,000.00 105.46 
July 1, 1944 1,000.00 100.00 
Oct. 1, 1944 1,000.00 101.00 
April 1, 1946 1,000.00 95.25 
Sept. 1, 1946 500,00 99.75 
March 1, 1940 500.00 100.00 
May 1, 1946 1,000.00 98.50 

Oct. 1, 1933 1,000.00 *100.56 
Sept. 1, 1946 500.00 99.75 
July 1, 1941 500.00 *100.00 
Feb. 1, 1941 500.00 *100.00 
June 1, 1942 1,000.00 *100.00 
Nov. 1, 1941 1,000.00 cosh 
Oct. 1, 1941 600.00 97.00 
Oct. 1, 1957 1,000.00 90.00 
April 1, 1960 1,000.00 93.25 
June 1, 19438 1,000.00 100.00 
April 1, 1932 100.00 100.00 
Oct. 1, 1941 1,000.00 onee 





is to await events. It is probable that 


rather | something will develop in this stock 


strongly in for South American Re- | very Soon. 


‘ 


eee Se eg a bane Bory 

























insurance field: Toronto Casualty, 
Fire and Marine Insurance Company, 
Canadian General Insurance Com- 
pany; and Merchants’ and Employers’ 
Guarantee and Assicdent Company. 

The holdings of Toronto Casualty 
stock amount to about one-third of 
the outstanding shares. This does not 
represent absolute control but may be 
regarded as effective control. Tor- 
onto Casualty has made quite remark- 
able progress since its organization 
six years ago. It has. passed through 
its most difficult period, the first five 
years, during which it has shown some 
considerable initiative in introducing 
new forms of policies, and seems to 
have reached the point where its fu- 
ture operations will begin to reap 
some returns for the shareholders. 
The year 1926 was not very satisfac- 
tory for the company. Business show- 
ed considerably increased volume but 
the company reorganized its balance 
sheet and this brought out the results 
of the difficult period it has gone 
through. However, the officers fore- 
cast good results from now on and 
their forecasts should be fulfilled. 

Canadian General Insurance Com- 
pany is a reorganization of the former 
General Animals Insurance Company. 
Since being taken over by the group 
behind Canadian Associate Com- 

anies, it has extended the scope of 
its activities and proposes to add fire 
insurance to the casualty lines it now 
writes. Canadian Associate Com- 
panies holds about 90 per cent. of the 
stock. 

Merchants and Employers Guar- 
antee and Accident Company is a 
company that formerly operated only 
in Quebec but is broadening out under 
the new control. When taken over, 
it had an impairment in its capital 
but this has been made good and the 
company is proving to be a .profit- 
able investment. We are informed 
that it earned about 30 per cent on its 
stock last year. Canadian Associate 
Companies owns 51 per cent. of its 
capital stock. 

After having acquired this group of 
companies, Canadian Associate Com- 
panies had about $40,000 of its $1,- 
000,000 authorized preferred stock 
outstanding. It is now proposed to 
issue an additional $300,000 proceeds 
from which will be used to purchase 
further shares in the three subsidi- 
aries giving them cash for expansion. 
It is this new issue that is now to be 
offered to the public. The firm of 
A. B. Taylor and Company, Toronto, 
is making the offering. 


The preferred is a 7 per cent. stock 
and is offered at par with a 40 per 
cent. bonus of common shares; that is, 
four shares of common shares of no 
par value are offered with ten shares 
of preferred of $100 par value. 

Canadian Associate Companies will 
obtain its revenues chiefly from the 
dividends to be paid by its subsidi- 
aries. None of the subsidiaries are 
on a regular dividend basis, although 
dividends have been paid from time to 
time. However, Canadian Associate 
Companies has a revenue from its ad- 
justment business. which officers 
state should be sufficient to pay the 
preferred stock dividends. 

The company is largely a holding 
company and as such its future is de- 
pendent upon the future of the three 
Insurance companies it controls. Con- 
sidering the aggressive management 
and excellent directorate these com- 
panies and the holding company have, 
we would consider that the prospects 
are good. Over a term of years the 
common shares, now being given as 
a bonus, should acquire some consider- 
able value. 

After all the best guarantee the 
prospective shareholder in the com- 
pany has is the type of directorate 
provided. J. H. Fortier, president, is 
an able, earnest and reliable business 
man. The other directors, W. W. 
Evans. Col. Ackerman, J. T. Bratind, 
J. O. Linteau, M. A. Mackenzie, G. 
Larratt Smith, A. E. Dawson, and 
C. E. Taschereau, are all well re- 
garded. 


Clarendon Apartments 

Re Clarendon Apartment Bonds, can 
you advise if you consider these well 
secured? Do they, in your opinion, 
represent 7 per cent. with safety. I do 
not note in the prospectus any bonding 
company’s guarantee that the construc- 
tion will be completed. Has this been 
provided for? 

Clarendon Apartment bonds are 
sponsored by Worthington, Savage & 
Co., and J. A. G. Clarke & Co., and 
are first mortgage twenty year sink- 
ing fund bonds on the Clarendon 
Apartments to be erected in Toronto 
during the present year. The Guar- 
antee Co. of North America have is- 
sued to the company a surety bond. 






NEW EDITION 


The ! 
Greenshields | 
Catalogue 


The new 6th edition of 
the Greenshields’ Cata- 
logue of 50 leading Can- 
adian Securities. 

A ready reference and 
reliable guide for care- 
ful investors, it gives all 
the authoritative and 
most recent information 
as to each security that 
a buyer would require. 
Invaluable in selecting a 
suitable medium for the 
employment of invest- 
ment funds. 


Copy will be mailed free 
on request. 
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The apartment ‘house situation in 
Toronto at present is not of the best. 
The majority of people live in their 
own homes, or in detached or semi- 
detached houses. While there is a ten- 
dency to move into apartments, many 
people feel that apartment house con- 
struction has gone as far as it should 
for a while. . , 

The company has allowed for a cer- 
tain number of vacancies and pro- 
vided rentings come up to their ex- 
pectations, there is no reason why 
they should not be able to meet bond 
interest requirements when they fall 


FOLKS 


and Finance 










AYOR RALPH WEBB, of Win- 

nipeg, has been doing some ex- 
plaining. He attended a municipal 
convention and was reported in a 
pseudo-official account of the pro- 
ceedings as remarking that the west- 
ern farmer was \no better than a 
sewer-digger. Of course, the word 
went west and the farmers passed 
resolutions condemning the mayor. 
Webb then replied that he had been 
misreported, He had said, he pro- 
tested, that the western farmer was 
no “better off” than a sewer-digger. 
This made it entirely different be- 
cause his statement then became an 
expression of sympathy rather than. 
an insult, as the farmers thought it 
was. Now the mayor of Winnipeg 
wants a law passed requiring news- 
paper reporters “to report right.” 

Any experienced pee can 
vouch for the fact that public men owe 
as much to reporters for correcting 
what they say as the reporters owe 
them an apology for misreporting 
them. Any public man who speaks ex- 
temporaneously on many diferent sub- 
jects is certain to make statements 
that he would not make after careful 
preparation. Good reporters know this 
and often report what they know a 
man means to say when what he does 
say is something different. 

Once Sir John A. Macdonald deliver- 
ed a campaign address in which he 
made a number of unfortunate re- 
marks. A reporter present took down 
what he said, wrote an accurate re- 
port and then showed it to Sir John, 
asking him if he wanted to make any 
changes. Sir John glanced over the 
“copy” and then looked down at the 
reporter and said, sternly, “Young 
man, you should always be sober when 
you try to report a meeting.” 

But he changed the ‘report. 


City of Montreal 


Twenty-¥Year 444% Gold Bonds 


Dated February 1, 1927 
Due February 1, 1947 


Principal and half-yearly interest (1st Feb- 
ruary and 1st August) payable in Montreal 
or New York. Bonds may be registered as to 


principal. 


Denomination: 


97.43 and Interest, . 


Price: 


$1,000. 


Yielding 4.70% 
Orders may be telephoned or telegraphed at our expense. 


Wood, Gundy & Company 


Limited 


Toronto 
Winnipeg 
® London, Ont. 


86 King Street West 
Toronto 
Telephone: Elgin 4321 





Montreal 
New York 
London, Eng. 
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Republic of Haiti 


(U.S.A. Customs Administration) 


6% External Bonds 
Due October 1, 1952 
These bonds are a first charge on Customs 
and Internal Revenues subject to only 5% 
for U.S. administration. An excellent long 
term government obligation, payable in New 
York funds. Circular on request. 
Price at market to yield about 6.00% 


The National I City Company 


Head Office—St. James and St. Peter Streete—Montreal 


Street East 204 Blackburn Building 
" KTORONTO OTTAWA 


71 St. Peter Street 
QUEBEC 186 


We are pleased to announce that 


EDWARD 


M. ECHLIN 


has become associated with our Bond 
Department as of January 17th, 1927. 


W. H. DENTON, 


MGR. BOND DEPT. 


BROUSE, MIT 


CHELL & CO. 


MEMBERS TORONTO STOCK EXCHANGE 


27 BAY STREET _ 


FARM 


TORONTO 


— 


LAND 


‘3 for: 


General Agent. 
CALGARY AND EDMONTON LAND CO 


CANADA SASKATCHEW. 
WINNIPEG WEST 


.» LIMITED 
AN LAND CO., LIMITED 
LAND CORPORATION 


OSLER, HAMMOND & NANTON 
WINNIPEG 


OSLER & 


F.G. OSLER 
MARRIOTT 


HAMMOND 


G. T. CHISHOLM 
RANKS 


Stock Brokers and Financial Agents 


ao 


21 JORDAN STREET, 


Toronto Stock Exchange 
Montreal Stock Exchange 


Canadian Government, Municipal 
and “Dollar for Dollar” Bonds 


CORRESPONDENCE INVITED 


34 KING ST. EAST, TORONTO 


Sir John Willison. Kt. LLD. 
President . 


Sir William Hearst. KCMG. 
Vice-President 


We are in the market at all times for 


British Columbia 


Manicipal Bonds 


British Columbia Bond Corporation, Limited 


H. E. Boorman, 


| VANCOUVER, B. C. 


VICTORIA, B. C. 


Managing Director 


NANAIMO, B. C. 


Lougheed & Taylor, Limited 


Calgary, Canada 


Bond, Insurance, Estates, 


Farm 


We are well informed 


Change at Toronto Bond | 


Stock department of Toronto Bond Ex- 

_ change has been taken over by the new 

investment firm of W. H. de Udy & Com- 
pany. 

Mr. de Udy, the head of this firm, has 

in charge of the stock department 

of the Toronto Bond Exchange for the 

prt eighteen months, Previous to that, 

- de Udy had considerable experience 

on the continental Sp e new 

firm will specialize in listed and unlisted 


mee Salad 
he 


ei 


Lands, Appraisals 


on the oil situation. 


securities and will maintain board room 
and ticker services. 


Open Fort William Branch 

Geo. W. Matthews & Company, stock 
brokers, of Port Arthur, Ontario, an- 
nounce the cpening of a branch office 
and board rooms in Fort William. This 
firm, which has wire connections with 
Stobie, Forlong and Company, Toronto, 
deal in listed and unlisted ‘stocks, and 
have sponsored industrial financing in 
Port Arthur. 
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News of Investment 


CANADIAN GENERAL |——-—~_——— 
INVESTORS’ TRUST 
~ COMPLETES PLANS 


Formed Along British and 
American Lines to Serve 
Canadians 


Organization has been completed 
of the Canadian General Investment 
Trust, and an offering of $2,500,000 
of stock will shortly be made to the 
public by the Canadian Genegal Se- 
curities, Ltd. Capital structure con- 
sists of 100,000 common shares, par 
value of $100 each. 

Although the investment trust is 
not so well known in this country, it 
has achieved considerable success in 
the United Kingdom over the past 
fifty years. The relative steadiness 
of earnings and dividends during 
troublous times of war or periods of 
business depression, owing to the 
geographical distribution and diver- 
sity of investments, has brought this 
type of trust into popularity among 
people more interested in securing a 
steady income, rather than expecting 
quick returns through market appre- 
ciation of securities held. 


Regulations Given Investments 


This has been the principle of the 
outstanding Scottish and English com- 
panies and it is along these lines that 
the newly formed Canadian General 
Investment Trust will function, ac- 
a “ spanner. nea 

ave been adopted and em MN! ‘Canada Machinery Co., Galt, is regu- 
the charter of the company, which| jarly employing more than 200 men and 
provide for diversification, for secur-| it is expected that the payroll shortly 
ity of the investment, and for con-| will be increased by 50 per cent. Until 
stant supervision of holdings. recently, Canada Machinery had no 


: more than 100 men on its payroll at any 

, ee these regulations are the te gy Bangg an 
” e: 4 - The marked improvement is attributed 
The corporation shall at all timés| primarily to the enhanced prosperity in 
keep at least 50 per cent. of its entire} Canada. The company is benefiting also 


Off to the South 


COL. HENRY COCKSHUTT, 


President of Cockshutt Plow Co., who is 

going to South America on a business and 

pleasure trip. This interesting sketch is 

from a portrait on the menu card of the 

recent banquet tendered Ceol. Cockshutt in 

retiring from — lieutenant-govern- 
orship. 


CANADA MACHINERY 
PROSPEROUS AGAIN 


Payroll at Galt is Twice the 
Size of Any Recent Year; 
Still Growing 


resources invested in such investments] from the fact that the railways are plac- in 


as are authorized for the investment of] ing orders for equipment, and other 
the funds of a life insurance company.| steel] companies which sell to railways 
Not more than 26 per cent. of the re-| are buying new tools and machinery in 
sources of the company may be invested | order to fill their orders. 
in securities of any one of the follow-| The competition which Canada Ma- 
ing classes: (a) banks, (b) insurance} chinery Co. has to meet originates in 
companies, (c) investment companies./ the United States, where factory meth- 
(d) public utilities companies, and not} ods are the same as in Canada. English 


Another Brewing Company 
Offers Shares Publicly 
From Our Own Correspondent. 


MONTREAL. — Following the recent 
liquor legislation in Ontario, yet another 


RAILWAY EARNINGS 
Canadian Pacific 
1927 1926 Change 
-+++ $8,148,000 $38,105,000+4-§ 43,000 
Canadian National 


more than 12% per cent. of the resoure-| and European competition, despite lower 
of business or industry. methods. Canada Machinery Co. has 
vested in any one security except gov-/ tories are operated on American, rather 
of the corporation may from time to The preferred stock of Canada Ma- 
loans on bonds, debentures, stocks or! dealt with before the financial situation 
At least 75 per cent. of the invest-| but that no dividend will be paid this 
industrial companies shall at the time/ .:... 1990. Its troubles were due to 
price: (a) bonds 150 per cent. or more; | 4 with the conditions affecting the 
or more. shall, a home industry. The government is 
$5,000,000 dollars, and thereafter at all) .. long ago, there is now a feeling that 
Securities owned and ascertained to 
year from such date. M. J. Patton Joins 
to an amount not exceeding in any case} ment of finance, is to become associated 
but in no case to an amount exceeding | economist and prior to going to the de- 
writing commitments shall not at any|under Sir Clifford Sifton, later occupy- 
No cash dividend in excess of 8 per] partment of the Interior. He was former- 
til there is set aside a sum equal to| economics of Queen’s University. 
dividend reserve fund shall accumulate] ment of finance as assistant tariff com- 
When the special dividend reserve has | 1926, and lately has been engaged in the 
striction on dividends shall not further recently concluded and now under nego- 
reducing the special dividend reserve | of publications on financial and economic 
Management service and _ invest- 
to the supervision of the board of 
brewery, the Lake Ontario Brewing 
special safeguards are provided both 
houses of Bruneau and Rainville and J. 
approve of any security purchased ing of stock will be made along lines 
obliged to take over such security and proved so popular with investors. 
Special care will also be taken to| the bankers who initiated the deal for, 
which it holds securities. This fol- and it will continue to be operated by 
Resassisinn oi tie suniaiia’s ‘diaek managing director. The stock offering 
an advisory board, composed of the| week end: 
M. A. Mackenzie, J. Stanley McLean.| Wsek end: 4028-948 G4.nee 9084-ceens 
nipeg; J. H. Fortier, Quebec; A. R. 


es of the company may be invested in} tariffs, will not be a serious factor until 
the securities of any other distinct class| overseas manufacturers adopt American 
Not more than 5 per cent. of the total] little hope of building up an export 
resources of the corporation may be in-/ market until, say, the Australian fac- 
ernment, provincial or municipal obli-| than European principles. 
gations, provided the uninvested funds No Arrears to Meet 
time and to the extent thereof, be placed : : - ; 
on call or short (not exceeding 60 days) en eee eeeeni bee 
other immediately saleable securities of | ; 
a sufficient realizable value to cover. = Set ae a eee - 
ments of the corporation in securities year 
issued by railroads, public utilities and| ° 7) ;, company has suffered severely 
of purchase have the following book rt; . 
value as compared with the purchase Se ie cea ce ae 
(b) preferred shares 125 per cent. or oom . 
, pany have been blaming the govern- 
more; (c) common shares 100 per cent-| nent for lack of sympathetic feeling for 
The corporation within six nak 
; yet absolved in these quarters, but 
months after its resources aggregate! .1 26 extreme pessimism prevailed not 
times own at least four hundred differ- : 
. prosperity for the shareholders can be 
ent marketable securities. achieved in spite of the tariff. 
be no longer eligible under the provi- 
sions thereof, shall be sold within one 
The corporation may underwrite is- McLeod, Young, Weir 
sues of securities eligible for purchase M. J. Patton, of the federal depart- 
twice the amount of such securities| with McLeod, Young, Weir & Company. 
which may be purchased for investment,| Mr. Patton is a well-known Canadian 
10 per cent. of its total resources, and/ partment of finance was economic ad- 
the total liabilities incurred in under-| yiser of the Commission of Conservation 
one time exceed 25 per cent. of the total] ing the same position in the Natural Re- 
resources of the corporation. sources Intelligence Service of the De- 
cent. shall be paid on the common shares ly engaged in newspaper work and is an 
at any time outstanding unless and un-j|honor graduate and gold medallist in 
12% per cent. of the net earnings as a] Two years ago, Hon. James A. Robb 
special dividend reserve. This special| brought Mr. Patton over to the depart- 
until it equals 50 per cent. of the par/ missioner. In that capacity he was oc- 
value of the common shares outstanding.|cupied on the famous Robb budget: of 
reached 50 per cent. of the par value of|economic investigations underlying the 
the common shares outstanding, the re-| trade agreements with foreign countries 
apply except no dividend may be de-| tiation. 
clared which shall have the effect of Mr. Patton is the author of a number 
fund below the 50 per cent. subjects. 
Securities Company to Manage 
ment counsel will be provided by the 
Canadian General Securities, subject 
directors. In respect of management 
of Canadian General Investment Trust Company, of Kin zat on, i sto jilie Hoan 
. 2 mM curities . i 
as to supervision and responsibility. incenianen . ee 
Furthermore, should the directors dis-| M. Robinson will shortly offer the 
shares. It is anticipated that the offer- 
by the management since the previous similar to the several secant kecer 
; rewin 
meeting, the management shall be and distilling offerings which have 
recoup the company the entire pur-| The Lake Ontario Brewing Compan 
chase price within thirty days. has completed the sale of its eateke to 
see that the trust does not secure at|'t is said, a sum of $450,000. The present 
anv time control of any comvany in name of the company will be retained, 
A 1? the same management f A - 
lows the practice laid down by the] rying on under the same prouldant ‘end 
British investment trusts. 
will be made almost immediately. 
ations will be under the control of an 
active board of directors assisted by 
following members: Rt. Hon. Arthur} Jan. 21 
Meighen. Hon. Wallace Nesbitt. Prof. 
R. C. Mathews, and W. W. Evans. all| 7°" 7! - 
of Toronto. and R. T. Evans, of Win- 
Mann, Vancouver; J. H. Woods, Cal- 
gary, and Angus McLean, Bathurst. 


VERSAILLES-VIDRICATRE- 
BOULAIS - _ LIMITED 


Investment Bankers 
MONTREAL QUEBEC 


Quebec Municipals and 
Industrials a Specialty 


Ore Receipts at Trail 

Ore receipts at Trail Smelter of the Con- 

solidated Mining and Smelting Company of 

Canada, Limited, from Jan. 8 to 14, inclusive, 

gad from Jan. 1 to date, in tons, are as fol- 
jOws : 

Company's mines 17,014 

7,899 


Other mines 8,797 
24,918 


Markets 


ROWNTREE’S PLACE 
ISSUE IN STATES 


A bond issue of $1,000,000, part of an 
authorized issue of $2,500,000, of the 
Rowntree Co. of Canada, has been sold 
to the Manufacturers’ Trust Co., of New 
York, and James H. Causey & Co., Inc. 
of Denver. This is a first mortgage 
issue, the bonds bearing 6 per cent. and 
unconditionally guaranteed by the par- 
ent company in England. 

Some disappointment has been ex- 
pressed by dealers in that the issue did 
not come to this country, as it was ex- 
pected that, being a new Canadian en- 
terprise, part, if not all, of the financ- 
ing should be done in the Dominion. It 
is understood, however, that a small 
block of the present issue will be placed 
in Canada. 

The scope of the company obtaining 
the loan also lends unusual interest to 
the present transaction. The English 
Rowntzee Company was founded first as 
a retail concern in York in 1726. 
Through acquisitions and extensions of 
its lines throughout the British Empire 
it now compares with the great Amer- 
ican confectionery and chewing gum 
industries. 


International Power 


Securities Sells Bonds 


From Our Own Correspondent 

MONTREAL.—A syndicate headed by 
Aldred and Company and Harris, Forbes 
and Company, and including U.S. bank- 
ing houses, is offering a further issue of 
bonds of the International Power Secur- 
ities Corporation. 

The present issue is series F. Former 
issues have been made by the corpora- 
tion and have been secured by specific 
moctotees on ae which the Inter- 
national Power Securities owns or con- 
trols. The bonds are also a direct obli- 
gation of the International Power Secur- 
ities Corporation. 

The particulars of the present issue of 
series F, follows: 


$600,000 
International Power Securities Corporation 
7 per cent. secured bonds, series F.—dated 
January 15, 1927, due January 15, 1952. 


mds and notes which are secured, like the 
present issue, by specified properties. 
Security: The present issue is direct obli- 


ation and is secured by a closed first mortgage 
on the Adamello General Electric Company, 
and a mortgage on one of its —_—n ee 


ia ’ ’ 
Sinking fund: Will be sufficient to retire all 
series F. bonds by maturity. 
The Italian Company: Does only a small re- 
tail business but sells power to several 


be 
standing upon completion of this financing. 
oft : January, 1927, by a syndicate 
headed by Aldred and Company and Harris, 
a and Company at 95% to yield 7.4 per 
cen 


A GUARANTEED 
FIRST MORTGAGE BOND 


Border Cities Co., 


Limited 


1% 


First Mortgage Sinking 
Fund Gold Bonds 


Maturity, 5 to 10 years 
Denominations, $1,000, $500 and $100 
Descriptive Circular on request. 
BOND DEPARTMENT 


Border Cities Company, 
Limited 


605 C.P.R. Building 
TORONTO 


FOREIGN SECURITIES 


We are active in all foreign issues. 
Ask for quotations. 
Have your name placed on our liste. 


EUROPEAN DEBENTURE CORPORATION, LTO. 
120 St. James Street, Montreal 


The High 
Rating of 
Power 

Securities 


other sources of power 
which, until recent 


of electricity 
the securities of power 


companies have been 
steadily rising in the 
estimation of experi- 
enced investors, until 
they now occupy a place 
second only to Govern- 
ment securities. 


Let us furnish you with 


detalls of two 
desirable power bana 


JOHNSTON 
ano WARD 


14 King St, East, Toronto 


53 King St. West 
TORONTO 


Brostnce of Ontario | 


414% Gold Bonds 
$100,000 
due 15 January, 1943 
Price 97.77 to yield 4.70% 
$100,000 
due 15 January, 1952 
Price 97.80 to yield 4.65% 


MATTHEWS & COMPANY — 
LIMITED > 


Bond Dealers a 


255 Bay St., 


MURRAY & COMPANY 
Specializing in 
Government, Municipal and 
Corporation Bonds 


METROPOLITAN BLDG. 


and 


MUNICIPAL 
BONDS 


Stocks, Bonds, Grain 
& Oil Leases 


Carlile & Farr Ltd. 7 


Private wire to all markets. 


Correspondents of 
Osler & Hammond. 


McDonagh Somers | 
& Co. 


Government 
and 
Municipal Bonds 


Dominion Bank Building 
TORONTO 


with Safety 


1% and Profit 


Send for our special 
circular describing 
the 7% Cumulative 
Preferred shares of 
a well established 
and growing 


Public Utility Co. 


operating in Canada 
and the United States 
which we are offering 
at par with a Com- 
mon Stock bonus. 


= ROBINSON 23: 


Investment Bankers 
1 MONTREAL 
ELGIN 1224 


K.H. Kompfe & Co. 


LIMITED 


Investments 
« 


330 Bay St. Dom. Savings 
Toronto  Bidg.,London 
Adelaide 3331 Telephone 8077 


Government and 
Municipal Bonds 
Listed. Stocks 


Northern Ontario Bid¢ | 
AD.3486-7-8 pris 
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with $6,960,000 
tures have increased fri 
$19,981,000. Sterling del 
higher, 
in deposits and debenti 


Re - Valuation 
Trust Enabl 
Be Ta 


. Huron and Erie M 
tion has taken a no! 
ing $500,000 to its re 
year. Of this amou 
out of surplus earn 
balance was derived 
tion of the compan 
stock in the Canada 
Reserve now stand 
which adds to cap! 
and undivided surpl 
security to clients t 
In explanation of 1 
Canada Trust stock, 
that this follows t] 
by the directors la 
the corporation’s stoc 
mensurate with its 
1901, when the first r 
of this stock, the corp 
the asset from year 
cost without regard 
Now that the Canad 
has a reserve fund eq 
of its paid-up capital 
cent. dividend, the ¢ 
cided to take the in 
accounts of The Huro 
share. This is the 
thereon by the Depart 
at Ottawa. 

Earnings Ma 
Earnings for 1926 w 
is $1,200 higher than 
ative figures follow: 
Profit’ an 


-422 
411 


*Taxes and amount writt 
jucted. 


+Per cent. on average c 
ce at beginning of ye 
Assets increased by 
and now stand at $39. 
deposits are now $8,64 
, and ¢ 


It is explained 


450,000, even w 


been $3, 
the Hamilton Provident 
ation figures. 


Among the assets, n 


ments total $31,512,105. 
apart from office premi 
ties taken over from th¢ 
pany, was being carriec 
the year. 


A bonus of half per ce: 


been declared again, m: 
rate the usual 7% per « 


We recommend 


Hamilton | 
Preferred and ( 


DENMAN 


HAMILTON, 


option by the Hudsor 
Pany as a site for a } 
building. — 
The property describ 
opposite to the Bloor 
curity for an issue of 
recently offered by us 
ing public, 
Constantly we have 
statement that only 
advantageous. locations 
by us as security fc 
United Bonds; indeed, 
of the property, as w 
one of the outstandir 
of United Bonds. 
If we had been allowex 
we could not have 
stronger verification « 
ment than is furnished 
vation of land adjacer 
erty securing United | 
institution so old, so s 
ably managed as the | 
Company. 

Will you let us send 

of issues offerin 


Address Dept. 


United Bond ( 
Limitec 
HOWARD C. | 
Presiden 

WM. BRO' 
Vice-President anc 
297 Bay St, = T 
Imperial Bank 
WINDSO! 
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f ; : " OF NOV A ne Trust Shows North American Life fis ares, for the past two years are as 
O urther Material Gains : 1926 928 
oO ntario PLACES $500,000 SCOTIA’S PROFITS } Goes Over $150,000,000 | oo oiim Income .. $ 5,148,714 $ 4.782.808 
| . Canada Trust Company, subsidiary of/ Another successful year has been re- | Inves- Income ..... 1,771,508 1,614,059 
) d Bonds 0 RESERVE FUND S Huron & Erie Mortgage Corporation, | corded by the North American Life As- | °'%** Income ..... 145,600 84,581 
T HOW INCREASE) sss"isrpaed orolit"and Sts [surane Company. whieh held 13 anata | no © fossa s“sanion 
0,000 Stamos - crease of over $4,000. After payment of eee eae ee 7 aon ew Insurance .... $ 82,540,819 $ 29,224,836 
- = y Pp tal in force .... 152,682,243 126,625,049 
nua 1943 Re - Valuation of Canada! Assets Higher and Sums Out | @ivitends and taxes there was $20,699 | the year 1925, reaching a total of $32,-| Assets ........... 82,298,780  29:288,010 
ry, to_add to surplus, bringing this to| 540,819, the largest production in any one | Policy reserves -::: 25,589,242 23,374,289 
o yield 4 70% Trust Enables Step to on Loan Also Are $83,940. pier re Sngrt 3 a follow: | year. - The total insurance in force now | Surplus fund ..... 5,788,854 5,086,981 
: ° 0 t ts to $152,682,243, bei in- 1 ‘ 
Be Taken Larger 108 10s tse [emer er ausemeee ie |—____________| | Public Services 





The cash income from premiums, in- | F, H. Blakely C. E. Bowden 
terest and other sources amounted to F. H. BLAKELY & CO. . 





0,000 


Profits ......... $183,747 $129,875 $124,298 . : . 
Losses .......... 18,048 20,527 16,955 Public Service Companies. are 


‘Huron and Erie Mortgage Corpora-| Bank of Nova Scotia profits in the public necessities and grow as 




























































































































































































































































































































































































































































































































































































nua ble step in add- 7,065,821.56, an increa f $684,818.04. 
uae 1962 tion P00 900 to oe seared fund in one ees ove cm ee im ee The amount paid so poterkablins dur- , Real Estate Mortgage Bonds the country grows. - 
o yield 4.65% ing ° thi 123.920 ; y ; ©} Dividends ..... $ 95,000 $ 90,000 $ 89,991| ing the year was $2,566,663.94, covering | Originated : Under-written issues of such com there- 
2 year. Of this amount, $123,920 came | $2,243,242, which was the equivalent| Reserves ......) 25,000 -» | death and disability claims, matured en- North Ontari fore possess a high degree of 
; ¢ of surplus earnings of 1926. The/ of 22.4 per cent. of the company’s ‘ — divid . ch d orthern tario Bldg., 
& COMPANY ou derived £ 1 . . pany Balance $ 20,699  °$6,152 § 17,362 dowments, ividends, cas surrender T, t security has been amply demon- 
balance was derived from a revalua-/ bank’s capital stock. The rate of| pee" Sj:::: 12241 18893 1/041 | V@lues and annuities. The assets of the oronto strated in the cases of the 
ITED tion of the company’s holdings of| earnings on the stock and the actual : ——— ——___| Company now amount to $32,293,780.05, Telephone Adelaide 0669 following : 
Dealers stock in the Canada Trust Company.| total of profits were only exceeded $ 82,040 $ 12,241 §$ 18,398) showing an increase of $3,005,770.09, . 
Reserve now stands at $2,350,000,| in one previous year. This was in| cnn —— is the a as ee 4 year. Montreal Tramways 5% 
Toronto ; which _ - ae ene - 1920, when a high level of interest eames taal holding of $10,864,626 in government, Montreal Tramways 2] 
and undivided surplus ring rates and an active employment of v t guaranteed and icipal Bell Telephone... .. .5'% 
> - . . Guar. go ernmen  t ee a municipa bec P 6¢ 
AN security to clients to $7,430,000. the bank’s funds enabled profits of Capital ion Estates | bonds; in other bonds and stocks §$8,- Que ower......07 
. COMPANY In explanation of the revaluation of | $2,327,423 to be shown, the equivalent » ‘Aabeaate sie iamon. 115,074. The company reports that loans A CONSTRUCTIVE Quebec Ry.......... Te 
~ Canada Trust sean 3s ts pelted out | of 23:9 per cent. on stock. OE oss Fick ca $1,882,941 $5,554,107 $12,216,088 |in the Western provinces have been St. Mamtee es ee Me 
Municipal and Poke directors last year to carry | zg1R6/ 1926 profits compare with $2-]i9a¢ :..0:.1: Mtakaas Gioia ‘saisere| fargo Rae The gongs inert | | AMVvestment Plan , 
on Bonds the corporation’s stock at a figure com- ’ or 7 r Ing Off jose ete 4416 earned on investments during the year 
with its real value. Since| the usual amount for bank premises | !922 -------- t 6.40 t. C ti FOR 1927 AND AFTERWARDS 
TAN BLDG. ar the first purchase was made | and contributing an enla sum to aban ee ne eee 
———FSRORTS of this stock, the corporation has carried | the bank pension fund, the bank was] 1919 -. ..... InvEsTMENT SUCCESS | | I] Gatineau Power... 
the asset from or = year * 0 able to increase its profits and loss | }2!8 -------- UNLISTED SECURITIES is the result of the carry- 
cost with i ties d oo . *Co value./ surplus by $208,242, as the following | i916 ©::2:::: 1'534090 8°318,224 2'659°508 Bid Asked . - Carry 
Now that the Canada Trus Mpany | comparative table indicates: Meer c cee 1,472,892 8.045.144 1,754,382 | Alberta Pac. Grain, com......... 18 21 ing out of a definite and 
has a reserve fund equal to 75 per cent. P pre 87 90 1954 
f its paid-up capital and pays a 10 per Income Account Total assets now amount to $19,602,-| Brooks Motor i pref, & coma... 6 1 well prepared plan based 
. t. dividend the directors have de- 1926 1925 1924 000, an increase of $2,427,000. Estates} Do., 1 pref. & 2 com.......... 7 9 on the requirements of the Our trading department buys 
NMENT cided rv take the investment into the| Profits - - $2,248,242 $2,187,920 $2,110,028 3 seute Save grown from yee Can. Mee ninery, GOS Sins visite 5 : t investor’s : and sells ce Service Securi- 
| : , arms dt 000 and guaranteed accounts | Can. Westinghouse, com. personal circum- ties at the most favorable market 
Shares This is the valuation placed | Tas'cn cir. 106.000 sanm 196000 £F0m. $507,000 to $5,654,000." °° * | Eure Dalry, om oo. #0 stances. prices 
: : , ¢ 7 t is pointed out that it is the inten- , Fe SSR ae Re eee : : : 
id aecoen by the Department of Insurance | Premises . 250,000 =» 250,000 260,000] +: oF the Gisenhete to extend thd trast — sie romany nseeenn eee 3 Haphazard investing and Send for our circulars 
™ Seraings Muth’ Migher 435,000 425,000 425,000 ee ——, > — Fanny Farmer, com. 2.02.0... on the indiscriminate pur- aeeneaiil 
roug @ oltice o e amiiton ee cccscves chase 4 + 
__ Earnings for 1926 were $574,014, which $1,808,242 $1,712,920 $1,686,028 | Provident & Loan Corporation which | Goodyear Tire, 6% pref. ....... 91 94 of securities without NE. 
: es 
is $1,200 higher than in 1925. Compar- | Dividends 1,600,000 1,600,000 1,600,000 | Jast autumn, was purchased by the Hur- + agg A ee erates tae 65K os og due regard to the indivi- tnesrperated 
ative figures follow: on & Erie Mortgage Corporation under | Sin Edward Hotel, Deb. A...... dual require ts and 
: Profit and $ 208.242 $ 122,920 $ 85,028 whose control the Canada Trust Com- pine Bicess Sete, Deh. ) rr a es q ements Montreal:- 160, St. James St. 
(DS Pete wa Bias BB) cena meee EAE pa i erated sommes Orie: Se gt | |” RO Se ewe tthe (HL ee 
birocn ges J / , $ 658,886 $ 450,643 $ 337,723 Nat. Grocers, Ist pref.......+.-. 96 98 wise. e (arr. 1001) 
Taxes ..........- 45,573 60,068 57,677 Bleven Years’ Record =, | Organizing Canadian Gonleteneeh Ete a wu ee long run, even though no 
Premises ........ 15,000 15,000 18,000] vy. titi. Site ‘then'Gaeeh Commerce Chamber in U.S. Crown Life «..++.+++++4 veveees Be actual losses be incurred, 
NON & Co $ 60,573 $ 75,068 $ 70.677 | 1995: “SiSte20 213 ist | Steps are being taken to organize a| Excelsior Life 20% Paid ....0... 65 such a policy can only 
. $513,441 $479,747 $501,287| 1924 -. -- 2.110.088 211 16 «71 Canadian Chamber of Commerce of the | Great West Life ..... eoccoevees 416 440 result in reduced income 
MUNICIPAL BONDS atten , * , 1923 |. |. 2104/5382 21.0 16 «72 U.S.A. The first move was made early | Monarch Life 10% Paid ........ $1 35 and ha . 
jy. TORONTO. eee $375,000 $375,000 $375,000| 1922 .. .. 2.122.682 212 16 72 |in 1914, but the outbreak of the war | Mortgage Discount, pref. ....... os i perhaps also in re- BONDS 
gies Reserve ....... iga.cee stones tengo) Sl... S181788 817 1S 11 caneetied the plans for the time, being. SOREN cece ee: 2 ae duced. security. FOR I 
49 > wees - . e prime mover in the reorganization | cu... Life 400, Paid Se Re ae : NVESTMENT 
Balance ...... $ 14521 $22,747 $ 26,287/ 1919 «. .. 1926478 198 16 68 | ig Sohn Calder Gordon, of Boston, who | Se Tite ite ages cc ge In preparing such a plan HOUSSER, WOOD & CO. 
weer. Ral. «».+. F : : 1917... .. 11295315 199 14 68 — for many peers, in sponte. — Toronto ra Pref, ssccccess 2 4 and putting it into effect, LIMITED a 
F aes . y 4 1916 .. .. 1,252.0 19. 4a whose ancestor was Sir John Gordon | Willard’s pref. .........+.+++ ‘ ieve vice 
" A ates Years” mae neers Wissdiciamen dir ie ie ei who, with Sir William Alexander, was Stal Life 20% pe eapahs esa ° *e we beli : the ad of a Investment Bankers 
Albe eas co re of the bank reveals a few interesting one, of the founders of Nova Scotia in | Capita eect pe GPPME sccsccans TE. gp rok owee investment | | ROYAL BANK BLDG. TORONTO 
rta en av. tEarn | of | ; 5 SUEUR: Sasa snbenachn . ouse will assist you ma- 
Capital Profits Div. Cap. Rate| points, chiefly being a modest gain} A strong committee has been formed : 
mo s°>°* Renee ea 1 — 2 “ assets from $244,455,833 to $246,-| to organize the proposed chamber which, Unlisted Bonds terially. Our forty-four 
ds. Grai: 1924... 5,000,000 501,287 7% 10.0 7.4] 721,584. Liquid position of the bank,| it is thought, will be able to render years of cumulative exper- 
$, Grain 1923... 5.000.000 500,45 7 10.0 7.5/ while very strong, is less markedly a service to Canada eo 8 whole, ience is available to you to Ww 
lameee A Se eee 200. ,000, ° 5 8. : ; : and to business intercourse between the e recommend 
nas isan <---; Semtes gavais gti iet £3] funds from investments to the more| {*® countries. | Provisional “headauar- | abiei P. & P. 6x 1940 ........ 
09°... 5.000.000 496.787 .” 9.9 82 fitable 1 e anal Call ters have been established in Boston, at | Algoma Steel 5s 1962............ 
1918 _.... 2.500.000 452.498 12 18.0 8.0| PTO itable loans to business. , v8lll 101 Milk Street. The suggestion is at- +++ 102 108 PUBLIC UTILITY 
Farr Ltd. W917 2... 2,500,000 480,577 12 17.2 7.8 oe ane ny her | tracting mech interest smong business | Sie Ue gontesen to 1068"... oe oot BONDS 
1916 ...:. 2,500,000 422,012 12 16.9 7.8) abr an / -gher in Can-/ men, especially in New giand, an ae 
1915 .. .. 2,458,415 41149312 16.9 7.9] ada, consequent upon considerably in-| may lead to close co-operation with the | Burns, P. Co. 6i%4s 1948 . -....... - 102% 108 
at morbote Taxes and amount written off premises de-| creased stock market activity. Cur-| newly formed Canadian Chamber of | Calgary Power te 1010.,....--:. 1% 211 BRANSON BROS. Send for our Selected List 
dents of ducted. é aa : rent loans are $5,100,000 hi ave and Commerce in Montreal. ; . 68 1949 ....... 94 Sounded 2083 : aa 
ammond. oe cont On Svetage Capel, reserve S80! non-current loans were down by $115,- | sessceeeess ae 3 a 
balance at beginning of year. ae . t . je © OUEE SIE SURE e cove Investment Securities & Co aa 
estes increased by over $8,000,000 000. This figure, representing loans This Week’ & Bond Sales ‘ Py A A Montreal: 160 St. James St. Browne, Urquhart 3 i 
—_—_—_—_—_ and now stand at $39,558,364; savings | 17 arrears is down to $373,342, a trif- tam eeeeeentt cee eee Limited, | # 
deposits are now $8,647,000, comparing| ling sum for such a large bank. . Steel Fndry 6s 1936 ........ ¢ 500 Bey Besces Montreal 
with $6,960,000, and Canadian nebese| No additions have been made to B. C. Bond Issue ar Rapids Ss 1953 .......... Ottawa: 63 Sparks Street 120 St. James = aie neea 
tures have increased from $15,065,000 to| reserve which remains at $19,500,000, ane ee ees ee + 68 1942 . 0... senses a 












$19,931,000. Sterling debentures are also/ or 195 per cent. of capital. Montreal, to yield 4.78 per cent. Dom. Power & Tr. 5s 1932 


























































































































































































































































































































































































































higher. It is explained that the growth e report reflects the stead The new two-year issue takes the place of | Dominion Textile 6s 1949 ....... 1 108 
: Somers in deposits and debentures would have an of this. the second oldest of a poapesed loan of $4,000,000 for 30 years, and | Duke Price Pr. 6s 1966.......... cmmcninttle paper 
been $3,450,000, even without including | 8" ee eee $2,000,000 for 40 years. The Government found | East Kootenay Pr. 7s 1942 ...... 103% 1 ° 
a 4 cata € ian banki i 
0 the Hamilton Provident & Loan Corpor- Canadian banking institutions. the long-term security market unsatisfactory | Elev. Development 5s 1983 ...... 100 
sU. ation figures. IMMEDIATELY AVAILABLE and a ae —— refunding ren ~—— a ae eveeeeece oie re 
Among the assets, mortgage invest- LIQUID ASSETS as es = , cottnene Powee Ge 1298...» -..0- y 
ments — age No a estate, ad - — weiss eis Dest international Paper bs a NS 38 ara c 
apart from office premises and proper- 9,117,818  9,295,561— 177,748 peg ing Edward Hotel 78:1944 ..... 90 9 
ment ties taken over from the Hamilton com- er insoe bes 22'956.908—4,066.555 | Wood, Gundy & Company, and Chase Secur- | Lake Superior P. & P. 6s 1941.. 106 107 Members Toronto Stock Exchange 
pany, was being carried at the end of| Note cir. dep. 488,027  473,820+ 14,207 | ities Corp., were the successful tenderers for | Laurentian Pr. 6s 1936 .......... 102% 103 Members Montreal Curb Market 
4 the year. Call loans ab, 11,308,375 9,176,863+-2,131,612 on new aaa é, wane “~ e Wpanines ianrentice, Tlie’ Chee tee 101 ‘ 108 
A bonus of half per cent. on stock has/| Bank bal. ab. . 3,482,097 2,481,448+-1,000,649 per cent. an per cen Seen ‘on saan | Marte ad me sane 
| Bond been declared again, making the year’s gs bi nes'ors yy stare and the remaining $1,310,000 In 1940. Tender: Manitoba Pr Sige iss * ” Stock Br okers 
nds rate the usual 7% per cent. Gold a 6.000 000, veces | in was marked by Ss keen a “ eae $ igh Segoe ets he saa 297 Bay Street TORONTO 
ee Notes, bank. ‘990,685 1,024,231— | 33,546 difference between the first and seven ii ercury Mills 644s 1943.......... 00% 101 y o 
For. curr, 1,760,776 — 2,088,701— 882,925 | amounting to barely % of 1 per cent, The | Mont. bE ar. pie” See 
“14: aommend Stece aan ctandine aes Wood, Gundy & Co. and Chase Securities 98.457 . Pr. 68 1945 .......-.. 101% 102 
k Building Wen 94,715,781 98,861,998—4,146,267 | Wood a eee First National Bank, Nor. Ont. L. &. P. 6s 1946 ..° |: 100% 101 
. % total assets = 88.50 CO.4E— =—« 1.96 | Redmond & CO, 0. ...ccsccecccscnsecs 98.889 | Nor. West, Utilities 7s 1938...... 99°" 100 
. ee % total liab. Equitable Trust Co. .........-+ses+0+- 98.81 | Nova Scotia Steel 6% Debs. ..... 30 8=— 35 
Hamilton Dairies to pub. 43.83 46.17— 2384) 4° E. Ames & Co., Guaranty Co., Royal Nova Scotia Tram. 5s 1946 ...... 89% 91 e ’ 
Other Assets ME ncbcccactinccddcctecdgecctsece 98.278 | Nova Scotia Tram. 7s 1952 ...... 98 100 Vancouver Holdin te . td 
Preferred d Commo Pub. secs. 10,293,500 11,099,059— 805,559 | Dillon, Read & Co., Dom. Securities Ont. Pulp & Paper 6s 1931 ...... 108% 109 ee : 
” io s Other secs 12,491,890 14,888,872—1,896,482 | Corp. ......2cececccceceeeessseceees 98.271 | Ottawa Hull Pr. 6s 1948 ....... . 108 104 
Call loans, Harris, Forbes & Co., National City Co. 98.258 | Ottawa L. H. & Pr. 6s 1953 ....- 104% 105 714-15 Board of Trade Bidg., Vancouver, B.C. 
| Canada 19,380,783 15,972,356 + 8,408,377 Bank of Commerce, R.A. Daly & Co., | Ottawa Mont. Pr. ¢i4e 1949.0... iy 103 
Current 75,944,209 70,802,1144-5,142,095 ; , Spence iixenetasedes . v. Pr. 644s 1958 ...... 0 : 
ae DENMAN &CO. | ff sect. Seis incre set Quam ise die Am sc 100 I alien Snel 8 See ee ee 
Be Sen eee Seen eee | eg ee.- i aiy | Cancers Stee Son Sune Sie 
LIMITED Premises 7,175, . J sliaweae | Price Bros 6s 1943 ............. 
INVESTMENT BANKERS Late, of ered, CLO8008 SAICN0O+ 985.508 Ten ee 1A. & Fr. 6s 1966 00.000 100% 101 We can offer to careful investors inside properties in Van- 
Real Estate 40,924 59,7837— 18,818 ae seer, Os BB sectenseees 101% 102 couver showing current interest returns oa inv ent 
. HAMILTON, ONT. Other assets 245,146 205,666 89,480 ue B O8.1008 o. seccceeses 10644 107 : g estment with 
] Pro fit ’ ——— ————  ——_—| Jan. 31, Portage la Prairie—$100,000, 514% | St. Lawrence Paper 68 1946 ..... 98 699 exceptional prospects for future increase in value. 
BRANCH: BELLEVILLE, ONT. 152,005,858 145,593,835+6,412,018 | Taterworks debentures, due 1967, We B. | oe earice Or, Oras 1058 +++. 00% 100 
. a eae Shawinigan W. & P. 6s 1950..... 105% 106 
ir special Total es carmen a p rebemery of et Township of Tremblay, Simpson, Hobt. be 1962 ..-.. ~ irae a H, STEVENS, W. Hi. ee 
lescribing Circulation 14,981,153 14,700,310+ 280,843 | H. Gagnon, See. Areas Southara Gan Pate ieee oe as ae _- , = 
vines "tr Savings” 168/805,000 168-160-2194) Gat-Aat | 6145, B0-inataiment” debentures. 5. 1. Jen: 
hares. of Bos toate Lame Lame Santee |e Src nie One Someone | Wet Receey Fe 8 i 
; D else. ’ , , . oe et abt Seiten Sh UPD ee ee Sn Oy Mes oss ceae 
tablished Lets. of cred. 6,328,068 5,410,890+ 917.178| February 7, Village of Port Rowan—$11,000, | Winnipeg Elec 6 19640000777". 
y Bills pay. 1,269,720 1,258,863+ 10.858 |6%%, Hydro bonds, 1 to 20 years. J. F. W. P 
Other liab. 225,877 244,458— 18,576 a ae Rowan. (See announce- ~ 
< —_—_—_—————— l= | ment on page ° 
it Co. 216,160,221 214,102,889-+-2,057,332 January 28, Quebec—$858,000, 414%, 30-year D th | F 
y Liabilities to Shareholders sends nue Mais oe abel tO toon oes the income rrom y our 
| Canada ' Capital eee saeen eee ioathess oD * bf serial bonds, 1 to 30-years. Treas. 1 ? 
Reserve 19 ’ 500,000 ......45. 
ed States S m Dividends 402,476  402,300+ 176] February 7. Town of Pointe Claire, P.Q— ] t t A g 5 Yn % 
. —_—_— o> oO u. - . 
om- V f ed 80,561,863 30,352,944+ 208,419| February 7. Township of Tremblay, P.Q— ae 
ae 1S eri : 046,721,584 244,455,883-+2,260,751 — &% ined cent. serial Soca 
“ Tota lliab. 246,721,584 244,455, ° agnon, .-treas. ; 
News publications have carried, in ide og 
the pas’ month, the statement that ei Offhand you will likely say yes, but our experience over a great 
‘ land at the corner of Bay and Bloor many years and an accurate analysis of over two hundred indi- 
0) rhea sptisn'ty the Hedeonte no ‘Com- a are ee . vidual estates has proven to us that when the average investor 
‘ Week Ending January 25 : ° ee 5 ° . 
Aiarntoe pany as 2 site for a proposed store Sot. Renee, 1908 Taneat0ee- Latest Price checks up his holdings of non-dividend, non-interest paying securi« 
The property described is directly Rate Due YieldHigh Low High Low Ask Bid High Low ties and applies the returns received from the balance of his securi- 
MONTREAL curity for an sue of United Bonde toe, & mise --- § inet 650 105 108-1083 104" «106 108 ties against the total money invested that the net income is less 
or an issue o upeances 
MAIN 8542 Fecently offered by us to the invest- Can. Cannete sasssoee 8 ee ee einen ay oe ep ix than 2%. 
ing public. . Light & Pr...«..--+ 5 . os ee 
a Cedar Rapids ......... 1953 5.00 99% 97 101% 98% 100 100 an 
Gonetanty me have repented the | | Bom iromecccccccs B ieee ume Se” 8 Ute BY lt éIiy a Let us show you how it is possible to secure the full 544% on all 
advantageous locations are ace eeneej teen, “A: s Te ise ti ty or oss tem 8% ‘or — _ your surplus funds—with all elements of risk, worry or care in 
an, *s courte Ser Sune oe Do., ist mtge. ...... 5 1941 5.01 98% mi ae +, watching conditions or markets eliminated. To the average ine 
of the property, as we select it, is Quebec Rly. ....+++++. 23 106 104 107% 106 108% 104 10744 107 ESTABLISHED 1919 vestor this means increasi your net income by almost 200%. 
te a outstanding safeguards Gast of Can. coe seeee ‘ 1 ass vot is 100 ‘ak io pe io" = ing 0% ; 
nited Bonds. 1981 4.70 10: 7 . / a 55 101.45 ; : : 
If we had been allowed to choose it, War Loan «.--+-+--++ 8 1987 4.55 104.95 108.80 104.65 102.75 ..... 108.95 108.90 ..... CREDIT- C AN AD A A copy of a booklet we have ready for distribution, entitled “The 
Meontauld not have asked for Victory ss .csseceeeeee 5% 1927 446 103-16 101.06 101.75 100.00 101.08 100.90 100.95 100.76 Investment Trust,” explains in detail this opportunity. Send for 
ger verificati R ® . * ° ° . 
ment than to farcical Sythe apna i. easatesongerees mises 488 104-80 108.25 104.10 102.16 10419 108.95 104.06 103.80 LIMITEE your copy ae aoe no erm — “7 which you 
ee oe eee y. GeGsas anes a oa we : : 
recanted ponder tasan | | Bo. tone BG Heey Ses tn eeee bs Meas Mees Hees Hee tase cee ne ns ee 
Shly. maneaed os’ the Ba ae 4.90 101.40 100.10 101.80 99.00 100.80 100.45 100.70 100.55 120 St. James St., — 
pany. 4.64 97.30 96.00 98.60 95.60 98.60 98.35 98.60 97.80 Main 4191% ofte 
m. Savings Will you | 4.80 102.95 101.20 102.95 101.15 102.90 102.75 102.90 102.75 
6. Lond you let us send you details 4.62 97.75 94.95 98.55 95.75 98.55 98.50 98.55 98.00 
g.,London of issues offering now. AME. ds evan 98.55 95.60 98.55 98.40 98.55 98.40 EST. 
ephone 8077 Address Dept. 10. LIMITED The Oldest . 1883 
i Bond House In Canada 
United Bond Company WEEKLY RECORD OF CANADIAN FINANCING 300 BAY 8T. TORONTO 
I = . . 
yes vs WADE, : Munici si ; Cost Gentlemen: 
resident Place Date Sold turity Amount Prise Kindly send me a copy of your booklet, “The Investment Trust.” 3 
WM. BROWN Winnipeg ...c..sseseeeeseeees IMM seeeees+ Wood, Gundy & Co. and Chase Securities ... 44 &5% .... $2,870,000 98.457 4.87 | this places oot neediie-ane Obligation whatever, 
Eee rvenidene and Manager. British Columbia ...++++++++++ PO scsi, See I ase cPtatsaes asset LT $6,000,000 .... 4.78 
ay St., TORONTO aca Date Ieucl Offered by Rate Due : Amonns Price Yield Name ..... se ceecewemecceecce ce ee comme ome aT ES 





Imperial Bank Bldg. on ted Bond C0. ..sessessessssresesesesssss 1% Serial OOD at on 
WINDSOR Carlton and Chas. Terraces... Jan- -*+*""": Kerr, Flemming & Co., snd'W. 8. yndicate.. 59% “ina 18,000,000 sii’ i 
ea Seas cme tameeae % 95% 1.40 
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dependent for their livelihood upon the 
volume of business they produce. They 
accordingly seek out men in small towns 
and villages who have a little spare time 
and an acquaintance of friends, and ap- 
point them as agents for the company. 
With the personal help of the manager 
these men “milk” their immediate circle 
of friends and relatives under the 
momentary pressure from head office, 
and then probably disappear for ever 
from the books of the company—except 
to draw their commissions which are 


companies. Without this co-operation 
on the part of the companies, the plan 
has but small chance of success. 


Plan Advisory Board 

Briefly, the plan is called an advisory 
board plan, and aims not only to make 
the selling of fire insurance attractive 
“to persons of recognized character, 
ability and trustworthiness,” but to 
eliminate the unsuitable and incom- 
petent agent, and provide a competent 
and qualified agency force in the city of 


surance in force both reaching new hi 
records for the year. Pee 

The company now has $30,169,012 of 
insurance on its books and during 1996 
acquired $8,509,768 of new business, The 
mortality experience of the compane! 
during the year was exceptionally 
able. The company’s assets of $5,08 
are invested in carefully selected 
ities and show an interest rate e 
of 6.24 per cent. Surplus funds, inel; 
ing paid-up capital amount to $506, 
and net income $1,273,519. 
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Toronto. The advisory board is com- 
posed of five members, two agency, two 
company, and one non-tariff representa- 
tives. This board would approve or re- 
ject all applications for agency licenses 
and any appeals from their decision 
would be made to the Superintendent of 
Insurance for the province. As a pre- 
requisite to licensing, every applicant 
must undertake, in writing, to take a 
course of lectures provided for under/| dent and general manager; G. H. D 
the plan. The board would undertake /| gan, and D. B. McNaught, directors, 
to publish educational pamphlets or/S. R. Noble, assistant general manag 
primers as a supplement to its course| The party sailed from New York 
of instruction. will call at Porto Rico, St Thomas, 
tinique, Barbadoes, Trinidad, Ca 
Panama, Kingston, Jamaica, and 


Reached New High Point 


LIFE INSURANCE SALES IN CANADA 


1922 1923 1924 
$27,432,000 $28,108,000 $30,673,000 
26,023,000 25,409,000 0,704 
27,516,000 28,142,000 
26,547,000 29,966,000 
30,413,000 
33,437,000 


payable in an equal amount each year 
until the policy lapses. Next year the 
manager (ever keen for volume) ap- 
proaches another man with another 
circle of friends and so the process 
continues. 
Adding to Insurance Costs 

This brings up the second point, 
namely, that at the present time acqui- 
sition costs are at an abnormally high 
level, which means eventually a higher 
premium to the policyholder. The 
heavy cost of operation adversely affects 
underwriting profit, and one way in 
which expense ratio could be reduced 
would be by a proper system of agency 
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Royal Bank Party Leaves 
MONTREAL.—A group of Royal Bay 
of Canada officials and directors % 

on a tour of inspection of the b 
of the bank in the British West Indies, 
and Central and South America, 

The party included Sir Herbert 
Holt, president; C. E. Neill, vice-p; 


Wage Fight Over Compen- 
sation Rates in Quebec 


° 1925 
Province 


$30,838,000 
28,698,000 
35,001,000 
35,872,000 
34,377,000 
42,307,000 
37,671,000 
$1,724,000 
33,543,000 
36,259,000 
36,760,000 
41 822,000 
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The topic of vital interest to manu- 
facturers and insurance men in the 
Province of Quebec this week is 
“What will be the insurance rates 
when the Workman’s Compensation 
Act comes into force on April Ist 
next?” 






























































































34,357,000 


37,120,000 46,777,000 


Ever since the insurance companies ae de ae » ult bined eateries tebiheten tn iain. , | Continental Life Adds : ; 
published their newly-revised rate|| New, ioakanar taalians cai’ Wigarca ky Lido Seseromse Galea Maceanch Berene, Manet || *ODgROenSS,  P Perey ee an in $8,500,000 New Business | °'"*" °°"*s 3 however, —_— —— 
schedule for this type of risk, there st sei eee cost entailed in repeated visits of in- Continued growth and achievement is| Fred W. Bell, manager of the Bank of aaaniade the lack of 


spectors, additional suppl'°s, collections 
and other expenses, incurred solely 
through incompetent, ignorant and un- 
reliable agents. 

What then is the cure for “agency 
turnover?” Those who have studied the 
situation as it exists in Ontario and who 
are in close touch with the situation, 
say that any relief must come from 
within the companies themselves. Co- 
operation and ‘education are given as 
the essentials to a solution. The To- 
ronto Insurance Conference, which has 
been battling with the problem for 
some time, has prepared a plan which it 
believes would solve the situation, but 
which demands for its success, the co- 
operation of at least 75 per cent. of the 


has been considerable controversy be- 
tween the manufacturers and the un- 
derwriters, and from the side of the 
former the claim has been made that 
the new insurance rates for. work- 
men’s compensation insurance are so 
high as to be almost prohibitory to 
the small manufacturer. There is a 
report in Montreal that already the 
manufacturers have made ap- 
lication for a charter to conduct a 
utual Casualty Insurance Co., and 
thus be independent of the “line com- 
panies for this class of risk: 
In 1926 when the legislature at Que- 
bec revised the provincial law r ing 
workmen’s compensation, the companies 


Sales of ordinary life insurance in Canada exceed all previous 
records with $471,649,000 paid for during the year. Figures just 
issued by the Life Insurance Sales Research Bureau of Hartford, 
Connecticut, indicate a gain of 11 per cent., or $46,777,000 over the 
paid-for business in 1925. 

During December the records of the meperting: otengaiies show 
sales of $47,366,000. This is six per cent. higher than sales in June, 
1926, which had held the highest record. This follows previous sales 
records which show December sales usually lead in volume with June 
the second largest month. The gain for the month is 13 per cent. over 
December, 1925; an increase in volume of $5,544,000. High records 
for December are gains of 37 per cent. in New Brunswick and 29 per 
cent. in Quebec. 

The yearly increase of 11 per cent. is well distributed throughout 
the Dominion. Saskatchewan leads the provinces with a 22 per cent. 
gain over last year’s record. Quebec follows with an increase of 17 
per cent. 


recorded by the Continental Life Assur- 
ance Company in its 27th annual report 
issued this week, The amount of new 
business written and the amount of in- 
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The Independent Order of Foresters 


Organized 1874 
TOTAL BENEFITS 


Paid to Members and their Beneficiaries 
$87,000,000.00 


writing this type of risk were asked to Substantial gai . be 7 
; t _ Su gains during December are recorded by the reporting sat i 
Seeedute of iehei"ts ueet the aoa cities. Increases for the month range from 12 per cent. in Vancouver THE Policies Issued from $1,000 to $5,000 ne ae rae “ae : 


to 98 per cent. in Hamilton. Among the cities Montreal shows the 
highest gain for the year. 


SUGGEST ADVISORY 
BOARD TO REDUCE. 
TOTAL OF AGENTS 


Condemn the Indiscriminate 
Appointment of Fire 
Insurance Agents 
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ditions. These rates were submitted to 
the government on Dec. 29th, 1926, and 
' - gince their publication they have been 
: the source of considerable controversy 
on the part of manufacturers, wko claim 
that they are too high to be generally 
applied to industries in Quebec. Last 
week, -in Quebec, representatives of the 
Canadian Manufacturers’ Association, 
ander the leadership of Norman Hol- 
land, and a committee of insurance men, 
headed by V Gray, of Toronto, 
met the provincial cabinet and discussed 
the whole situation. No definite deci- 
sion was arrived at, and a further con- 
' ference has been planned between the 
Manufacturers’ Association and the in- 
surance companies,*this week in Mont- 
real. In the meantime, the insurance 
companies have announced that there 
will be no downward revision of their 
rates and that they welcome competition 
from mutual associations. One of the 
leading casualty underwriters in Mont- 
real says: 

“We have declared that we welcome 
the proposed action of the manufac- 
turers. We consider that they will have 
their eyes opened as to the cost of this 
form of insurance and we welcome their 
competition. One thing we cannot toler- 
ate is monopoly, but any form of com- 
petition in this matter we are prepared 
to meet.” 


Underwriters Justify Rates 


In justification of the increased rate 
scheduled, imsurance underwriters claim 
that the cost of workmen’s compensa- 
tion insurance cannot be accurately 

measured in advance of their application, 

‘but that the new rates measure as ac- 

curately and as fairly as possible the 

probable cost of the new benefits. The 
rates were compiled after a careful 
study of experience under the former 

Act, and in consultation with the Na- 

tional Council on workmen’s compensa- 

tion in the United States. The new rates 
do not bear a fixed relationship to those 
formerly in effect. Some rates are ac- 
tually less than those in effect hereto- 
_ fore; others are only slightly increased 
over the’rate formerly charged; in the 
case of some classifications the increase 
in rate is substantial. “Taken over all 
classifications,” says V. Evan Gray, “the 
increase in rate level is 68 per cent. 

This is the nearest possible measure of 

the actual increase in benefits allowed 

to the workmen.” 

The rating schedules which were sub- 
mitted to the government are the manu- 
al rates applicable to the various classi- 
fications of industry. These rates are 
the average for each group, so that with- 
in the various groups, individual manu- 
facturers will be rated according to the 
conditions which prevail in their estab- 
lishment. An employer who safeguards 
his employees effectively against acci- 
dents . every useful mechanical de- 

> 4 by careful supervision, will be 
rated on a better experience and will 
have a lower premium rate than the 
manufacturer with the unsatisfactory 
record. . This principle of rate-making 
is the one adopted in nearly every juris- 
diction where workmen’s compensation 
insurance is in effect. 


G. E. BAILEY W.H. HUNTER ALEX. STEWART 
Secretary Presidet Treasurer 


CANADA NATIONAL. FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, CANADA 
TOTAL ASSETS $2,928,337.62 


TORONTO, 24 Adelaide St. W. 


LIFE ASSURANCE COMPANY OF CANADA ff 


Good insurance salesmen can always find 
a place with our growing organization. 
Write for full particulars.- ~ 


Head Office: London, Ontario. 


cannot be considered legitimate agents 
and who could be eliminated without 
loss to the companies or the public. The 
reasons advanced for this argument are 
that the great number of agents who 
have entered the business in recent 
years. enn ee vast ae 
° om have also left it, were poorly 
equipped for the work of representing W. H. GEORGE 

the companies, had no intention of mak- Superintendent of Agents 
ing the business a vocation, and have 

only added to the problems already fac- > 

ing the companies and- agents, demoral- 
ized the legitimate agent and have 
added to the popular impression that 
the insurance agency business is the 
last refuge for the failures, incompe- 
tents and poor relatives. 

What then is the effect of this indis- 
criminate appointment of agents, far 
above the actual needs of the business? 
In the first place the service rendered 
by the companies is impaired, and 
secondly, the cost of securing new busi- 
ness is kept abnormally high, thus in- 
creasing the ultimate cost to the in- 
surer. 

As far as service is concerned, the 
complaint ig made that volume of busi- 
ness has been the primary criterion of 
late, and that service has naturally 
suffered because agents for the most 
part are appointed indiscriminately 
without any regard to their competence 
or responsibility. For instance, there is 
no educational standard such as in other 
professions, and not only are the agents 
irresponsible, financially and otherwise, 
but many possess no knowledge of even 
the elementary principles of insurance. 

Take the situation as it exists in 
many scores of places in Ontario. 
Branch and district managers who are 
responsible for a certain district are 


Metropolitan Life 


Insurance Co. 


ead Office is in Ottawa where its Canadian 
Canadian premiums are recelved. Canadian policies sted 


Capital: $1,000,000 
Reserve : 350,000 


Complete 
Trust Service 


covering 
Wills and Trusts 
Mortgage Loans 
Real Estate and Investment 
Registrar and Transfer Agents 
Safety Deposit Vaults 


EASTERN TRUST 
COMPANY 


In common with other countries, 
Canada is beginning to find out that 
“agency turnover” is one of the nig- 
gers in the fire and casualty insur- 
ance woodpile. The indiscriminate ap- 
pointment of agents to solicit this 
type of business has caused an en- 
ormous addition to the agency forces 
in Ontario and Quebec and has added 
materially to the costs of acquiring 
new business. Those who have 
studied the problem as it affects 
Canadian conditions, say that it is a 
very serious one which presses for 
solution, and that the remedy lies 
with the companies themselves rather 
than with any remedial legislation. 

In order to fully understand the 
agency problem it is necessary to 
review the conditions as they exist in 
Ontario, where the situation is ex- 
ceptionally acute. In 1914 there were 
136 companies licensed to transact 
business other than life, who employ- 
ed 1,800 agents, an average of about 
13 agents to each company. By 1918, 
although there were only 14 com- 
panies in business the number of 
agents had increased 100 per cent., 
and by 1925 with 36 more companies, 
there was another 100 per cent. in- 
crease. The snowball is still rolling, 
however, and the 1926 figures show 
that the number of licensed agents 
now stands at 7,568, or an average 
of nearly 40 agents to every com- 
pany. In other words while the num- 
ber of licensed companies has _ in- 
creased 40 per cent., the number of 
agents increased more than 300 per 
cent. 

This increase cannot be attributed to 
a natural development, and even allow- 
ing for the demands of new companies 
and the growth of the insurance busi- 
ness, there are evidently in business at 
the present time, a great number who 


Ordinary Life 
Paid up in 19 years! 


This policy called for premiums 
payable during the policyholder’s 
whole life time, but because of 
the profits earned by The Great- 
West Life, less than 19 premiums 
were required. 


Head Office—Halifax, N.S. 
Saint John, N.B. Sc. John’s, Nfid. 
Charlottetown, P.E.I1. 
MONTREAL—136 Se. James St. 


This fully paid-up policy will continue 
to participate in profits every five years. 
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Commerce Opens Bra 
A branch of the Canadia 
Commerce has been opened 
corner of Dunbar and Tv 
Avenue, Point Grey, which fx 
_ ent will be in charge of Geor 


Lehigh Valley Service 
to the 
PENNSYLVANIA STATION 


Canadian Head Office 


Satisfactory Service Guaranteed Ottawa,Canada. 
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Farther insurance news this week on page 7. 
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INSURANCE Your ill 

A Will, disposing of his property, is one of the 
most important documents a business man is called 
upon to sign. We have recently published a Book- 
let, entitled “Your Will,” stating plainly several 
requisites for a good Will. We shall be glad to 
send you a copy of this Booklet on request. 


17 St. John Stree 
Montreal, Que. 
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All through trains ot the Lehigh Valley Railroad arrive 
at the Pennsyl ania St=tion in the heart of New 
York City, near hotels, theatres, sub ways, business 
and shopping districts. Long Island Railroad trains use 
the same station, affording convenient connections to 
Long Island points. Trains leave Toronto via Can. Natl. Rys. 


Tickets, reservati and information at City Ticket Offi : 
ote National Rai or re haan lee, 13 King Strest 


were, 
est, Ti one Elgin 2214 
F. V. HIGGINBOTTOM, Canadian Passenger Agent. 
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NORTHWESTERN MUTUAL FIRE 
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MANAGERS KEEN 
TO HELP JUNIORS 
PROGRESS IN JOB 


Bank Manager Objects to 
Criticism of Banks 
Career 





Hopes C.B.A. Will End 
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salary and ym it in a savings ac- 
count, may I say that managers in- 
variably take the question of saving 
with each new junior and practic- 
ally insist that he open a savings ac- 
count and commence the practice of 
regular saving. This is as far as any 
would care to go in the mat- 
ter. the great majority of cases, 
however, the junior to-day has about 
all he can do to pay board and prop- 
erly clothe himself, and is not in a 
position to save anything for the first 
two or three years. This is equally 
true of the beginner in any other pro- 
fession. We fancy the bank. junior 
would be the first one to dispute the 
right of his employer to withhold the 
bulk, or any part, of his salary and 
arbitrarily compel him to save it, as 
suggested by parent. This is a matter 
in which the boy should be guided by 
his ts rather than dictated to 
by bank. 


Helpful to Health 


Regarding the matter of health, I 

of no profession or business 

- vocation that offers a boy better op- 
portunity of retaining and jgomot- 
ing good health than a Canadian bank. 
The hours are short, sanitary can- 
ditions are of the best, all forms of 
healthy recreation and sport are fos- 
tered and encouraged by bank execu- 
tivesand managers. In any city, town 
or village where a Canadian bank is 


ager of the Drumheller branch of 
is leaving shortly for Vulcan. 
Delia.—Mail, Drumheller. 

.- 


” oe 
D. P. Macfarlane, who for years 


transferred to Alton, 
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ers Road, Toronto. 
erly assistant accountant, 
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established it will invariably be found] the city. The b h i ti i 
e of a that bank clerks are more active and Seanted te tha Cnagie Coenent ‘building, 
reat- ; prominent in sport and _ recreation] in Phillips Square. The new office is 
i than any other single class. This| to be one of the largest in Montreal, be- 
iums would not be the case if the health| inz built to accommodate a large trade 

average was low. In the matter of for which that district is known. Mr. 

meals, most of our banks situated in eee 

a a —— lunch rooms where 

c ot dinners are provided at * 

ll continue noon, free of charge to all members Travel in Luxury 

of the staff. In small branches each 
five years. member of the staff, excepting the 

teller, is allowed ample time at noon to 

to obtain his regular meal either at 

his boarding house or a restaurant. Canadian Pacific liners offer 

/ The teller in many cases must remain 


you sumptuous accommoda- 
tion, perfect cuisine and at- 
tentive service. Canadian 
Pacific through sleepers take 
you direct to the ship’s side at 
St. John, N.B. 

| Sailings at fre- 
quent intervals 
to Liverpool, 
Southampton, 
Glasgow, Cher- 
bourg and Ant- 
werp. Apply to 


& 


duty and eat a cold lunch, but his 
period as teller is only from one to 
two years and I ‘have yet to find an 
instance in which the health of such 
clerk was impaired by eating a light 
lunch at midday. There may be many 
reasons why banking does not offer 
an attractive field to every boy, but 
I do not think that the two objections 
mentioned by parent need be consid- 
ered seriously. 














Commerce Opens Branch 
A branch of the Canadian Bank of 
ommerce has been opened near the 


corner of Dunbar and Twenty-Ninth local agent or 
Avenue, Point Grey, which for the pres- e 

_ ent will be in charge of George Ross. J. E. Parker 

General Agent 
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Whbasso Cottons 


are Canadas best 





WABASSO COTTONS are equal to the finest 
products of the English mills in beauty, fineness of 
texture and durability. And’ they are made in 
Canada—from only the finest grade of raw 
materials. 








THE WABASSO COTTON COMPANY, 


LIMITED 
Three Rivers, Que. 
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Worthless Cheque Evil 


Reverting to your different articles 
worthless 
cheques and drafts, leading manufactur- 
ers and shippers are following these 
articles very closely and are eagerly 
awaiting the desired results to elimin- 
ate a very wrong practice, which should 


H. Sutherland, who has been man- 


Bank of Montreal for the past six years, 
i He is be- 
ing succeeded here by Mr. Stanley, from 


been. an employee of the Standard Bank, 
and up to a few weeks ago was man- 
ager of the Harriston branch and was 
n has accepted a 
position with the Confederation Life In- 
surance Company as district manager 
for Perth County, to which district he 
will move shortly with his family.—Free 


The Imperial Bank announces the fol- 
Cc. L. Grisdale, 
formerly manager Grande Prairie, Alta., 
been appointed manager 
carth, formerly 
accountant, Toronto branch, has been 
appointed manager at the new branch, 
K. G. Might, 
formerly accountant, Yonge and Bloor, 
Toronto, has been appointed manager at 
the new branch, Oakwood Ave. and Rog- 
T. M. Sutton, form- 
King and 


countant, Yonge and: Bloor, Toronto. 
W. M. Field, formerly attached to the 
Western Relief, Winnipeg, has been ap- 


Walter H. Collins, manager of Kit- 
chener branch of the Canadian Bank of 
Montreal, 
where he will open up a new branch of 
the Bank of Commerce in the heart of 
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Collins has been the manager of the 
Kitchener branch for eight years. It is 
a coincideiice that his promotion to this 
new branch should come exactly 24 
years after his promotion to a position 
in Montreal from the Berlin branch of 
the Canadian Bank of Commerce. In the 
interim he was manager of a branch in 
New York City for three years. From 
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this station he was moved to Rainy pores 
River, where he opened a new branch; ey 
to Cobalt, where he stayed for five rn 
years; to Exeter and then to Brockville, @ 






where he stayed eight years.—Beacon- 
Herald, Stratford. 
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Common Stock (No Par Value) 


the Company. 





BUSINESS: Victor Talking Machine Company, incor- 
porated in 1901, is the largest manufacturer of talking 
machines and records in the world. 8.5 

From the beginning the Company has maintained a 
position of leadership through the excellence of its instru- 
ments and records and through its success in securing the 
services of the greatest artists under exclusive contracts. 
Victor records constitute a collection of the world’s great- 
est music interpreted by the world’s greatest artists. “His 
Master’s Voice” has long been one of the best known trade 
marks throughout the world. : 2 

The Orthophonic Victrola and Electrola, introduced in 
the latter part of 1925, and the Orthophonic Victor record, 
placed on the market in the fall of 1926, embody the latest 
developments in reproducing and recording sound, and 
represent the greatest advance in the industry since the 
invention of the talking machine. The Company also com- 
bines in a single instrument the Orthophonic Victrola and 
the Electrola with the Radiola, manufactured by the Radio 
Corporation of America and its allied companies. The in- 
struments range in price from $1,000 for the largest com- 
bination machine down to $17.50 for portable Victrola 
models. 

ASSETS: Current assets on September 30, 1926, as 
shown by the consolidated balance sheet certified by 
Messrs. Price, Waterhouse & Co., including $12,971,138 in 
cash, Liberty Bonds, Treasury Certificates and other mar- 
ketable securities, were $25,129,913, as against current 
liabilities of only $2,817,249. Such net current assets ex- 
ceeded the par value of the Prior Preference Stock. Total 
net assets, including land as appraised by James F. Baker 
Co., and buildings, machinery and equipment in Camden, 
N.J., the principal plant, as appraised by The American 
Appraisal Company, were $51,093,812, equal to about $246 
per share of Prior Preference Stock. 

The valuable patents, rights and trade names are car- 
ried at one dollar; the master records and matrices for its 
entire collection of records are likewise carried at one 
dollar. No valuation is included for goodwill. 






















about February 1, 1927. 









Speyer & Co. 


Hallgarten & Co. 
Jackson & Curtis 


January 19, 1927. 
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We offer the above Stock for subscription at 


$98 per share. 


We reserve the right to close the subscription at any time without notice, to reject any application and to allot 
a smaller amount than applied for. Temporary stock certificates will be deliverable in the first instance on or 


Hayden Stone & Co. 


a 







Best in the Company’s History 


A large increase in volume of business, a continuance 
of favorable mortality experience, satisfactory interest 
earnings and a further reduced expense rate, as the 
following figures indicate. 











All of this Stock has been sold. 


$16,500,000 
Victor Talking Machine Company 


7% Cumulative Prior Preference Stock 


Par value $100. Preferred as to assets and dividends over the Convertible Preferred Stock and Common Stock. 
Cumulative dividends at rate of 7% per annum, payable quarterly February 1, May 1, August 1 and November 1 
(first dividend payable May 1, 1927). Redeemable as a whole or in part on any dividend date at $115 per share and 
accrued dividends, on not less than sixty days’ notice. Dividends exempt from present normal Federal income tax. 

A Sinking Fund equal to 3% of the maximum amount of Prior Preference Stock theretofore issued shall be set 
aside on or before January 3lst in each year, beginning in 1928, out of surplus or net profits before dividends on 
the Convertible Preferred Stock and the Common Stock, to be applied during the twelve months following to the 
purchase of Prior Preference Stock, if obtainable at or below $115 per share. Amounts unexpended at the end of 
any such period shall be credited against the sinking fund requirements for the succeeding periods. 


Edward E. Shumaker, Esq., President of Victor Talking Machine Company, has summarized his letter dated January 
17, 1927, copies of which may be obtained from the undersigned, as follows: 


CAPITALIZATION 
In addition to $6,900 par value non-callable Preferred Stock 


To be 
Authorized outstanding** 
7% Cumulative Prior Preference Stock (Par Value $100)................-000005 $20,934,000 $20,934,000 
$6 Cumulative Convertible Preferred Stock (No Par Value)..................0005- 122,115 shares 122,115 shares 


*819,915 shares 575,685 shares 


*Including 244,230 shares of Common Stock reserved for conversion of Convertible Preferred Stock. 
**Including stock owned by Company and subsidiaries, as follows $167,220 Prior Preference Stock, 
975 shares Convertible Preferred Stock, 4,599 shares Common Stock. 


The Company has no funded debt. Each share of stock has voting rights. 


The Prior Preference Stock Convertible Preferred Steck and Common Stock are issued in accordance with the 
plan of recapitalization approved by the stockholders January 17, 1927, and do not represent new financing by 


EARNINGS: Net earnings for the 12 years ended 
December 31, 1926, after reserves for depreciation and 
Federal taxes, as certified by Messrs. Price, Waterhouse 
& Co., (including the Company’s estimate for the last three 
months) were as follows: 


Year Ended Year Ended 
Dec. 31 Amount Dee. 31 Amount 
1915 $7,388,609 1921 $4,190,415 
1916 8,679,251 1922 6,408,841 
1917 5,145,927 1923 6,568,850 
1918 3,159,627 1924 1,227,426 
1919 4,611,171 1925 *5,532,253 
1920 4,800,357 1926 **8 000,000 


*Deficit after extraordinary charges and adjustments. 
**Including Company's estimate for last three months. 

Net earnings for the 9 months ended September 30, 
1926, after reserves for depreciation and Federal taxes, 
as certified, were $5,195,054. For the entire year, net 
earnings, after reserves for depreciation of about $1,140,- 
000, but before Federal income taxes, are estimated by the 
Company at $8,400,000 and, after such taxes, at $8,000,000, 
taxes being reduced by about $740,000 through allowance: 
for losses in the preceding year. The net amount for 1926 
without this tax reduction would be about $7,260,000, 
—< to approximately $35 per share of Prior Preference 

tock. 

Since organization in 1901 the Company’s business has 
been profitable in every year with the single exception of 
1925. In that year net earnings were $931,358 before writ- 
ing off depreciation, losses due to the abandonment of old 
models, and extraordinary expenses incident to the devel- 
opment and introduction of new instruments and processes. 

The Company has paid about $37,500,000 in cash divi- 
dends. Since 1902 cash dividends have been paid on the 
Common Stock in every year except 1926, and on January 
17, 1927, a dividend of 8% was paid on approximately 
$35,000,000 par value of Common Stocks outstanding prior 
to recapitalization. A stock dividend of 416 2-3% was paid 
in 1911 and of 600% in 1922. 





This Stock has been approved for listing on January 19, 1927, on the New York Stock Exchange. 


All leaal matiers are subject to the approval of our counsel, Messrs, Crarath. Henderson & de Gersdorff and 
Messrs. Pitney, Hardin & Skinner, and of counsel for the Company, Messrs. Hughes, Rounds, Schurman & 


wight 










J. & W. Seligman & Co. 


_ Chas. D. Barney & Co. 
Hemphill, Noyes & Co. 


ts tained herein are received from sources believed to be reliable but are not guaranteed, 
ee eee and are in no event to be construed as representations made by us. 
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‘Tron and Steel 
Fairbanks-Morse 


During Past Two Years Earn- 
ing Power Has Re- 
covered 


The annual report of the Canadian 
Fairbanks-Morse Company for the 
year ded will make its ap- 
pearance in March, and it is under- 
stood, that the profit and loss ac- 
count will show an increase in earn- 


proved earnings. Z 

stopped paying preferred dividends 
at the beginning of 1924, but in 1925 
and in 1926 the preferred dividends 
were earned. Despite the hard times 
which have been i com- 


- business conditions, which at the mo- 

ment appear satisfactory. If the pres- 
ent er of the company 
be main it seems possible that 
the management may give its con- 
sideration to the resumption of pre- 
ferred dividends in the not distant fu- 


Authorized Outstandin 


Pref. bf cum. $1,500,000 $1,500, 
Com. we 125,000 82,201 
No par value. 


Dividend Record— . 
Preferred 3 per cent. each six months, 
le Jan. 15 and July 15. Passed 
er six months ended June 30, 1924, 


and since. - 
Common, 1917, 27% per cent.; 1918, 
18 cent.; 1919, 8 per cent.; 1920, 
$2.64 per share. None since. 
Officers and 
res.; H. J. Fuller, 
rooks, vice-pres.; C 
. 2. = oo ae 3 — 
. . ey, C. G. 
' Drinkwater, H. F. Tr, sec. and 
treas., T. M. Cullen, asst. treas. 


Profit and Loss— 
1924 


Pro . 
Other profits ...... 


Total profits ......$ 101,981 
Interest ..........- 68,962 


MOONE - svbcceccccece 
“Red. in surplus ... 
Pref. dividends ... 


Balance ..... 
bal. 


$1,705,182 $1,821,987 


“Resulting from forfeiture and cancella- 
— of common stock. 


ngs— 
Earnings Dividends Surplus 
$571,000 $1 


$1,033,817 340,440 
1,762,538 


865 | all situa 


ated in 1921. It is associated with, 
and holds for Canada exclusive manu- 
facturing rights in perpetuity of the 
company of the same name in Great 
Britain. The English company has an 
old established business as electrical 
and general engineers. The Canadian 
company also holds the right to ex- 
port to the United States and New- 
foundland. The Canadian Crocker- 
Wheeler Co., control of which was 
bought in 1921, plans were completed 
for the handling of heavy plant, in- 
cluding electric locomotives and large 
generating equipment. 
Factories are at St. Catharines, 
Ont. 
Capitalization— 
Authorized Outstanding 
Com, .. $0,000 shrs. 30,000 shrs. 
No par value. 
Pref. ..$2,000,000 $2,000,000 
Par $100. 
Dividend Record— 
Preferred, 8 per cent. per annum, pay- 
able, Mar., June, Sept. and Dec. First 
paid Mar. 31, 1922. Passed for quar- 
ter ended Dec. 31, 1922; 2% per cent. 
paid Aug., 1925, on arrears; 3% per 
cent. paid June, 1926, leaving 28 per 
cent. in arrears as at Dec., 1926. 
Officers and Directors— 
R. A. Stinson, pres. and gen. mgr.; 
Gordon F, Perry, chairman of the 
board; Hon. F. H. Phippen, R. Home 
Smith; D. H. McDougaii, T. H. Wat- 
son, Col. N. D. Perry, D.S.0.; Lord 
Meston, K.C.S.L; Lt.-Col. J. H. Man- 
sell, K.B.E.. D.L.; P. J. Pybus, C.B.E. 


Profit and Loss— 
1924 1925 


$ 95,092 $ 64,004 
Depreciation 40,000 40,000 
56,092 24,,004 


Pref. dividend 


$ 55,092 "$ 25,996 
264,751 319,844 


$319,843 $293,848 
* Deficit. 
Rate of Earnings— 
1923 1924 1925 


Jo on pref. ......04. 1.78 2.75 1.20 


Four \Xears’ Earnings— 
Year Earnings Dividends Surplus 
19z2 .... “$ 2,402 $124,404 $229,092 
lyz3 75,660 264,752 
1924. 0,0¥2 319,344 
1925 .... 293,848 
“After depreciation. 


National Brick 


Building Activity Should Have 
Increased Earning 
Power 


While it is the policy of the Na- 
tional Brick Company of Laprairie, 
only to give out information regarding 
the progress which is being made, at 
the annual meeting, yet for the fiscal 
which closes February 28 next, it will 
prove surprising if earnings during 
the do not show an increase, 
for the level of building and construc- 
tion during 1926 was materially 


50,000 


002 higher than in the preceding year. 


Over the past few years the level of 
earnings has been disappointing, due 
in part to the keen competition. 
ny operates four plants 
in the province of Que- 
bec. The capacity of these plants 
amounts to about 485,000 bricks per 
day and 100 tons of hollow building 
tiles per day. One plant is devoted ex- 
clusively to the manufacture of the 
latter. The a are advantageously 
situated with regard to the supply of 
raw material and operate with elec- 
tric power under favorable long term 
contracts. 

The number of persons employed 
varies from around 385 to 500, accord- 
ing to the season. Many of these em- 


he co 


699| ployees are housed in the cottages 


67 64% 46 43 


English Electric 


Profits Probably Have Grown 
. Due to Larger Volume 
of Orders 


_ English Electric Co., with its sub- 
si , the Canadian  Crocker- 
Wheeler Co., has done a larger vol- 
ume of business in 1926, it is under- 
stood, than in 1925. Important con- 
tracts were procured in the period 
and some of these will carry over into 
1927. Among the orders on hand was 
a contract for complete electrification 
_of the Noranda mines, deliveries to 
take place in the next four months. 
English Electric Co. was incorpor- 


DIA AAT 
We Are Not Interested 


In Promotions 


Our opinions on mining 
stocks and the an~lyses 
which w2 prepare at vari- 
ous times on mine and 
market conditions are not 
colored: by any personal : 
interests whatsoever. 

To the investor we offer in- ‘ 
telligent and unbiased infor- 
,mation on mining ehares, 
Should he then decide on a 
market commitment, we have 


all the facilities to accurately 
execute his commissions. 


see our new 
board room, and consult us 
with your inquiries. 


FLEMING & MARVIN 


R. H. Scarlett 
ESTABLISHED 1909 
STOCK & INVESTMENT BROKERS 


320 BAY STREET, ELGIN 5206 


which the company owns at Laprairie 
and Delson, P. Q. 
Capitalization— 
Authorized Outstanding 
$2,000,000 
3,500,000 


3,339,600 
7% cumulative. 
ded Debt— 


n 
6% bonds, due 1951, not outstanding, 
but are held in treasury to be used as 
collateral against bank loans, $750,000. 
vidend Record— 
Initial quarterly dividend of 1% on 
preferred, paid Aug., 1924; Nov., 1924, 
1%; Feb., 1925, 1%; May 15, 1%%, 
and quarterly since. On common, 
initial quarterly dividend of 1%%, 
paid March, 1913, and quarterly there- 
after to June, 1914, inclusive; none 
since. 
Officers and Directors— 
C. C. Ballantype, pres.; Paul Galibert, 
vice-pres.; A. T. Alexander, sec.-treas.; 
F. H. Wilson, W. E. Muir, A. A. Ayer, 
A. Joyce, H. R. Trenholme. 
Profit and Loss— 
Year end,. Feb. 28: 
1925 1926 
$254,323 $259,507 
x51,311 60,000 


$203,012 $209,507 
21,106 21,788 


$181,906 $187,719 
100,188 233,772 


$ 81,718 t$ 46,053 
231,963 313,681 


atk Ba WOR. oes ee $313,681 267,628 

x Deficit. 

* On preferred stock. 

t Including $1,311 for bad debts. 

Five Years’ Earnings— , 

Year Earnings Dividends Surplus 

1921-2 .. *$ 87,637 $ *$792,849 

1922-3 .. 220,127 * 640,375 
225,785 231,964 
254,323 100,188 313,681 
259,508 233,772 267,629 


Oper. profit 
Res. for renw. ..... 
Income tax 


Balance 
*Dividends 


Dominion Alloy Steel 


Galvanizing Unit Operates at 
Rate of 40 Tons Per 
Day 


The Dominion Alloy Steel Co. is a 
company which is in the production 
stage, so far as a sheet 
metal is concerned, but is still in the 
development stage with regard to 
the other and primary steel processes. 
A plant has been erected at Sarnia 
which employs regularly about 45 
men, most of these being unskilled 
labor. The production is about 40 
tons every 24 hours and, according 
to W. B. Boyd, president, it is readily 
marketable at a profit. 

About $1,300,000 in stock has been 
sold to 8,000 persons in Michigan 
and Ontario. While it is asserted the 
balance sheet will show a profit for 
the last six months of 1926, it is ad- 
mitted that no dividends can, or will 
be paid. 

he company gets its blacksheets, 
the raw material used in the galvan- 
izing plant, from the Youngstown 
Sheet & Tube Co., the largest of the 
steel independents in the United 
States engaged in this line of busi- 
ness. The existing building at Sarnia 
leaves room for expansion, but it is 
not decided as yet when additional 
units will be installed. 

The president of Dominion Alloy 
Steel is an engineer of recognized 
ability and integrity and is well ac- 
quainted with the steel business. He 
was long with the Mackenzie & Mann 
interests and before that was assist- 
ant chief engineer with the Illinois 
Steel Co., South Chicago, and chief 
engineer of the Dominion Iron 
Steel Co. He evidently has unbound- 
ed faith in the company and its abil- 
ity to work out its destiny eventually. 
He ventures no opinion as to whether 
the existing galvanizing plant can 
earn dividends on the capitalization. 
Capitalization— : 
Authorized Outstanding 

$7,500,000 $5,000,000 

Preferred 7,500,000 900,000 

8 per cent. convertible. Par of both 

issues, $10. 
Funded Debt— 

None. 

Dividend Record— 

Preferred stock has preference for as- 

sets and dividends and is entitled to 

8 per cent. cumulative dividends from 

Jan. 1, 1924. Dividends payable Jan. 

and July. None paid on common. 
Officers and Directors— 

W. B. Boyd, pres.; C. H. Wills, R. V. 

Le Sueur, W. H. Kenny, C. A. Orr, N 

L. Le Sueur, see. 


Capital Trust Profits 
Show Increase for 1926 


Capital Trust Company showed in- 
creased profits for 1926 and, in conse- 
quence, surplus has increased from $34,- 
171 to $44,372. Comparative earnings 
figures follow: 
Profit and Loss 

1926 1925 
$39,061 $37,284 
34,171 45,399 


$73,222 $82,683 
23,512 

10,000 

15,000 

44,372 34,171 
$73,222 $82,683 

Eight Years’ Record 

Prof. Earn. 


% 
Profits Div. Av. Cap. Rate 
; 6. 6. 


4 


1924 
$42,529 
66,242 


$98,771 
28,372 
15,000 
15,000 
45,399 


$98,771 


_ 


eae 


4 e 
4 6. 
1919 26,375 4 5.4 5. 
Savings in the form of accounts an 
certificates have increased from $2,217,- 
000 to $2,708,000, and estates and agencies 
from $4,325,000 to $4,908,000. Total 
assets amount to $8,336,647, an increase 
of $1,096,000. 


Canada Landed Has 
Lower Mortgage Assets 


Some further restriction in the busi- 
ness of Canada Landed and National In- 
vestment Company is indicated in the 
annual report for 1925, now available. 
Assets have declined from $6,323,842 to 
$5,817,821. A smaller amount of mort- 
gages is carried among assets, the decline 
being from $4,238,024 to $3,987,828. 

Earnings, as was to be expected from 
the decline in mortgage holdings, are 
somewhat smaller. On the other hand, 
net profits after payment of interest, 
have shown an increase from $136,969 to 
$149,112. Comparative figures below: 

Profit and 


1926 1925 1924 
$393,269 $413,059 $425,400 


167,715 


11,298 
57,767 
3,593 


244,157 


Net profits $149,112 
Distribution 


Dividends $120,500 
Bonus 12,050 


16,562 
57,539 42,086 


$74,100 $ 53,120 

After payment of the usual dividends 

of 10 per cent. plus 1 per cent. bonus, 
there was $16,562 to add to surplus. 


Attendu Breaks Badly; 
Hitch in Negotiations 
From Our Own CO¥respondent. 
MONTREAL.—The shares of Attendu 
Engines, which are listed on the Mont- 
real Curb Exchange, gave a real demon- 
stration of their instability by breaking 
from 28 to 15 in one day. The decline in 
the shares bears mute evidence of the 
speculative element in the shares and 
gives witness that the future possibili- 
ties of the eompany, while great, are 
still based on little else than hopes. The 
high for the shares last year was 45. 
any rumors have been in circulation 
regarding the cause of the drop, most of 
which are without foundation. One ru- 
mor which appears to have a decided 
basis of fact was to the effect that a hitch 
has occurred ee the sale of the 
engines to the U. S. Coastguard depart- 
ment. Officials of the company, how- 
ever, have not made any official expla- 
nation which would account for the sell- 
ing of the stock. 

n the best information available it 
would appear that the weakness of the 
stock and the crop of rumors have their 
basis in the situation affecting the ten- 


PeEPMae 
SOV Oe w 


Earnings 


Interest 

Prov. taxes 
Dom. taxes 
Management 
Commissions 


293,866 
$131,534 
$120,500 


Balance 11,034 


Prev. balanee 


der on the engines for U. S. Coastguard 


vessels. There appears to be grounds for 
believing that there was a deficiency in 
the Attendu Engine tender which may re- 
sult in the contract not being awarded. 


FOREIGN EXCHANGES 


Sterling is Down; 
France Ships Gold 


Conducted by 8. J, ZACKS. 


A repetition of the movements that oc- 
curred last week may. be described as 
the important characteristic of the 
week’s trading. There were one or two 
exceptions. Movements on the whole 
were narrow and trading rather slight. 
Sterling was heavy and sold down to 
$4.85. Speculative interests remain the 
important factors in Norwegian and 
Spanish currencies. Brazilian milreis 
moved upward, approaching the stabil- 
ization point. 

The weakness which brought sterling 
down over a full point below the price 
at the same time last year has come as 
a surprise. Several factors are respon- 
sible. Some say it is due to a coming re- 
duction in the Bank of England rate and 
that the effects are being discounted. 
The Chinese situation, too, might be a 
bearish factor, while it is also pointed 
out that the after effects of the coal 
strike are still in evidence. A combina- 
tion of all three factors might be a pos- 
sible explanation of the uneasiness in 


sterling. 
France Ships Gold 

Huge shipments of gold by the Bank 
of France to New York have provoked 
considerable thought. What is behind 
this move? Does France expect to stabil- 
ize the france without the aid of foreign 
credits? Will her balance abroad be suf- 
ficient to constitute a reserve for stabil- 
ization purposes? Poincare would like to 
be able to do such a thing and thus elim- 
inate or postpone for some time the 
matter of debt settlements. 

The most plausible explanation of 
France’s gold shipment is that she is 
sending the metal to meet requirements 
in New York rather than disturb the 
pegging operation by the purchase of 
foreign currency. The metal is probably 
part of that purchased by the Bank of 
France recently and not carried in the 
bank. statement under gold reserve. 

Peruvian Pound Prominent 

Pesetas rose to a new high on a specu- 
lative forward movement. Rumors of 
foreign borrowings have been prominent. 
There has been no public intimation of 
Spain’s actual intention, though several 
New York and London banks are sup- 
posed to have representatives in Spain. 

Peruvian pounds advanced sharply on 
the news of negotiations for the pur- 
chase by an American banking group of 
$12,000,000 bonds of the Peruvian re- 
public to be secured by income from to- 
bacco monopoly. ; 

United States funds are firm, with 
gold still moving from Canada. 

NEW YORK 


Low 
5-32 


6-82 
5-32 


STERLING, FRANCS, AND LIRE 
Sterling Francs Lire 


FOREIGN EXCHANGE 
Par Jan. 19 Jan. 26 
19.30 Italian ... 4.32% 4.31 
$2.45 Brazilian ... 
23.82 German 
19.30 Belgium 
84.85 Japan 


The Fegles Construction Co. has be- 
gun work on the new working-house and 
other extensions of the N. M. Paterson 
& Co’s. elevator at Westfort, near Fort 
William, that will involve $1,000,000 or 
so. 


BUY NOW 


—Grover Daly— 
—Capital Rouyn— 
—Buckingham 


Write, wire or- phone 
for latest information. 


Ontario Discount & 


Bond Corporation 
LIMITED 


Specialists in Northern Ontario 
and Quebec Mining Issues. 


315 Metropolitan Bldg., 
Toronto Main 5100 


Dominion Textile 
Company Limited. 


NOTICE OF DIVIDEND 


.A Dividend of One and Three- 
quarters per cent. (1% %) on the Pre- 
ferred Stock of DOMINION TEXTILE 
COMPANY, Limited, has been de- 
clared for the quarter ending March 
83ist, 1927, payable 15th April, to 
shareholders of record 31st March. 

By order of the Board, 


JAS. H. WEBB, 
Secretary-Treasurer. 
Montreal, January 24th, 1927. 


' Notice of Dividend 
FAMOUS PLAYERS 
Canadian Corporation, Limited 

Notice is hereby given that a divi- 
dend of Two Dollars ($2.00) per share 
fer the quarter ending the Ist of Feb- 
ruary, 1927, has been declared upon the 
First Preference stock of the Company, 
payable the Ist day of March, 1927, to 
shareholders of record, Monday, the 3ist 
day of January, 1927. 

By order of the Board, 

N. L. NATHANSON, 
Managing Director. 


Dated at Toronto this 20th 
January, 1927. wekion 


BANK OF MONTREAL 


OTICE is‘hereby given that a 

DIVIDEND of THREE per cent. 
upon the paid-up Capital Stoch of 
this Institution has been declared 
for the current quarter, payable on 
and after TUESDAY, the FIRST day 
of MARCH next, to Shareholders of 
record of 31st January, 1927. 

By order of the Board. 


FREDERICK WILLIAMS-TAYLOR, 
General Manager. 


Montreal, 21st January, 1927. 


Dominion Textile 
Company Limited 


NOTICE OF DIVIDEND 


A Dividend of One Dollar and 
Twenty-Five Cents ($1.25) per share 
on the Common Stock of DOMINION 
TEXTILE COMPANY, Limited, has 
been declared for the quarter ending 
March 31st, 1927, payable Ist April, 
to shareholders of record March 15th. 

By order of the Board, 


JAS. H. WEBB, 
Secretary-Treasurer. 
Montreal, January 24th, 1927. 


Sos! 


SALE OF TIMBER 


TENDERS WILL BE RECEIVED by 
the undersigned up to and including 
Tuesday, March 1, 1927, for the right to 
cut the Pulpwood and Log Timber on 
the South two-thirds of the Township 
of Menapia, the Township of Beniah, 
and the Southwest quarter of Thorning 
Township, in the District of Cochrane. 

FURTHER PARTICULARS may be 
obtained upon application to the under- 
signed, or to ~ - J. Spence, Crown 
Timber Agent, Cochrane. 

° W. FINLAYSON, 
Minister of Lands and Forests. 

N.B.—No unauthorized publication of 
this Notice will be paid for. 

TORONTO, January 21st, 1927. 


a each ies naan tbadinaha 
TOWNSHIP OF KING DEBENTURES 
For Sale by Tender. 

Tenders will be received by the undersigned 
for the sale of 

$73,784.64 Township of King 
5%% Debentures. 
issued by the Township of King, York Coun- 
ty, Ontario, for drainage of the Holland River 
Marsh under By-law No. 476. 

The Debentures will be dated January Ist, 
1927, and bear interest at Five and one half 
per cent. payable annually on the First day 
of January in each year for thirty years in 
equal annua! instalments of $5420.81 including 
Interest and Principal. 

The Debentures will be issued in denomina- 
tions of $500 and $1,000, and fractional 
ounts to suit purchaser. Interest and prin- 
cipal will be payable at the Bank of Montreal, 
King City and also Toronto, Ontario, 

Sealed Tenders to be to J. L. Jen- 
kins, Township Clerk, marked “Debenture Ten- 
der” on or before the 10th day of February, 
1927, and will be opened at 2 o'clock, P.M., 
February 12th, at King City. Lowest or any 
tender not necessarily accepted. 

The Township of King has an assessment of 
nearly $4,000,000, a Debenture debt of $23,000, 
a School Fund Reserve of $40,000. 

J. L. JENKINS, Township Clerk, 
King City, Ontario. 


FOR SALE BY TENDER 
$11,000 


Village of Port Rowan, 6% 
Bonds (Hydro) 


Twenty bonds of odd amounts pay- 
able one each year increasing from 
$299.03 payable in one year to $904.75 

yable in twenty years. Coupon 

aring, interest annually. Payable 
at the office of the Municipal Treas- 
urer at Port Rowan, Ont. 
Population 696. Approx. area 500 ac. 
Assessment for taxation $298,075.00. 
Present Debenture debt (exclusive of 
secured Local Improvement deben- 
tures) $9,262.18. This is repayable to 
Village by County of Norfolk annu- 
ally as each instalment paid. Thus 
this Municipality has for all practi- 
cal purposes no debenture debt. 
Tenders will be received for the above 
up to 2 o’clock p.m., Feb. 7th, 1927. 
All tenders to be mailed or delivered 
and addressed to the undersigned. The 
highest or any tender not necessarily 
accepted. 

C. F. W. ATKINSON, 
Treasurer, Village of Port Rowan, 
Port Rowan, Ont. 


——— 
INTERNATIONAL PAPER COMPANY 
New York, December 29, 1926. 


The Board of Directors -have declared 
a quarterly dividend of Fifty Cents 
(50c) a share on the Common Stock of 
this Company, payable February 165th, 
1927, to Common stockholders of record 
oo close of business February Ist, 


Checks will be mailed. Transfer books 
will not close. 


OWEN SHEPHERD, Treasurer. 
A 


Canadian Bank of Commer; 
The annual meeting of the g 
holders of this Bank for the elee 
of Directors, and for other busiy 
will be held at its banking house, N 
23 to 25 King Street West, Torg 
on Tuesday, the 11th day of Janna» 
next. The chair will be taken gt 

o’clock noon. 
By order of the Board, 
S. H. LOGAN, 
General M 
Toronto, November 26th, 1926, 


The Royal Bank of Ca 


DIVIDEND No. 158 

NOTICE is hereby given that 

DIVIDEND OF THREE PER © 
(being at the rate “ —— per 
per annum) upon the paid-up capital 
stock of this cout has been di Jared: 
for the current quarter, and will be 
payable at the bank and its branches 
on and after Tuesday, the first day; 
March next, to shareholders of reenrd 
at the close of business on the 
= of January. . : 

y order of the Board, 
C. E. NEILL, 
General Mani 


Brokers, agencies and othe: 
interested in handling an allott- 
ment of special interest in a” 
gold mine development issue, in” 
the Kirkland Lake Gold Area, 
will be forwarded advance * 
cular upon receipt of requ 


Address in first instance 
W. J. POST, 
North Cobalt, Ontario 


Dividend Notice 
MASSEY-HARRIS CCMPA 

LIMITED ' 

Preference Stock Dividend No, 5” 


Notice is hereby given that a divs 
dend of 1%% on account of divi 


for the present fiscal year has been 


declared on the 7% Cumulative 
erence Stock of the Company. ~~ 
The above dividend is pa 
and after the fifteenth day of | 
ruary, 1927, to shareholders of 
at close of business on the fifth de 
of February, 1927. Sie 
By Order of the Board, 
C. N. APPLETON, See 


Toronto, January 17th, 1927. 


LAKE OF THE WOODS 


MILLING COMPANY, LIMITED 


DIVIDEND NOTICES 


Notice is hereby given that a Di i. 


dend of 1% per cent. on the Prefer 
Stock of LAKE OF THE WOOD 
MILLING COMPANY, LIMITE 
for the three months ending F 
— 28th, 1927, has been declared ¢ 
able on Tuesday, March Ist, 
Shareholders of record at the cl 
— on Saturday, February 


By Order of the Board, 


LAKE OF THE WOODS MI 
_COMPANY, LIMITED 


Notice is hereby given that a I 
dend of 3 per cent. on the 


Stock of LAKE OF THE WOODS | 


MILLING COMPANY, LIM 
for the three months ending F 
ary 28th, 1927, has been declared 
able on Tuesday, March Ist, 1927," 
Shareholders of record at the cle 
—e on Saturday, February 


By Order of the Board, . 
M. H. HUTCHISON, 


WAYAGAMACK PULP & _ 
PAPER COMPANY, LIMITED 
Dividend No. 8 


Notice is hereby given that a Divi 
of Seventy-five Cents (75c.) per oar 
has been declared on the No Par Value 
Common Stock ef the Company, fet A 
quarter ending Februa 8th, 1 ay- 
able March Ist, 1927, te. Shareholders of 
record at the close of business on 
ruary 15th, 1927. = 

By order of the Board, se 
D. L. ADAMS, eo 

Secretary-Treasuret. 


RS 


Montreal, Que., 


January 20, 1927. re 


THE 
TORONTO GENERAL TRUSTS 
CORPORATION 


Notice is hereby given that the Annual General Meeting of 
the Shareholders of the Toronto General Trusts Corporation 
will be held at the Head Office of the Corporation, at the 
corner of Bay and Melinda Streets, in the City on Toronto, on 


Wednesday, the 2nd day of February, 1927 


at 12 o’clock Noon 


to receive and consider the Annual Report and Financial 
Statements of the Corporation for the year ended 31st Decem- 
ber, 1926, to consider. amendments to existing by-laws; to 
elect Directors for the ensuing year, and for the transac- 
tion of such other business as may be brought before the 


Shareholders. 


By order of the Board of Directors. 


Toronto, 
January 18th, 1927. 


W. G. WATSON, 
General Manager. 





" Special Section — 


Increase 
Bust 
b 


Demand in Pract 
Line \ 
Bette 


FISCAL: POLIC 


Low Tariff Allow 
portations at Pr 
Canadian Firn 
Meet 


With scarcely an 
and steel companies a 
stantial increases in 
the past year, as com 
preceding twelve-mon 
some cases the increa 
as 40 per cent., but 8 
ing the average was a 
over that of the prev 

Demand in practic: 
was heavier. Replac 
newal of equipment, 1 
so lon ern was | 
tonaivehes e impro\ 
eral business necessita 
addition the heavier -v: 
made it imperative th 
ing plants be in good | 
the necessity of cuttin 
necessary expense in 
the keen, tive 
about by hand-to-moi 
“distributive purchase: 

Allied Industrie: 

The motor car and c 
dustries were the lead 
of iron and steel during 
volume of new buildi1 
as mentioned elsewhers 
was greater than it h: 
past twelve years. | 
engineering projects, 
were numerous and as 
demand for structural 
usually heavy. The g1 
concrete has not affect 
for steel to any large 
crete reinforcem: 


ufactu 
entered into a new phas 
on account of the incres 
ity of ee models. Th: 


probably due to. 

the freight rates quest 
mediate outlook, howev 
aging in that the railwa 
fied their intention of p 
ber of contracts ‘for st 
bridges, as well as fo1 


of worn equip ar 
their supply of passengé 
tars. 
Fiscal Policy W 
Aside from the imp 
domestic consumption, 
is still in need of a bi 
Policy, which will allo 
equitable competition 
manufacturers. Effor 
made to revise the tarif 
the situation remains u 
is pointed out, that tl 
high cost of productior 


Long A\ 
Likely 


Pres 


News of branch lit 
of the Canadian Nat 
Railways comes as ¢ 
the people of the Don 
faith of these giganti 
the future of the cou 
pleasing to steel p: 
firms. 

I believe that wit 
part of the railways | 
government now in 
uncertainty in politic: 
able treatment of C 
tariff board and the ; 
to which we are look: 
should see this Domin 
Prosperity. which we 
years 

If this does not p 
largely responsible w 
appears to be taking | 
are inclined in a 
a distance 






Se ae Qo 
BAAS bs Ph a 


resis 


2 Bank of Commerce 


ual meeting of the sh 

this Bank for the election 
's, and for other business, 
| at its banking house, Nos 
ing Street West, Toronto, 
7, the llth day of January 
chair will be taken at 12 


n. 
of the Board, 
S. H. JAGAN ul 
eneral 
ovember 26th, 1996. ee 


_—_— 


jal Bank of Canada 


VIDEND No, 158 
| is hereby given that a 
IND OF THREE PER CENT 
he rate of twelve per cent 
) upon the paid-up capital 
is bank has been declared 
rrent quarter, and will be 
the bank and its branches 
or Tuesday, the first day of 
t, to shareholders of record 
e of business on the 3ist 
uary. . 
r of the Board, 
C. E. NEILL, 
General Manager, 
Que., January 14, 1927, 
—_——————E 




















ERS ATTENTION 


rs, agencies and others 
id in handling an allott- 
’ special interest in a 
1e development issue, in 
kland Lake Gold Area, 
forwarded advance cir- 
pon receipt of request. 


in first instance 


W. J. POST, 
rth Cobalt, Ontario 





Dividend Notice 


-HARRIS COMPANY, 
LIMITED 

ce Stock Dividend No. 5 
hereby given that a divi- 

% on account of dividends 

sent fiscal year has been 

the 7% Cumulative Pref- 

k of the Company. 

ye dividend is payable on 

the fifteenth day of Feb- 

, to shareholders of record 

business on the fifth day 

y, 1927. 

- of the Board, 

|. APPLETON, Secretary. 

inuary 17th, 1927. 


OF THE WOODS 
COMPANY, LIMITED 
IDEND NOTICES 


hereby given that a Divi- 
per cent. on the Preferred 
AKE OF THE WOODS 
COMPANY, LIMITED, 
ee months ending Febru- 
127, has been declared pay- 
esday, March Ist, 1927, to 
s of record at the close of 
Saturday, February 19th, 


of the Board, 
M. H. HUTCHISON, 
Secretary. 


THE WOODS MILLING 
MPANY, LIMITED 


hereby given that a Divi- 
per cent. on the Common 
AKE OF THE WOODS 
COMPANY, LIMITED, 
ee months ending Febru- 
27, has been declared pay- 
sday, March Ist, 1927, to 
s of record at the close of 
Saturday, February 19th, 


of the Board, 
M. H. HUTCHISON, 
Secretary. 


SAMACK PULP & 
OMPANY, LIMITED 
Dividend No. 8 


ereby given that a Dividend 
ive Cents (75c.) per share 
lared on the No Par Value’ 
=k of the Company, for the 
ig February 28th, 1927, pay- 
st, 1927, to Shareholders of 
close of business on Feb- 
te . 
f the Board, 
D. L. ADAMS, 
Secretary-Treasurer. 


1927. 
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b P d f S l — and Ontario, as well as in ounneem, = penn! a few of Psa 6 © 
other provinces, is more pro- iron and steel products requ A E d 
y r O ucer S O tee nounced at present than any in this connection. as ctivit ¥ xpan S 
ied ae gy Fn the met + = Fame ge eben Avs ee 
‘ . a c industry. Many millions of dol- mand from this source has ‘ 
Demand in Pr actically Every — comueces — re d'the a lars have non and are being grown remarkably in the past | 10,000 workers, to whom salaries and Quick Returns on New 
Line Was Banalaring torts of ‘coropens | Tanto sxoltation-dereiog- | Hve'yery bl attention pad to | wages are pai tualing $17,000, “Structures Feature Oper- 
Bette countries on account of d iated Bay Pues ae production and rec Part iain : : eee i 
etter caeieane s Ss eheene ‘the "Tinea adi pouring in from the United States, vidual mines, has tended to over- | activities associated with the indus- ations at Present 
eae aetherae — = yeliion bem "he England and. other countries, New catow the aleniicente of this | try, such a ithe manufacture ot ee: 
; : : areas are being opened up, new additiona purchasing power. cessories, dealers, garages, etc., whic 
FISCAL POLICY NEEDED che aaiehe’ Gentoettlion aan” as = mines added to ae a of pro- Many commpanios pow a to the na ‘added inaportance to this phase OUTLOOK IS PROMISING 
ao : ucers, but despi e unprece- mining industry for a large pro- of industrial operations. . 
Low Tariff Allows Heavy Im- aves woe meen aly reasonable return dented activity, the mineral re- portion of their business, and During the past year, a new high| Lower Trend in Material 
rtations at Prices Which P ° ‘4, | sources of the country have been while individual orders are prob- | production record for all time was} Prices, Decreased Financin 

SGecadian Firms Cannot ti ho oe = a ‘aioe thee scarcely touched. ably not as large as those placed established. While a normal increase Cost Hel to Stimulate D & 

Meet The on ies ail ut ad: "deniehean To bring about this develop- by other industries, their aggre- over the preceding year was to be ex- p mula : e- 
ee shanti. aad in ~~ ania ements ment, heavy capita) cxpentiture gate bewolves the sxpendibune of es in view of the more eapenees mand for Construction 
See es , s,s ; as been required in the way o several million dollars. conditions in the country and conse- ; : 

With scarcely an area — Saue aes hen dete ae —_ prospecting, labor and supplies. At the present time, mining de- | quent increase in buying power of the|,, Rapid strides have been made in 
and steel companies * —— ee) aiilen at price sometimes consider- Of the mineral production last velopments in the Rouyn, Gou- | individual, results achieved were bet- the past two or three years toward 
‘stantial increases in ene th the ably below what is being asked by| Yea; Valued at $242,000,000, ap- dreau and other new areas have | ter than anticipated. In the eleven| lengthening the season for construc- 
the past geld eae vod Tn Canadian producers of the same proximately $90,000,000 _repre- reached the point where a number | months ended November last, cum- tion operations. The severity of Can- 
preceding he eae — hi h product. A survey of the position| Sents disbursements on supplies. of mills will shortly be erected. | ulative production of motor vehicles|#4ian winters has, in the past, mili- 
coer cont. "but enerall a = shows that the picture is not over- Food, clothing and rent naturally This means the purchase of new | totalled 197,364, as compared with an | ‘@ted against any extensive work dur- 
as lm oa akaak 30 4 oan drawn. Last year, pig iron produc-| ‘oP the list, but aside from these equipment, as well as structural | output of 161,970 units for the whole|!™& the winter months, but new and 
ing thet at the ae a "I tion in Canada was about 30 per cent.| items, the most important is ma- steel and other items, which will | of the preceding year. The value of|!™proved methods of building and 
"Dinend in seaitbenity aoeny line| greater than in the previous year,| ‘etials for operations. Mine benefit the iron and steel indus- |cars made based on selling price, aried meme : ot porn —— 
was heavier. Replacement and re-| While at the same time, steel ingots | hoists, cables, cars, motors, ma- try as a whole. f.o.b., plant, was $120,008,584, as/ #2 ee freeman. Tides ee bee ie 


: : against $98,532,591, the final figures 
Sabi lie ca increase of R ‘ for 1s. Production figures ae _ 
: nv t unavailable, will fur- 
Foreign Competition Strong C d 1 926 B oh ther Sesame. the difference both in 
imme” bee ae a al nenithy ana 1ans In ou t sooty ane value over the previous 
2 ; ; igh mark. 

rate of growth in other industries, 1 60 000 N W M C Spent $115,000,000 on Aut 
shows that the primary iron and steel 9 e otor ars It is estimated that of the total pro- 
production did not increase in the same ee duction for the past year, approxi- 
ratio. The inference then is that pro- | 890,000 Cars Are Registered in Nine Provinces — Ontario | mately 160,000 were marketed in Can- 
duction was short of demand, but the ° ee : ada. This means that Canadians spent 
rated capacity of the mills is more Leads, With Prairies Second — Expenditure on automobiles last year about $115,- 
than sufficient to supply the needs is $12 Per Capita 000,000. On the basis of per capita 


of Canada for many years to come. expenditure, the outlay in this con- 


Nene teat ab Growth of the partial payment plan{of this model has been greatly -in- | Mection was over $12. It is doubtful 


: -|of purchase and the increasing de-|creased in order to cope with the | if there is. any other country in the 
ron ge a co ogn o Rg oe Soe oe mand for closed models, were salient|demand and during the past year, bo pie — spent so much per head 
November 30, 1926, show the value of | features of the automobile industry | manufacture of this type was in ex- | ° a ’ oe om nae 
iron and steel and its products | activities during the past year. The|cess of any other make. B bin eee Total 890,000 
brought into Canada to have been the | former has been chiefly responsible} Furthermore, rapid development of y th ing Fy . ae of cars in 
largest ever recorded and approxi- | for the excellent showing made in the|surfaced highways has resulted in | US¢ 4° the en fe 1925 to the apparent 
mately one-third greater than in the | past eighteen months and while this| stimulating the use of automobiles, fon once sian —_ after allowing 
preceding year. It is obvious that if | method of financing has been criti-|both for pleasure and business. The | ;°* ie ond eens rom service, it 
suitable tariff regulations had been | cized as being an artificial stimula-| Dominion government has been active | '® ‘bile re d that the number of auto- 
in force during this period, Canadian | tion of demand and one which will ul-|in fostering the construction of ad- od i ee in Canada at the 
manufacturers could have supplied a|timately react to the disadvantage| ditional highways and surfacing, ex- a , & nan 5 ad totalled 890,000. ee" 
jarge proportion of these imports | of the industry, the concensus of|isting gravel and dirt roads. In this an chi i e ee 0 
and consequently their showing for | opinion among leading men in the| connection both the Dominion and duri r "1998 ee ee of population 
the year would have been more com- | industry is that instalment buying, | provincial highway departments have wary x e Western Provinces 
parable with that of other industries | properly controlled, is to be encour-|spent several millions of dollars and | § las aoe h greater density than 
which benefited to the fullest on the | aged. A careful check on this method| plans have been drawn up for addi- | @¥¢ aie e Maritime provinces, 
general improvement in business. of financing has shown that the per-|tional work to be carried out during | °W'"S i ae general use of 
All in all, however, the industry ex- | centage of loss due to non-fulfilment|the next year or so. es a y farmers. The follow- 
perienced a relatively prosperous | of contract to have been exceedingly Industry Ranks High ing ta ain? the registration of 
year. While the value of production | small, amounting to less than one per mStEy & motor vehicles in the Dominion, by 
was not as great as the volume of | cent. of the total transacted business.| In comparison with other industries, eas aan at the end of 1925, the 
output would indicate, operations| The growing public appreciation of|the manufacture of automobiles ranks | /@test year for which complete sta- 
were on a good scale during the/|the superiority of the closed-model| fifth or sixth in importance from the os are available: 
greater part of the year. Meantime, | car, has made it a best seller. It is| standpoint of value of production. PE “iioes is ae ones * sharaneees = 
the outlook is hopeful. Primary pro- | particularly suitable to the Canadian/| At present there are eleven plants in| Nova Scotia. ae c 
duction of iron and steel depends | climate, more so than the open type,| operation, in which the capital in-| New Brunswick ......._....... 18'363 
upon activities in such lines as con- | which often is put in storage for sev-| vested amounts to nearly $75,000,000. | Quebec ...................00--. 97,418 
struction, automobiles, rails, ma-j|eral months of the year. oduction | These plants give employment to over | Ontario ................0eee0e. 342,390 
chinery, farm implements, etc., and 
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downward during 1927. Electric Development is geyteh Gobbi oc ama 
B tt e S t ] _ d i. Saturation ck tee eee 

CTteriNg STEEL 1 TAGE |, TH experience of the motor cas 

: . : b seem to indicate that Canada is still 

Machine Equipment in Hydro Plants Involves Expenditure | # long way from reaching the satura- 


newal of equipment, which has been 
so | a was carried out ex- 
pen My e improvement in gen- 
eral business necessitated this and in 
addition the heavier volume of orders 
made it imperative that manufactur- 
ing plants be in good shape owing to 
the necessity of cutting down all un- 
necessary expense in order to meet 
the keen, competitive prices brought 
about by hand-to-mouth buying or 
- “distributive purchases.” 
Allied Industries Active 

The motor car and construction in- 
dustries were the leading purchasers 
of iron and steel during the year. The 
volume of new building undertaken, 
as mentioned elsewhere in this issue, 
was greater than it has been in the 
past twelve years. Industrial and 
engineering projects, in particular, 
were numerous and as a consequence 
demand for structural steel was un- 
usually heavy. The growing use of 
concrete has not affected the demand 

¢ for steel to any large extent. Con- 
crete needs reinforcement with steel 
bars, and this alone assures heavy 
consumption. Moreover, in the con- 
struction of pulp and paper mills— 
the principal industrial construction 
—structural steel has been used al- 
most exclusively. This is made neces- 
sary by the machinery, the need for 
secure anchorage for the machines, 
and the irregularity of the floor 
levels of the paper mills. 

Motor car manufacturing has now 
entered into a new phase of activities 
on account of the increasing popular- 
ity of closed models. This has brought 

ut the use of more steel for body 
‘building, which has created buying 
far in excess of previous purchases. 
The lengthening mileage of good 
roads and improved credit schemes, 
have also been instrumental in widen- 
ing the markets for motor cars and 
production has been stepped-up in 
order to with this added demand 
over and ve annual replacements. 

Despite unusually heavy earnings 
of the railways during the past years, 


ficial to the industry as a whole, in 
that equipment and capital has been 
more fully realized on, thus’ cutting 
down overhead, maintenance and 
other charges. Construction costs, 
consequently, have been at a lower 
level during the past year or two than 
for some time past. 
Quick Returns on New Building 


Contrasted with the before-the-war 
railway building era, the capital ex- 
penditures of today are in a very high 
degree converging on works, which 
almost immediately pay their way 
and add substantially to the national 
income. This has been a feature of 
new building. It is realized that to 
tie up money in extensive buil 
operations is not only bad busi 
but economically unsound. 
of undertaking the building of one 
huge plant, the tendency is to build 
in units. ‘hus bringing into use the 
plant as a producer with the least . 
possible delay and expenditure. 

ie same principle, more or less, 
applies to residential dwellings. It is 
now the common practice for a con- 
tractor to purchase a large piece of 
land and construct thereon a n 
of houses modelled along the same 
lines, with slight modifications, each 
house being sold as finished. This 
enables the builder to put up a 
of house at a cost much below 
price of an individual job. The sav- 
ing on mass production is passed 
along to the purchaser and by this 
means, the contractor opens up a. 


scope for his activities. Financing of 
these undertakings is usually done by 
a building loan association or mort- 
gage company and the apparent suc- 
cess of this venture has made it com- 
paratively easy for the builder to se- 
cure loans at a low rate of interest. 
Apartment House Popular 

In the more densely populated 
cities, the apartment house has been 
increasing in favor. Many of them 
















































































Production in Iron ; 
and Steel Makes Gain 
Demand for iron and steel and its 
products was satisfactory during the 















orders fdr rails and equipment were | past year, operations in blast furn- oats : : tion point in consumption. Returns of|are very elaborate structures, com- 
light. There is need for further| aces and rolling mills, as well as in of Millions — Market Widening for Household the bureau of statistics show that|bining all the latest innovations and 
oa pment, but the companies have} the metal products plants running to Appliances since 1920, the apparent consumption |conveniences for the comfort of the 

orders on any large scale,| capacity at times. The freater ae. has steadily increased from year to| occupant. The mf ory Bu. a 
probably due to the uncertainty of | tivity in construction, industrial an Contemolated: bodes Sewer devel-| power, power, has come an: increasing de- | 78% Nearly 80,000 vehicles were|0f dwelling over that o 





or semi-detached house are obvious. 
Taxes, insurance, janitor service and 
other such items are looked after by 
the owners and the rental basis is 
so reasonable in comparison with the 
upkeep of an individual house, that 
apartment houses are steadily increas- 
ing in popularity. 
Construction Well Sustained 

Construction was well sustained 
during the past year and the value of 
contracts, amounting to $372,947,900, 

(Continued on page 21) ; 


















mand from domestic consumers, marketed in the Dominion in 1920. 
which in turn has stimulated demand aan ov ,increased to es = 
for electric light fixtures, heaters, and again jumped to 102,110 in 
irons, toasters, vacuum cleaners, | 1925, while for the past year, as pre- 
washing machines, and other house. | Viously mentioned, consumption was 
hold equipment. At the present time | 2>0ut 160,000. Despite this remark- 
there are approximately 1,000,000 able showing, Canada is still behind 
domestic users of electricity—a mar- | the United States in the number of 
ket which, as yet, has only been par- automobiles per 100 population and 
tially doveloped. Ontario, with its till such time as ratio approaches 
great publicly owned system, natur-| that of the other country, there is 
ally offers the best market. Quebec little likelihood of over-production in 


is second. The standing of the other | the Dominion. 


provinces in this respect, is shown in 
Steel and Construction Stocks 


the following table covering the 
b ’ Close 
SEER Na aca xaw'ss cicucat neds 416,376 Div. Yield Range 1924 Range 1925 Range 1926-7 a= 


mining developments, automobile and 
farm equipment manufacturing, were 
principally responsible for the im- 
provement and due allowance being 
made for seasonal contraction in De- 
cember last, it is estimated that pri- 
mary output was the greatest in the 
past five years, with the exception of 
1923. ; 
Pig iron production in 1926 amount- 
ed to 737,503 long tons, as compared 
with 570,000 tons in the previous year 
This represents a gain of 24 per cent. 
The showing made in steel produc- 
tion was not up to the standard set 
by pig iron. Three times during 
1925, monthly production of steel 
passed the 100,000-ton mark, but not 
once during 1926 did output exceed 
90,000 tons a month. 


the freight rates question. The im- 
mediate outlook, however, is encour- 
aging in that the ee have signi- 
fied their intention of placing a num- 
ber of contracts for steel rails and 
bridges, as well as for replacement 
of worn equipment and adding to 
their supply of passenger and freight 
tars. 


Fiscal Policy Wanted 

Aside from the improvement iu 
domestic consumption, the industry 
is still in need of a balanced fiscal 
Policy, which will allow of more 
equitable competition with foreign 
manufacturers. Efforts have been 
made to revise the tariff, but to date 
the situation remains unchanged. It 
is epates out, that the relatively 
high cost of production in the Do- 






opments, combined with those in 
course of construction, hold forth 
promise of a large amount of busi- 
ness for electri equipment manu- 
facturing in Canada. Installations of 
power equipment, which have already 
taken place, put the Dominion in the 
forefront as one of the world’s prin- 
cipal producers amd consumers of 
electricity. Rated ayn | of plants 
already in operation, totals about 4,- 
500,000 h.p., most of which is in On- 
tario and Quebec, though other prov- 
inces also have extensive develop- 
ments. 

The magnitude of the Dominion’s 
water power resources and relatively 
low cost of development, have drawn 
capital from all parts of the world 
for further exploitation. Due allow- 





























number of domestic users: 
Prince Edward Island ......... 3,061 
SENN c0S ko oie sbceds ews be 31,667 










































ance being made for all the varying ; Rate Jan.15 High Low High Low High Low (or last) 
ek: factors entering into the development |Seskatchewan  .2..20..020000. 32219 | BE, Steel com. ...... te & eo 
» and use of hydraulic power, & CON-lAlberta ..................°° 44904 Do, ist pref. ........ e- ees 57% 22 36 22 3 
t : : : : be! reverses eeenees , Do. 2nd pref. ...... a 9 aS 17 6 14 5 10 1 2 
on waite r osper! VY 1S servative estimate of the capital in-|British Columbia .............. 90,209 | Can. Car, com. ........ ott HL gee Bae a 50% 38 49 
> vestment in Canadian water powers | Yukon Territory ............... 354 a ee yee 7. 7.65 97 83 90% 78 9244 178 91 
. = amounts to over $842,000,000 Use of Appliances Light Canada Cement, com... ¢ 4.56 23% ee ee 20% 136 3 181 
Likel to Arrive 1S ¥ Car Heavy Outlay on Equipment A survey made under the auspices | cen” Fairbanks, pref... me "Grease ab dB 
In the past twenty-five years, dur-| of the Association of Edison Electric | Canada Forgings; com.. ..  ... 31 1914 20 15 17 ds iw 






Illuminating Companies to determine | _ Do. pref. ..........- os.) eee 60 43 50 35 















































































































ing which the water power develop- ; 
By W. C. FRANZ, ments have been most active, a large | the use to which electricity is put in | %, Gen, Blec» com-- -; 5, BRB BF a ee sObs%~*«S 
President, Algoma Steel Corporation percentage of the money oe has = me soewes _ ~ ee oot, of | Canada Iron, com. .... .. see 8 4 8 2 i 
N : velopments on the part gone into equipment, supplied in aj all electricity is us or lighting. | _Do., pref. "........... ee 402082 
of eat end Se ~* i Canadian Pacific large measure by Canadian compan-| The survey covered 10 cities, com- | ©. oo phate OE gs: pm Soe 13% aa 73% See 2. = 
Railways comes as cheering information to all ies. Turbines, water wheels, motors,| prising a total of 6,512 residents. | Cockshutt Plow, pref... 4 588 ... .. es St 3% 57% 15 
~| the : ae it evidences the dynamos, steam reciprocating and in-| Averaging all classes gave the fol- | Dominion Bridge ......4+2 5.08 84% 60 10477 122% 80 118 
Epeapte of the Dominion, Smee & ove i ternal combustion engines are a few | lowing results: Dominion Coal, pref... .. «++ si 40 so. ss. USS 12% 
faith of these gigantic transportation systems in oe ; tn - Dominion Iron, pref. .. ..  ... 57 24 30 20 24 5 5 
the future of th try, and it is particularly of the principal items of expenditure : Per cent. | Dom. Radiator, pref... 7 6.98 103 94 102% 98 10344 100 101 
cae Oe SS Serre ries q on equipment. Transmission lines, | Electric lamps ............... 83.00 | Dominion Steel, pref... .. ... 73° 88 38-20 26 = 10 22% 
pleasing to steel producing communities an transformers, condensers, tools, etc., | Electric flat irons ............. 13.00 English Elec, com. ... ..  ... 18 8% 10 8 24% 15 15 
firms. . oe per oe aon which mil. Prashing machines ......:.... 1.00 reo" apret- Gerisssee ws west p i A 3 a 5% 75 
pert of the ralivaye in the opring, with a stable lions of dollars have been spent. |Vaeuum cleaners <..20..20..0.. 0 | Goud Pumps prets"<:: 'T x66 “SA “85q, Too “oo Sty Samo 
of the railways in the spring, Wi ‘od of In addition to the manufacture of | Bowl heaters ................. 03 Kelvinator, com. ...... ae ot, < tine ee és i ¥ 24 9% ey 
government now in power after a period 0 rimary equipment, considerable | Coffee percolators ............ 03 Do. pref. ........++- 7 1.84 es es es es 95% 88 89% 
uncertaint litical matters, and with favor- p ~ : Lyall Construction ..... ove pat 9 2 0 ill 4820 36 
bl y in political matters, : h usiness has developed through the|Curling irons ................. 006 | Messner, oom... ... ..: vs = a Pe 73 «40 69% 
able treatment of Canadian industries by the » increasing use of electricity for} These figures, which are equally | Do. pref. ........-.. 7 6.66 es oa cy ‘a 105 93 105 
tariff board and the government, the celebration power purposes in industrial opera-| applicable to Canadian cities, would ooo oe vee ee . . * . = a = 
to which we are looking forward on July 1 next —w. C. FRANZ. tions. Its cheapness and controllabil-| indicate that the use of electrical | yg steel, pref. 2.01]... 68 si 25°20 20 
ould see this Dominion well on the way to that ‘tine f veral ity have found favor with practically | appliances in the average home pres- | Ontario Steel, com. ... 4 522 45% 39 15% 41 78% 60 16% 
Prosperity which we have been hoping for and awaiting for se all of the larger industrial concerns, | ents an unlimited field for extension | ,, Do. pref. ........... so a 0s 1K 188 “ $8 18 
years past. : ich will be Here again, the manufacturers of elec- | of electric service, the convenience of | “"§5, ‘bret... * 6.00 = es =A a 120” 100 ied 
If this does not prove to be the case, the one thing which wi hich trical equipment have been called| which many people are only begin- | Port Hope Sani., com.. 8 2.380 61% 48 8 «BS 130 74 1 
ly responsible will be the slowing up in industrial activity diti ic upon to supply special apparatus and | ning to appreciate, Moreover the de- a Do. pref. ceseraate 7 6.60 ge ee 100 ss 106 106 
@ppears to be taking place in the United States, as Canadian conditions || 11. many new industries starting up,|mand from commercial customers | Rivsell Motor, com... i 6i2 85 11% 44% 24 5089 49 
oti ee in a vray way to a movements in the States at owing to the eos anys hy: for ——, Kory oar a = as gee pret. sii veges 7 7.97 80 48 oo 74% o 16 90% 
stance of from three to nine months. . dro power, have developed, an import-| new power ions, is steadily in- wyer Massey, pref... .. . ea 
All things considered, prospects for the coming year in Canada || 41+ ‘source of revenue for the elec-| creasing and the outlook for further | Stee! of Canada, com... 7 5.80 84% 68 us” ae an ae ee 
very promising. trical companies. : improvement in business during 1927, | Sherwin-Williams, com. 6 4.19 129 100 185 116 148% 125 143 
With the growth of available! is decidedly encouraging. Do. pref. ..,..0+.005 7 6.80 106% 9815 115 104% 120% 110% 120% 
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Steel 


Business for Year is Better, While Outlook Improves With 
Probability of ao Equipment 
eeds 


With the railways buying some- 
what more equipment than in recent 
years, and with orders on hand for 
trolley cars, the outlook for the Na- 
tional Steel Car Corp., Hamilton, ap- 
pears. somewhat better. Both steam 
lines and trolley companies have cur- 
tailed their purchases for a number of 
years and, with the country looking to 
some real growth m the next few 
years, it is anticipated that the works 
at Hamilton will be employed more 
nearly to capacity. 

The year ended last June 30th was 
a considerable improvement over the 
previous year, operating profits of 
$151,102 being shown, as compared 
with a loss of $43,336 in the previous 
year. However, from the 1926 oper- 
ating profit of $151,102 was deducted 
provision for depreciation of build- 
ings, machinery and equipment 
amounting to $55,003 and interest on 
mortgage bonds at $81,600, leaving a 
balance of $14,499. There was a fur- 
ther deduction of $45,478, the result 
of cleaning up some old accounts in 
the automotive department and sale 
of used motor trucks that were on 
hand. This left a net loss for the year 
of $30,979. Previous balance was 
brought forward at $2,198,716, leav- 
ing profit and loss balance in the cur- 
rent report at $2,167,737. 

The National Steel Car Corp. was 
formed in 1919 to take over the Na- 
tional Steel Car Co. as a going con- 
cern. The latter company was incor- 
porated in 1912 and began operations 
in 1913. The works have been in 
almost continuous operation since, 
producing freight and passenger cars, 
patented dump-car equipment and 
manufacturing in five different ca- 


pacities the widely known “National” 


motor truck. 

Robert J. Magor, of Montreal and 
New York, in 1919 bought control of 
the company. To expand operations in 
manufacturing railroad equipment 
and motor trucks, the present com- 
pany was formed with 100,000 shares 
of stock of no par value, with which 
it took over the old National company 
and paid $1,250,000 for the majority 
of the stock of the new company, the 
balance of 100,000 shares being given 
to the old company’s shareholders in 
exchange for their stock. The share- 
holders also were given one half of 
the proceeds of an old war claim 
against the French government and 


C.G.E. Motorized 
Power is more than a 
motor or its control— 
it is a practical and 
economical application 
of electric power. 
“Built in” or otherwise 
connected to all types 
of industrial machines, 
C.G.E. Motorized 
Power provides the 
lasting assurance that [| 
you have purchased the 


OP cor 


the Paris, Lyons and Mediterranean 
railway. 

The capacity of the company’s 
plant at Hamilton is 7,000 steel and 
wooden freight and passenger cars 
per annum, besides other similar 
equipment and motor trucks. 


Capitalization— 


Authorized and issued: 
100,000 shares. No par value. 


Funded Debt— 
Authorized Outstanding 
6% 1st mortgage 
bonds, due 19380, 
all held by Bank 
of Commerce . .$3,000,000 $1,360,000 
Officers and Directors—- 
Robert J. Magor, pres. and chairman; 
Sir. John M. Gibson, K.C.; Donald 
Symington, vice-pres.; Henry H. 
Pierce; R. Givans, D. B. Dewar; C. W. 
Adam, asst. sec.-treas.; A. Van Hassel, 
asst. sec.-treas. 
Profit and Loss— 
Year end, June 30: 
1925 
Net profit .... $ x46,336 
Depreciation .. 67,098 


$ 113,434 


1926 
$ 151,102 
55,003 


$ 96,099 
81,600 


45,478 


$ 130,979 
2,198,716 


Bond interest . 
Other interest 
Loss on trucks 


$ 197,534 
2,396,250 


$2,198,716 


Net profit .... 
Prev. balance . 


Prov. for invt. 


$2,167,737 
x Net loss. 
t Deficit. 
Five Years’ Earnings— 


Earnings Dividends Surplus 
$2,513,950 


Market Record— 
(Unlisted) 
1924 1925 
L H 


L 
14% 11 15 5 


Canada Wire 


Capitalization— 
Authorized Outstanding 
$1,500,000 
1,500,000 


Stock 


Common 

Preferred 1,500, 

7 per cent. non-cumulative. 
Dividend Record— 

None. : 
Officers and Directors— 

E. A. Wallberg, president; H. J. Bog- 

gis, secretary. 
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Ontario Steel 


Company’s Factories Are Busy 
With Auto Parts and Spades, 
Wagon Axles, Etc. 


Ontario Steel Products is a company 
which consistently has shown good 
earnings. The results of operations 
in the year ended last June 
30th were $165,651 net profits after 
depreciation, compared to $157,987 in 
the fiscal year 1925. The balance for 
the year was $35,151, after payment 
of all bond interest, and dividends on 
preferred and common stock. The 
—— was thus brought up to $470,- 


This company is the outgrowth of 
two businesses at Gananoque, Ont., 
the Gananoque Spring and Axle Co., 
and the D. F. Jones Manufacturing 
Co., the former established in 1860 
and the latter in 1852. In 1909 the 
company acquired the Dowsley com- 
pany, Chatham. Plants now are oper- 
ated at Gananoque and Chatham and 
an automobile spring works at Ush- 
awa under the name of the Central 
Spring Co. 

Its principal lines are wagon and 
motor vehicle springs and axles and 
spades, shovels, etc. The president’s 
annual report for the year ended 
June 30th noted that, while the auto- 
mobile spring and axle business has 
continued to show a good growth, 
there is also an increase in demand 
for parts for horse-drawn vehicles. 
Capitalization— 

Authorized Outstanding 
$2,000,000 $750,000 

Pref. 7% cum. ... 750,000 750,000 
Funded Debt— 

Bonds 6% 600,000 398,500 

First Mortgage due July, 1943, sinking 

fund. 

Dividend Record— 

Preferred paid quarterly. Common 

dividends started Aug., 1920, paid 8 

per cent. to Dec., 1921, when it was 

reduced to 4 per cent. Passed for 
quarter ending March, 1922. Resumed 
by payment of 1 per cent. for August, 

1923, and quarterly since. An extra 

dividend of 1 per cent. paid Aug., 1925 

and Aug. 1926. 

Officers and Directors— 

W. W. Jones, pres.; Dr. N. C. Jones, 

J. T. Richardson, W. T. Sampson, vice- 

pres. and gen. mgr.; Dr. C. H. Bird, 

D. F. Jones, K. Molson, F. P. Jones, H. 

M. Jaquays, F. Petch, sec.-treas. 
Profit and Loss— 

Year end. June 30: 

1925 1926 
$227,619 

61,968 


$165,651 
25,260 
22,740 
52,500 
30,000 


Oper. profits 
Depreciation 61,968 


$157,987 
26,550 
21,450 
52,500 


Net profits 

Bond interest 
SOE MIA. -60 06x20. 
Pref. dividends ... 
Com. dividends ... 


Balance 
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Tireless Steel-workers 


TEEL-MAKING, with its heat and 
turmoil, demands more than the 
strength and endurance of men’s 
muscles and nerves can furnish. Elec- 
tricity is used to master the hardest 


_and hottest tasks. 


The giant C.G.E. Motorized Power 
units of the steel mills never tire. They 
do the work of many men in the roar- 
ing heat of the rolling mills. In the 
yard, with C.G.E. Motorized Power, 
two men unload as much pig iron as 
128 men could move by hand.” At the 
furnace-charger one operator does the 


work of 40 men. 


So here, as in other basic industries, 
C.G.E. Motorized Power cuts the cost 
of production, raises the productive 
value of workmen and helps to main- 


tain high industrial standards. 
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Brandram-Henderson, Ltd. 


Paint and Varnish Company Has History of More Than 
Half Century; 1925 Earnings Slightly 


Over 


Brandram-Henderson, Limited, one 
of the leaders in the paint and var- 
nish industry of Canada, have made 
great progress during the past year 
in the development of nitro-cellulose 
lacquer, and the demand for their 
product, which is marketed under the 
trade name of Permalak has _ in- 
creased to a gratifying extent. 

Brandram-Henderson was_ incor- 
porated in 1906 and took over the 
business of Henderson and Potts, 
which had been in successful opera- 
tion since 1875; it acquired also the 
Canadian business of Brandram Bro- 
thers, of London, England, manufac- 
turers of white lead. Since its incor- 
poration, the company has broadened 
its scope considerably by acquiring 
other companies, such as that of 
Pinchin, Johnson & Co., paint manu- 
facturers of Toronto, in 1915. Later 
the business and plant of the Alberta 
Linseed Oi] Mills, of Medicine Hat. 
was purchased, and also the Pacific 
White Lead Co. The two latter are 


415,516 435,502 


Total surplus $443.003 $470,653 


Nine Years’ Earnings— 
Earnings Dividends Surplus 
«.++ $208,107 $281,729 
198,770 359,374 


Prev. Surplus 


1926 .... x165,651 
x After depreciation. 
Market Record— 
_— 1925 1926 


H H H 
Com. 45% 39 175% 41 78% 60 
Pref. 93 86 102 91% 103 98 
Bds. 99 97% .. .... 101% 100% 


1924 


now operated as 
panies. 

At practically every large centre 
throughout the Dominion there are 
situated Krandram-Henderson plants 
or warehouses. At Montreal, there is 
a lead corroding plant, having an an- 
nual capacity of upwards of 5,000 
tons of basic white lead carbonate. 
There is another plant also at Mont- 
real equipped for the production of 
all classes of paint products, and a 
chemical dry color works, with a 
large production of: pigments used in 
paint, printing and allied trades. The 
company’s nitro-cellulose lacquer 
plant is also situated at Montreal. 
The plant at Halifax, N.S.; has a 
wide variety of production, including 
varnishes and japans, paint products 
of all classes and iron and tin can con- 
tainers, The Toronto plant produces 
paint products of all types. 

The subsidiary company at Medi- 
cine Hat, has a capacity of over 250,- 
000 bushels of flax, which produces 
500,000 gallons of linseed oil; the 
plant has the necessary refining ad- 
juncts. The Vancouver subsidiary 
has a capacity of about 750 tons of 
white lead, as well as manufacturing 
equipment for a considerable quantity 
of paint products. At Saint John, 
N.B., Winnipeg, Calgary and Edmon- 
ton, are situated branch distributing 
warehouses. 

In addition to its large domestic 
business the company have developed 
a very satisfactory export trade with 
the West Indies, South America and 
South Africa. 


Capitalization— 


subsidiary com- 


Authorized Outstanding 
$1,250,000 $1,179,900 
500,000 500,000 


Common .... 
Pref. 7% cum. 


Funded Debt— 
First mortgage 6% gold bonds, due 


Serving the 
Steel Industry 


January 2! 


1936,. outstanding $299,600. Co; c 
dated bonds 6%, due 1939, $59,000, 
"Dividend Record— 

. Preferred 7% annum, payable 
April, July and Oct. 1. Initial divide 
on common of 3%, paid Feb. 15, 
March 1, June, Sept. 3, and Novy. 
1918; March 1, June, Sept. 1, and B 
1, 1919, 1% each; March 1, 1920, 1K%, 
which quarterly rate was main. 
tained up to and including Dee, 
1921. In March, 1922, the annual diyp 


dend rate was reduced to 3%, payable 


1%% May 1, and 1%% Dee. 1, 1922. 


1923 and 1924, 4% each. Passed 


quarter ended Jan. 31, 1925, and sian 


Officers and Directors— 
George Henderson, pres.; C, 


bald, vice-pres.; Hector McInnes, K.Q,¢ 
H. B. Stairs, K.C.; I. C. Stewart, Thos 
H 


Cantley, H. H. Champ, G. H. 
gomery, K.C. W. A. Black, G. nee 
gregor Mitchell, V. M. Drury, and J 
. C. Muir, secretary and treasurer, 
Profit and Loss— 
1924 

Net profits $101,826 

Bond interest 

Bond discount .... 

Depreciation 

Pensions 

Res. for accts. .... 

Res. for invent. ... 

Tax prev. year .... 


Pref. dividends ... 35,000 
Common dividends 47,196 


*$110,841 
836,929 


Surplus 

Prev. balance 

Transfer from bond 
redempt. res. ... 


Balance forward .. $726,088 


Earning Rate— 
% on common ... nil 
% on preferred ... 27 


* Deficit. 
Nine Years’ Earnings— 


Year 
1917 $221,429 
3 


*For 13 months. 


HE erection of this build- 
ing, situated on Dominion 
Street, Montreal, was entrust- 
ed to the Foundation Com- 


pany of Canada Limited. 


It 


affords a typical example of 
the work of this organization 
on structures of moderate size. 


THE FOUNDATION COMPANY 


OF CANADA 
LIMITED 


MONTREAL 
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ment in the demand for steel 
pian ae $101,896 $103206 _ for coal. The corporation has 
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Scotia Land Company. 

The fundamental basis of the cor- 
poration’s activities lies in its coal 
mines and its iron ore mines; the lat- 
ter are located in Newfoundland. Part 
of the iron ore which is mined in 
Newfoundland is sold abroad, and 
part is utilized in the corporation’s 
own blast furnaces. 

In the meantime, the Dominion Iron 
and Steel Company is in the hands 
of the receivers. It has been finding 
business better of late, but, whether 
or not it will pass back into the 
hands of Besco depends probably on 
whether or not the federal govern- 
ment decides to give increased con- 
sideration to this industry. The 
claim of Nova Scotia is that the in- 
terests of the Cape Breton steel in- 
dustry have been sacrificed to the in- 
terests of the users of raw steel in 
other parts of Canada, and that the 
steel industry deserves either boun- 
ties or increased protection. 


Steel Plants In Trouble 


The steel properties of the Nova 
Scotia Steel and Coal Company are 
meeting with the same difficulties as 
the Dominion Iron and Steel. The 
former’s fixed charges are in arrears 
from the beginning of the year, but 
to meet the interest payments on its 
first mortgage bonds the company 
has three months of grace. 

It can be seen from the foregoing 
that the financial structure of Besco 
is very complex. At the present time, 
it is understood that the management 
is working out a plan of reorganiza- 
tion which may simplify its finances. 
This would be accomplished by the 
formation of a new company whose 
shares would be exchanged for the 
present shares of Besco and all its 
component companies. 

ile this plan is being formulated, 
it will probably be some time before 
it is put into effect, for it will have to 
obtain the sanction of the many dif- 
ferent classes of security holders, not 
only in the corporation itself but in 
its many subsidiaries. Of the thirteen 
subsidiaries of Besco, there are seven 
of these companies in which there is 
an investment interest. 

Brief reviews of the chief subsidi- 
— of the British Empire Steel fol- 
ow: 





r 











Dominion Steel Corporation 


This company, in which all the com- 
mon shares are held by Besco, is, like 
its parent organization, simply a 
holding company. Its three chief sub- 
sidiaries are the Dominion Iron and 

the Dominion Coal and _ the 
Cumberland Railway and Coal Com- 
Pany; the latter exists simply as a 
r for the corporation’s output 
but, nevertheless, it has an issue of 
bonds in the hands of the public. The 
Dominion Steel Corporation owns all 
the common shares of these com- 
panies and, in addition, owns $3,500,- 
of income bonds of the Dominion 
Iron and Steel Company, and the 
Same amount of income bonds of the 
minion Coal Company. These bonds 
rank senior to the preferred shares of 
these subsidiaries. In addition, 
the Dominion Steel Corporation has 
guaranteed $4,639,000 of the consoli- 
dated mortgage bonds of the Domin- 
ton Iron and Steel Company, which is 
now in the hands of the receiver. 

While the Dominion Coal Company 
will probably always be able to make 
some profit on its operations, yet the 

minion Steel Corporation, while it 

an asset in the coal subsidiary, 
has a liability through its guarantee 
; Dominion Iron and Steel Com- 
Pany’s bonds. Nevertheless, the pref- 
erence shareholders of the Dominion 
he rporation seem to be in per- 
f PS a better position than the pre- 
€tred shareholders of the Dominion 
for the Dominion Steel Cor- 

on owns the income bonds. 


Dom. Iron & Steel Company 


This is the compan i 

y which is oper- 
ated at present by a receiver. It 
_ wns about 75 per cent. of Besco’s 
-—" 9re deposits in Newfoundland. 
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Situation Seems Soméwhat Improved, But Steel Depart- 
ments of Corporation Are in a Hazardous Position and 


on Government Action 





works in and about Sydney, N.S. 


bund. 


ing over the past few years. 


forced to do so, 


outlook appears to be hopeless. 





Dominion Coal Company 


The Dominion Coal Company oper- 


ates sixteen mines in Cape Breton 
and also the Sydney and Louisburg 


Railway. It owns distributing fac- 
ilities situated at Sydney and Louis- 
burg and Halifax, N.S., and Saint 
John, N.B., Quebec, Three Rivers and 
Montreal, P.Q.; in addition, it owns 
tugs and barges and other valuable 
assets. 

The company’s earnings depend 
solely on its coal production and, 
provided there are no labour troubles, 
the Dominion Coal should be able to 
more than earn its bond interest each 
year. 

The preferred shareholders of the 
Dominion Coal Company, though, are 
in a very much poorer position from 
the bondholders for, ranking ahead of 
their shares are the $3,500,000 of in- 
come bonds owned by the Dominion 
Steel Corporation. However, the Do- 
minion Coal is one of the fundamental 
properties of the Besco industries and, 
while the pithead cost of its coal is 
high, its output during the past year 
has shown a satisfactory improve- 
ment. . 


N.S. Steel & Coal Company 


The common stock of the 





only subsidiary in which there is any 


investment interest is the Eastern Car 


Company, which has bonds in the 
hands of the public. The latter man- 
ufactures railway rolling stock. 

While: N.S. Steel is a holding com- 
pany, it also owns and operates three 
or four collieries, but its output is no 
real factor in Besco’s total coal pro- 
duction. The principal coal operations 
are carried out through the Acadia 
Coal Company, which owns approxi- 
mately 20 square miles in Pictou 
County, where are located four mines 
with a daily output of from 2,500 to 
3,000 tons. This property seems to 
be in a fairly satisfactory position. 
Nova Scotia Steel and Coal also owns 
about 25 per cent. of Besco’s iron ore 
deposits in Newfoundland and oper- 
ates one mine there. 


Some of the steel properties owned 
by this company have been closed 
down, such as the blast furnaces at 
Sydney, which cannot economically 
compete with the more modern equip- 
ment cf the Dominion Iron and Steel. 

The Dominion Iron and Steel Com- 
pany makes steel ingots, blooms, bil- 
lets, rods, wire and wire products, 
whereas the Nova Scotia Steel and 
Coal makes angle irons and other 
more finished steel products. The de- 
mand for this company’s output has 
not been good, one of the reasons be- 
ing the keen competition with the 
central Canadian producers; the lat- 
ter’s markets are practically at their 
back door, whereas to reach the large 
markets of central Canada the com- 
pany has heavy freight charges to 
meet. 


BRITISH EMPIRE STEEL CORPORA- 
TION 


Capital 
Authorized Outstanding 
Ist. Pref. “A” 8% 
OE. Cee eewa $60,000,000 None 
Ist. Pref. “B” 7% 
MR eies kxvtknts 40,000,000 $ 8,032,100 
2nd Pref. 7% cum. 75,000,000 57,350,000 
ONE * inn 4b on 000,000, 24,450,000 
Total bonds of 
subsidiaries held 
by public ...... 36,988,804 


The Corporation holds direct the fol- 
lowing amounts of preferred stock in its 
secondary subsidiaries: 

Dominion Iron & Steel Co. .. $1,663,700 
Dominion Coal Co. 200,600 
Eastern Caf Co. ......s0e0e0% 642,900 

The preferred and common stocks of 
the primary subsidiaries which Besco 
holds are as follows: . 

Dominion Steel Corp., pref. .. 2,294,500 
Dominion Steel Corp., Com. .. 43,000,000 
Nova Scotia Steel & Coal Co., 


PE. wcvasteces testesante 192,000 
Scotia Steel & Coal Co., 

en a a aie oa see ey c Si ugas 15,000,000 

Halifax Shipyards, Pref. ..... 3,000,000 

Halifax Shipyards, Com. ... 5,000,000 


Dominion Steel Corp— 
Debentures, $2,000. Held by public. 
Preference, $7,000,000. Besco holds 

$2,294,500. Outstanding $4,705,500 
Common, $43,000,000. All held by 
Besco. 


































It operates three iron ore mines there 
and owns limestone properties, coke 
ovens, blast furnaces, mills and steel 


While the property has been well 
maintained, yet the scarcity of orders 
over the past few years has not al- 
lowed it to progress with the times, 
and it is understood that large capi- 
tal expenditures would materially 
improve the property and reduce op- 
erating costs. But it is impossible to 
raise further capital for an industry 
which gives indications of being mori- 


_ As security for the two mortgage 
issues of this company, there appears 
to be an abundance of physical as- 
sets, yet physical assets are of little 
use unless they have a corresponding 
earning power which has been lack- 


Eventually, no doubt, the bond- 
holders" of the Dominion Iron and 
Steel will arrive at some compromise 
with the security holders of the other 
companies in the Besco group. As 
coal plays such a predominant part in 
the manufacture of steel, it seems ob- 
vious that this company would be un- 
wise to forego its association with 
the Dominion Coal Company, unless 


The future for this -ompany de- 
pends upon the action of the Federal 
government. If no assistance is given 
through bounties or more tariffs, the 


Nova 
Scotia Steel and Coal Company is en- 
tirely owned by Besco. This company 
in turn contrgls four subsidiaries. The 


Capitalization— 


Funded Debt— 


Officers and Directors— 
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Capitalizafion— Authorized Outstanding x$ 82,085 $64,795 
iting Reorganization Expected to] pommon ...---- $2,250,000 weer Doping: BOOTS 45.208 
Dominion Iron & Steel Co.— Result in Big Administrative | pividend Record— Teste ee 
uot. Moet. ponds, 5%, due 1929, $5,159,- Economies Preferred passed December, 1920, 2 eo Nc ee 
. He y public. per cent. paid Feb. 20, 1926. Common 1 Beleneé 3.2 fo03.<s x$124,492 $17,221 
Con. Mort. Bonds, 5%, due 1939, $11,- Pressed Metals of America is the| per cent. was paid Nov., 1918, none| Previous balance .. ie2617 Se 128 
674,263. Held by public. ($4,639,000 | name of reorganized Pressed Metals | *ince- eae 
guaranteed by Dom. Steel Corp’n.) Officers and Directors— x Loss. $ 58,125 $75,346 ~ 


Preferred, $5,000,000. Be holds $1,- | Company of Canada, which owned the . ‘ 
663,700.’ Outstanding $3,336,300. ? sae - J. W. Leighton, pres.; C. C. Peck, vice- | Four Years’ Earnings— 


American Bushing Corp., operating a ; W. Dalzi r i 

Common, $37,000,000. All held by Do- , ’ pres.; ° alziel, H. L. Nussbaum, Year Earnings Dividends Surplus 

minion Steel Corp. - plant at Marysville, Mich. Shares of a honum S. art set er en. eee + anaes eeetes ae 

Dominion Coal Co.— ; . LOwenstein, New York; A. I. Mc- <o ... 100,244 «2.2... 5 

Bonds, 5%, due 1940, $4,786,500. Hela | “"@ NeW company are listed on the} Kinley, A. Pardoe. $1924-..; 50,678... i] 

by public. Toronto stock exchange. Profit and Loss— 71925 . 66S aS 75,346 
Preferred, $3,000,000.. Besco holds| Pressed Metals Co. of Canada, had 1924 1925 * Year ended Feb. 28. 

$200,600. Outstanding $2,799,400. a plant at Toronto but towards the Profits .......... x$ 50,672 $64,795| t Year ended Dec. 31, with earnings of 
Common, $15,000,000. All held by Do-| end of 1924 manufacturing was dis- Other profits ..... 16 068% 58 American bushings included. 


minion Steel Corp. 
Cumberland Railway & Coal Co.— 
Bonds, 5%, due 1940, $2,687,000. Held 
by public; guaranteed by Dominion 
Steel Corp. 
Common, $2,000,000. All held by Do- 
minion Steel Corp. 
Dominion Shipping Co 
Stock, $1,000,000. All held by Domin- 
ion Steel Corp. 
James Pender & Co.— 
Stock, $100,000. All held by Dominion 
Steel Corp. 
Sydney Lumber Co.— 
Stock, $150,000. All held by Dominion 
Steel Corp. 
Nova Scotia Steel & Coal Co.— 
Bonds, 5%, due 1959, $5,227,906. Held 


continued and all equipment was 
transferred to the American Bush- 
ing Corp. The company owned all the 
capital stock of the American com- 
pany, which was incorporated under 
the laws of Michigan. 

Pressed Metals of Canada was a 
company which had a spectacular rise 
during the war. Following the war, 
however, its activities were diverted 
to the automobile field and in 1924 
it was decided that manufacture could 
be carried on most economically from 
the works at Marysville, Mich. In 
consequence, the Toronto plant ceased 
to exist. 


SHERWIN-WILLIAMS 
PropucTs 


by public. J. W. Leighton, president and in- 
Debentures, 6%, $4,978,500. Held by | ventor of the type of product on which 
public. the company is concentrating, sent 


Preferred, $1,000,000. $192,000 held by 


a letter to shareholders last July 


Besco. Outstanding $808,000. sas 
pointing out advantages of the plan 
a sib pce pee. “AN held by to reincorporate the two concerns un- 


der one name. The objection to the 
dual existence was that the stock 
was subject to estate, inheritance and’ 
succession duties in both Canada and 
the United States, increase in admin- 
istration expenses by requiring the 
keeping of two distinct organizations 
and the payment of privilege fees in 
separate jurisdiction, the determina- 
tion of the market value of the stock 
requiring the audit and investigation 
of the affairs of two corporate bodies. 
because an income tax was required 
to be paid in both countries, and, be- 
cause the United States government 
assesses royalties paid foreign cor- 
porations. : 

After several postponements, the 
plan of reorganization was approved 
by the shareholders. Pressed Metals 
of Canada exchanged one share of 
the common, par value ($100) of the 
American company for one share of 
the preferred stock, par value ($100), 
of the Canadian company. In addi- 
tion, shareholders got one half share 
in lieu of the accumulated dividends 
on the Canadian company’s preferred 
stock and in consideration of the fact 
that the preferred in the American 
company was a 7 per cent. stock, as 
compared to 8 per cent. in the Can- 
adian company. 

The product of the company is 
brass and bronze bushings. The field 
is broad and with the economies inci- 
dent to the simplification of the fi- 
nancial structure, it is expected that 
the report for 1926 will show im- 
provement over 1925, with still fur- 
ther betterment evident in 1927, 


Nova Scotia Land Co.— : 
Stock, $11,000. All held by Nova Scotia 
Steel & Coal Co. 
Wasis Steamship Co.— . 
Stock $16,000. All held by Nova Scotia 
Steel & Coal Co. 
Eastern Car Co.— 
Bonds, 6%, due 
by publ c. 
Preferred $750,000. Besco holds $642,- 
900. Outstanding $107,100. 
Common, $800,000. All held by Nova 
Scotia Steel & Coal Co. 
Acadia Coal Co.— 
ist Preference, $1,900,000. All held by 
Nova Scotia Steel & Coal Co. 
2nd Preference, $1,000,000. $994,500 
held by Nova Scotia Steel & Coal Co. 
Common, $1,846,100. $1,738,300 held by 
Nova Scotia Steel & Coal Co. 


Halifax Shipyards— 
Common, $5,000,000. 
Preferred, $3,000,000. 
All held by Besco. 

Dividend Record— é , 
First preference, series “B” 7 per 
cent. per annum, initial dividend of 
1% per cent. paid Nov., 1921, and regu- 
larly to Feb., 1924, none thereafter. 
Second preference and common no 
dividend yet paid. 

Officers and Directors— 
R. M. Wolvin, president; Sir. Newton 
J. Moore, vice-president, London; J. 
E. McLurg, vice-pres., Sydney; Geo. F. 
Downs; Senator Beaubien, Sir Trevor 
Dawson, Lord Invernairn, Hector Mc- 
Innes, K.C.; F. W. Ross, W. D. Ross, 
J. P. B. Casgrain, R. F. Hoyt, C. S. 
Cameron, sec. and treas.; W. A. Doig, 
asst. sec.; L. C. Webster. 


Profit and Loss— 
1924 


Gross earnings $ 923,775 


1952, $841,900. Held 


Directors of 


THE SHERWIN-WILLIAMS Co. 
of Canada, Limited 


W. H. COTTINGHAM 
Chairman of the Board 


W. S. FALLIS 
President and Managing Director 


D. A. WHITTAKER 
Vice-President’ and Secretary-Treasurer 


W. J. WHITE, K.C. 
R. C. MISSON 
GEO. A. MARTIN 
W. S. COTTINGHAM 
W. C. COTTINGHAM 


1925 
* $1,133,433 





















Sinking fund . $1,112,515 $1,341,765 
Bond feaerest . 1,948,496 1,860,697 
Bond discount . 75,350 76,526 
Net profit ... .*$2,212,586 °$4,411,431 
Pref. dividends S05 SGS ke weuvns 
*$2,357,619 *°*$4,411,431 
Prev, surplus . 1,081,031 ° 1,326,588 
Surplus ...... *$1,326,588 *°$5,738,019 
* Deficit. ; 
Five Years’ Earnings— — 
Year Earnings Dividends Surplus 
°1921 $4,416,451 $ 977,664 $ 755,927 
1922 2,917,275 1,344,299 1,024,198 
1923 4,444,346 1,346,524 1,031,031 
1924 923,775 145,033 °*1,326,588 
+1925 1,183,443 ...... "5,738,019 
* Deficit. 
t Apr. 16 to Dec. 31. , 
Market Record— 
B. E. Steel 
1924 1925 1926 
H L H L 
Com. 6 1% 4% 1% 3% % 
[st pfd. 57% 22 3642 22 30 9 
Qnd pfd. 17 6% 14% 5& 10% 1 
Dom. Iron & Steel 
1924 1925 1926 
L H L 
Pref. 57 24 30 20 24% 5 FO 
Bonds 92% 85 92% 88% 92 9 
Dom. Coal 
1924 1925 1926 
Pref. 81 40 650 9 4 
Bonds 98 86 90 84 85% 84% 
Dom. Steel 
1924 1925 1926 
H L H L H L , 
78% 35 38 20% 26 10% 


Pref. 









Pedlar People 


Manufacturers of Sheet Metal 
Products Have Had Long 
Success 


The Pedlar People, Ltd., own a 
plant, which cost $550,000, at Oshawa 
in which there is $1,000,000 worth of 
machinery for the manufacture of all 
kinds of sheet metal products, in- 
cluding roofing materials, metal ceil- 
ings, store front, eavestroughing, 
automobile fenders, gasoline tanks, 
etc. 





OF EVERY DESCRIPTION 





ublic investment in this 
company, which is capitalized at 
$400,000 is an issue of 8 per cent. first 
mortgage bonds, due serially and an- 
nually to the amount of $25,000 from 
January 1, 1926, to 1940, inclusive 
and $50,000 due on January 1, 1941. 
The amount outstanding is $375,000. 

This business was established in 
1861 and was incorporated under the 
present name in 1911 to take over 
the business of the Pedlar _ Metal 
Roofing Co. The company maintains 
branches in Ottawa, Toronto, London, 
Winnipeg and Vancouver. 


DOMINION FOUNDRIES & STEEL LTD. 
HAMILTON 





Authorized Outstanding 
Capital stock . $400,000 $400,000 
(Stock is closely held.) 


First mortgage 8 per cent. bonds, due 
$25,000 annually, Jan. 1, 1926, to 1940 
inclusive, and $50,000 Jan. 1, 1941; out- 
standing $400,000. 


res.; S. E. Pedlar, vice- 


. R. Geikie, 
a . ason, M. H. Ludwig, E. 


pres.; F. L. 
B. Northwood. 
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~~ Steel of Canada 





With Big Reserves, Good Management, Other Favorable 
Conditions, Investment in Stock Promises 
Steady Returns 





With a wide diversity of products 
and with manufacturing plants locat- 
ed within short distances of principal 
consumption centres, Steel Company 
of under excellent manage- 
ment has made steady progress since 


- fts organization in 1911. Its surplus 









<a 
es 


‘ 





and reserves are substantial, it en- 

a good income a — — 

tively quiet year , and its 

Ree for 1926, which will be avail- 

next month, is likely to show 
material gains over that of 1925. 

In 1925 the manufacturing profits 
totalled $2,825,606 and income from 
securities and investments was $335,- 
057, bring the total to $3,160,664 

riations of $682,171 were 
— for depreciation, bond interest 
was provided, 7 per cent. was paid 
on common as well as_ preferred 
stock, $100,000 was transferred to em- 

* pension fund and the re- 
ie, $458,567, was added to the 
surplus, bringing that item up to $9,- 


” Reserves Are Large 
Steel of Canada has more than $4,- 


invested in government bonds 
ie other items under the head cur- 
rent assets aggregate $10,982,792, or 
@ total of $15,032,241, compared to 
current liabilities of $2,337,251. 

There has been some ulation 
in the shares of Steel of Canada in 
recent weeks on the assumption that, 
with substantial figures, the directors 
soon might announce an increase in 
the dividend rate. -The preferred 
stock participates in distribution of 
profits equally with the common 
after the common has had its first 
geven per cent. However, the policy 
of the company with regard to dis- 
tribution of earnings has been con- 
servative. It has mn deemed the 
wiser policy to hold reserves in the 
treasury for contingencies and for 
providing future needs of the com- 
pany which can be foreseen. 3 

Products of Steel of Canada in- 
clude pig iron, iron and steel, coke, 
sulphate of ammonia, forgings, bolts, 
nuts and washers, wire, etc., railway 
fastenings, wrought pipe, nails, 
spikes, tacks, rivets, etc., pole line 

, screws and lead manufac- 


Manufacturing is carried on in two 
main centres, Montreal and Hamil- 
ton. The Montreal Rolling Mills Co. 
and the Hamilton Steel & Iron Co., are 





the two largest units. The Canada 
Screw Co., the Dominion Wire Manu- 
facturing Co., and the Canada Bolt 
& Nut Co. are other subsidiaries. A 
benzol plant was completed in 1920. 
Capitalization— 

Authorized Outstanding 


Common ..... $15,000,000 $11,500,000 

Pref. 7% cum. 10,000,000 6,496,300 
Funded Debt— 

Bonds 6% ... 10,000,000 6,177,406 


First mortgage gold, due July, 1940. 

Dividend Record— 
Preferred dividends paid quarterly, 
Feb., May, Aug., and Nov. 1. Common 
7 per cent. Paid same as preferred. 
Bonus of 1 per cent. paid Feb., 1919; 
1% and % per cent. paid Feb., 1920, 
making 7 per cent. for year 1919. 

Officers and Directors— 
Ross H. McMaster, pres., Chas. S. Wil- 
cox, chairman of board, Hamilton; H. 

Jaquays, vice-pres.; R. G. Wells, 

vice-pres.; Diplock, vice-pres.; 
A. J. Brown, K.C.; G. H. Duggan, Hon. 
Smeaton White, Montreal, C. A. Birge, 
Hamilton; F. G. Osler, Sir Thos. White, 
Toronto, and H. G. Dalton, Cleveland, 
H. H. Champ, vice-pres. and treas.; 
H. S. Alexander, asst. sec. and treas.; 
George Spence, gen. sales mer. 

Profit and Loss— 


1924 1925 
EEE 2,510,827 $2,825,607 
Other income . 356,483 335,057 
2,867,310 3,160,664 
Sinking fund .. 271,212 281,643 
Depreciation . 677,401 682,171 
Interest ...... 394,187 378,541 
Pref. dividend . 454,741 454,741 
oy ee 805,000 805,000 
NR a eS ee 100,000 
eee 264,768 458,568 
Prev. surplus . 8,570,247 8,835,016 
Bal. P. & L. .. 8,835,015 9,293,584 
Earning Rate— 
Per ct. on com 11.66 14.30 
Per ct. on pref. 27.64 32.32 
Nine Years’ rni 
Year Earnin Dividends Surplus 
1917 .. $6,040,318 $1,144,741 $6,197,854 
1918 .. 6,367,120 1,144,741 7,322,872 
1919 .. 4,000,940 1,259,741 8,195,302 
1920 .. 3,924,041 1,259,741 8,740,965 
1921 .. 1,778,661 1,259,741 8,298,516 
1922 . 1,962,169 1,259,741 7,942,373 
1923 .. 2,996,580 1,259,741 8,570,248 
1924 .. 2,510,827 1,259,741 8,835,015 
1925 .. 2,825,607 1,259,741 9,293,584 
Market Record— 
1924 1925 1926 
ee Ae ee ie, aie 
Com. 84% 69% 99% 80 120 95% 
Pref. 107% 99%117 105 126 114 
Bonds 105 100% 106 


103% 107% 106 





Dominion Bridge 


Has Work on Hand Sufficient to Keep Plants Busy for 
Two Years — Montreal Bridge Profits Will 
Not Accrue Till 1930 





The recent rise in the shares of the 
Dominion Bridge Company has been 
due to two factors; the general buoy- 
ancy in the stock market and the 
fact that the company is understood 
to have on hand contracts which will 
keep the plants busy during the next 
two years. : 

The earnings of “Bridge” depend 
entirely on the number of new steel 
bridges and large buildings which are 
erected. During the current year, 
there may be some falling off in resi- 
dential building activity, but it is an- 
ticipated that industrial building will 
reach the high level experienced in 
1926. This is a favorable factor in 
the outlook for the company which 
— most of its output in these chan- 
ne 

The paper mill and power projects 
in this country show every appear- 
ance of maintaining the growth ex- 
perienced in years past. These fields 
alone should provide a good revenue 
for Dominion Bridge during the cur- 
rent 









































year. 
Many Subsidiary Companies 

The company operates several sub- 

idiaries, most of which are owned 
outright or practically outright. They 
include the National Bridge Company, 
the Canadian Tillsoil Farm Motors, 
the Robb Engineering Works, which 
manufactures boilers at its plant in 

ova Scotia and the Dominion Engin- 
eering Works. The parent company 
owns about 57 per cent. of the last 
named subsidiary’s capitalization. It 
is reviewed elsewhere in this issue. 

The shares and the earning power 
of Dominion Bridge are subject to 
wide fluctuations and over the past 
few years these fluctuations have 
simply reflected the contraction or 
expansion in the demand for struc- 
tural steel in the Dominion. 

The high for the stock was in 1915 
when it reached 237 and the low was 
in 1922 when it touched 61. If the 
Dominion stands at the beginning of 
& period of expansion. it can be seen 
that Dominion Bridge shares, even at 
their present levels, still have excel- 

t possibilities. 

Whole Industry Is Overbuilt 

The bridge building and structural 
steel industry in Canada is in exactly 

€ same position as many other in- 
dustries; it is over-built. In 1922 and 
1923 the total output of fabricated 
a - come up - ° per —_ 

e capacity of the various 
plants. reer 

To-day, structural steel orders are 
more plentiful and as a consequence, 

© competition which “Bridge” ex- 

mces is not so keen. When the 
d for structural steel declined, 
the various companies were forced to 
P their prices at a minimum in or- 
oF to keep their plants working, all 
which tends to enlarge the decrease 
®arnings in the leaner years. 
far as the future is concerned, 
there is one feature which adds a 
is to the shares of “Bridge”; this 
the big contract for the Montreal 
Shore bridge which the com- 
Biities cy sine’, and which, will 

: a about 000. It 
1g understood that “Bridge” will not 
mon profits on this contract until the 


year 1930, when it is finally com- 
pleted. In the meantime the project 
will provide steady work for the plant 
which in turn will materially reduce 
overhead costs. 


Spectacular Orders Important 

While spectacular orders undoubt- 
edly have a definite effect on the 
earnings, yet it is not to be forgot- 
ten that the level of the earnings c- 
pends more .on the general level of 
the demand for structural steel than 
on one or two large orders. 

There are some who feel that the 
turn of the economic wheel has come 
and that the next three or four years 
will witness a steady demand for fab- 
ricated steel. If this be so, it would 
prove very satisfactory to “Bridge” 
shareholders. 

The company operates under an ex- 
cellent management which has wide 
business connections. While it has 
passed through several lean years, 
yet the company has been maintained 
in a strong financial position. The 
entire capitalization consists of $6,- 
500,000 in common stock. This is one 
of the satisfactory points about the 
stock for there are no other securities 
outstanding ranking senior to the 
the shares. The a working 
capital is in excess of $50 per share 
of common stock outstanding and its 
holdings of the shares of the Domin- 
ion Engineering Works at present 
market levels amount to almost $30 
per share of stock. 

Capitalization— 
Authorized Outstanding 

Common .... $10,000,000 $6,500,000 
Funded Debt— 

None: 

Dividend Record— 

An initial dividend of 4 per cent. paid 

Dec., 1912; 2 per cent. April, 1913; 2 

per cent. May, 1913, and same rate 

paid quarterly to Aug., 1914; Nov., 

1914, to Aug., 1915; 1% per cent. quar- 

terly, Nov., 1915, and quarterly there- 

after to and including Nov., 1916, 2 

per cent. regular and 8 per cent. extra 

each. Feb., 1917, 2 per cent. and 2 per 

cent. extra, May, Aug. and Nov., 1917, 

2% per cent. each; Feb., 1918, 2 per 

cent., which quarterly rate was paid to 

Nov., 1921; 4 per cent. per annum 

1922 and since. A bonus of 2 per cent. 

was paid Jan. 3, 1927. 

Officers and Directors— 

G. H. Duggan, pres. and mgr. dir.; W. 

F. Angus, vice-pres.; A. J. Brown, 

K.C.; Sir. H. S. Holt, N. J. Dawes, J. 

M. McIntyre, E. W. Molson, C. E. Neill, 

J. K. L. Ross, H. H. Vaughan, F. L. 

Wanklyn, vice-pres.; Howard Murray, 

J. C. Smith, N. W. Warren, gen. mgr.; 


F. W. Evens, sec. and asst. treas. 

Profit and 
1925 1926 

PUOHTE * 52% ane 82,076 $ 572,750 

Depreciation ... 135,212 133,679 

Net earnings ...°$ 53,136 $ 439,071 

Dividends ..... ,000 

Balance ....... *$ 313,136 $ 179,071 

Prev. balance .. 3,233,924 . 2,920,788 

$2,920,788 $3,099,859 

Earning Rate— 

Per cent. on stock .. Nil 6.75 


Ten Years’ Earnings— 
Earnings Dividends Surplus 


Year 

1917 ... $1,186,436 $747,500 $1,679,590 

1918 1,865,717 520,000 3,025,307 

1919 1,343,305 420,000 3,848,613 

1920 . 964,530 520,000 same is 

1921 . 378,698 620,000 3,67 
54,661 260,000 3,466,500 
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Canadian licuasitve 


Probable Higher Demand for 
Railway Equipment in Future 
Should Help This Company 


_The outlook for Canadian Locomo- 
tive Co. is fairly bright with the 
probability that the demand for rail- 
way equipment will increase steadily 
for a number of years if the country 
is prosperous. The railways’ have 
been conservative in placing orders 
for locomotives in recent years and it 
is safe to assume that some fairly 
large additions to motive power must 
be made soon if business of the car- 
riers is to be cared for efficiently. 

In 1926 the plant at Kingston was 
fairly busy with two orders which 
were placed in the latter part of 1925. 
The last of a lot of 50 engines for 
the Canadian Pacific Railway is just 
about to be delivered. The works at 
Kingston-is equipped to build electric 
locomotives, demand for which is ex- 
pected to increase as steam is gradu- 
ally displaced for terminal work and 
for certain other purposes. 

Canadian Locomotive Co. was 
formed in 1911 to take over the busi- 
ness of the Canadian Locomotive Co., 
operatin~ under an Ontario charter. 
The plant occupies three blocks at 
Kingston, with an area of more than 
300,000 square feet. The works in- 
clude machine shop, boiler shop, 
blacksmith shop, erecting shop, ten- 
der or tank shop, electric shop, car- 
penter shop, pattern shop, foundries, 
ete. The present capacity of the 
plant is about 180 up-to-date locomo- 
tives ey. 

Canadian omotive Co. recently 
began the manufacture of mining 
equipment and some success in this 
line has been achieved. The company 
has the Canadian rights to this tvne 
of equipment manufactured by the 





Colorado Iron & Steel Co. 
Capitalization— 
Authorized Outstanding 
oo” er ere $2,000,000 $2,000,000 
Pref. 7% cum. . 1,500,000 1,500,000 
Funded Debt— - 
Bonds, 6% .. 2,000,000 1,309,800 


First mortgage, sinking fund. Due 
1951, trustees hold $190,200. 
Dividend Record— 
Preference paid quarterly. Common 
first paid at rate of 6 per cent. per 
annum Oct., 1917, increased to 7 per 
cent. 1919, and 8 per cent. Jan., 1920; 
reduced to 4 per cent. July 1, .1922. 
Passed for quarter beginning Jan., 
1925, and since. 
Officers and Directors— 
W. Harty, Jr., pres.; Wm. Ceoere vice- 
eee and gen. mer.; F. G. Wallace, R. 
. Leonard, C. Birmingham, H. F. Os- 
ler, W. L. Matthews, W. F. Angus, G. 
W. Daly, sec.; J. Fournier, treas. 


Profit and so 
Year end. June 30: 
1924 1925 
Net profit ...... $ 538,441 § 166,549 
PSOE. See csis 62,231 65,020 
On investments ....... 3,309 
Allow. goodwill ...... 33,199 
Total income ...$ 699,672 § 268,077 
Bond interest ... 90,000 90,000 
Depreciation .... .....- 100,000 
Sinking fund ... 15,000 15,000 
Pref. dividends . 105,000 105,000 
Com. dividends . 80,000 ,000 
Adj. goodwill ... Seek awaens 
Balamed -..0.se0s $ 272,771 $ x81,923 
Previous balance 807,377 1,080,148 
$1,080,148 $ 998,225 
Earning Rate— 
Per cent. on com. .. 18.38 sai 
Per cent. on pref. .. 31.51 5.20 
x Deficit. 
Eight Years’ Earnings— 
Year Earnings Dividends Surplus 
1918 ... $677,936 $225,000 929,415 
1919 ... 892,976 225,000 1,366,794 
1920 ... 367,969 250,000 1,210,984 
1921 ... 827,091 265,000 1,586,275 
1922 ... °76,299 265,000 1,089,975 
1923 ... 7,401 185,000 807,377 
1924 ... 599,672 185,000 1,080,148 
1925 ... 268,077 145,000 
* Loss. 
Market Record— 
1924 1925 1926 
H oe 
Com. ... 72% 60 72 35 42 35 
‘Pref. ... 92% 73% 90 73 89% 73 
Bonds .. 96% 96 99 98 99% 99% 
SEASONAL NATURE OF 
BUILDING TRADE PASSES 


AS ACTIVITY EXPANDS 


(Continued from page 17) 
according to MacLean Building Re- 
ports, Ltd., was the highest in the 
past twelve neon The greatest ac- 
tivity took place in Quebec, this be- 
ing the second successive year for this 
province to occupy first yas. On- 
tario was next on the list, followed by 
British Columbia, Manitoba, Saskat- 
chewan, Alberta, New Brunswick, 
Nova Scotia and Price Edward Is- 
land, in the order named. 

The improvement in economic con- 
ditions throughout the country has 
been conducive to extensive og 
not only of the residential and bus 
ness type, but also of an industrial 
and engineering nature. Pulp and pa- 
per, mining and hydro power develop- 
ments, have been unusually active, re- 
sulting in the erection of additional 
plant accommodation, or the construc- 
tion of new buildings. In many in- 
stances these undertakings have in- 
volved several millions of dollars. Fu- 
ture plans contemplate further ex- 
pansion, which promise well for the 
construction industry. 


1023 ... 290,684 260,000 3,280,103 
Been: evs 263,820 260,000 3,233,923 
1925 ... *53,136 260,000 2,920,788 
i 439,071 260,000 3,099,859 
* Deficit. 
Market Record— 
1924 1925 1926 
a Ee H L 
Com. 84% 60 104 77 122 8 
National Bridge 
Capitalization— 
Authorized Outstanding 
DCN sveesesbevas $50,000 $50,000 


(Reduced from $1,000,000 in 1924). 
Par $100. Entire issue owned by Do- 
minion Bridge Co. 

Fund 
First sinking fund 6% bonds, due 
1951, $585,000. As at Oct. 31, 1924, the 
Dominion Bridge owned $588,500 of 
the outstanding bonds. 

Dividend Record— 

Ofticer d Directors— 

cers an 
J. M. MelIn , pres.; N. J. Dawes, 


INANCIA 
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“Achievement” 


Partial list of Buildings constructed by this 
: Company: 


Parliament Buildings, Ottawa; 

T. Eaton Mail Order Building, 
Winnipeg; 

New Union Station, Toronto; 

Transportation Building, Montreal; 

Dominion Express Bldg., Montreal; 

Board of Trade Bldg., Montreal; 

Montreal Trust Bldg., Montreal; 

North Toronto C.P.R. Station; 

Excelsior Life Bldg., Toronto; 

Harbor Sheds, Montreal; 

Government Dry Dock, 
Esquimault; 

Canadian General Electric Factory, 
Toronto; 

Custom House, Montreal; 

Examining Warehouse, Ottawa; 

C.P.R. Freight Sheds; Toronto; 

Alexandra Hotel, Winnipeg; - 





Ottawa College, Ottawa; 

Provincial Legislative Bldgs., 
Regina; 

Palliser Hotel, Calgary; 

Union Station, Ottawa; 

Drill Shed, Edmonton; 

Welland Canal; 

Sun Life Building, Montreal; 

Yorkshire Insurance Building 
Montreal; 

Kellert Building, Montreal; 

Dominion Archives Building, 
Ottawa; 

Bank of Montreal, Halifax, N.S. 

Versailles Building, Montreal; 

Belgo-Canadian Building, 
Montreal; 

Montreal Power Building Annex, 
Montreal; 

Toronto Viaduct. 


And Many Other Leading Buildings 
From Halifax to Victoria 


P. Lyall & Sons 


Construction Company, Limited 
MONTREAL 


GENERAL CONTRACTORS 













Gro, H. MONTGOMERY, K.C. 









Montreal Halifax 









St. John Toronto Winnipeg Medicine Hat Calgary Edmonton 





Brandram-Henderson Limited 





The Montreal Plant and Executive Offices 







Famed from Coast to Coast 
for Brandram’s B.B. Genuine 
White Lead, B-H English 
Paints, Varnishes, and 
Permalak Brushing Lacquers 


ON THE reputation of 200 years’ standing 

of Brandram’s B.B. Genuine White 
Lead, has been built the nation-wide success 
of B-H English Paints and other products 
of this progressive Canadian institution. A 
complete range of paints, varnishes and 
lacquers is supplied to meet every modern 
industrial and household demand. 





BOARD OF DIRECTORS 
GEORGE HENDERSON 


President 
CHARLES ARCHIBALD 
Vice-President 
Hon. W. A. Buack, M.P. G. MacGrecor MITCHELL V. M. Drury 
Cou. THOS. CANTLEY, M.P. Hector McInngs, K.C. H. H. CHAMP 
H. B. Stairs, K.C. I, C. STEWART 


J. M. C. Mum 
Secretary and Treasurer 
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Newfoundland’s Available Iron 
Resources Approach 


the Fabulous 





Newfoundland’s Great Mining Possibilities 


EWFOUNDLAND with its iron ore reserves of 

approximately 4,000,000,000 tons may. well be- 

come one of the great iron and steel centres of 

the world. Already ore is being mined at a rate 
of about a million tons.a year entirely for export. It 
is from the Bell Island mines that the great blast furnaces 
of Cape Breton are supplied. It has been proved a sound 
economic practice to ship Newfoundland ore to the source 
of Nova Scotia coal, for the fabrication of steel and iron, 
and it is surely obvious that, if this can be economically prac- 
tical, the future may yet see Nova Scotia coal brought to 
blast furnaces located at the iron mines. It is well within 
the realm of possibilities, too, that the coal beds that are 
found in various parts of the island may, themselves, in the 
not too distant future provide this necessity. While the 
limestone now quarried at Port au Port Bay, and shipped 
in large quantities to Nova Scotia as a flux for the steel 
furnaces, would be even more readily available for manu- 
facture within the island. 


Iron mining, at the present time, represents one of the 
large industries of the island, and the iron mines at Bell 
Island, Conception Bay, have a daily output of approxi- 
mately 5,000 tons, while the extent of the deposit that 
is estimated at four billion tons makes it the fourth largest 
iron deposit in the world, and among the most accessible. 


The mines of this group ship a million tons a year, 
mainly to Great Britain, United States, Germany and 
Canada. 


There is another extensive showing at Steel Mountain 
in St. George’s Bay. The outcrops alone are estimated to 
show 500,000 tons of ore. 


Unusual Mining Advantages 


At Stephensville there are deposits that show 60 to 66 
per cent. of metallic iron. The extent of these deposits has 
not yet been established. 

The Wabana Iron Deposit at Bell Island, Conception 
Bay, is the only section where active mining operations have 
reached important figures. With the new equipment being 
introduced the present output of a million tons yearly may 
easily be doubled. At present, these mines have some 18 
miles of surface track, and 22 miles under ground, and they 
employ 1,500 men. Recent geological work in the penin- 
sula of Avalon has also suggested the likelihood of the occur- 
rence of other extensive deposits of iron ore. 


Other Minerals are Plentiful 


While iron, up to the present, has dominated the mining 
activities of the island, there are ample resources of other 
minerals that offer a large promise under careful mining. 
Copper is very widely distributed over the island. Formerly 
an important commercial interest, the low price of copper 
following the Armistice caused a setback in the industry. 
The development of concentration facilities have largely 
offset this disadvantage, and copper can once more be profit- 
ably mined, and it is confidently expected that there will be 
a marked development in the industry in the near future. 

Silver, lead, zinc, gold, chrome iron and molybdenite 
are other minerals that are to be found both in extensive 
quantities and widely distributed. Extensive operations in 
connection with the important deposits of lead, zinc, ore at 
Buchans Mine, Red Indian Lake, are contempiated in the 
near future. In the non-metallics there is limestone, slate, 
gypsum, coal, oil shale, cement rock, marble and building 
stone, all in important quantities. 









A Visit 
Will Convince 
Anyone of the 


Outstanding 
Opportunities 
Offering in the 
Mining Field. 





As a logical mining centre, Newfoundland is certain 
to receive marked attention in the near future. The extent 
of her known minerals is almost limitless, and as yet only 
a small part of the country has been systematically pros- 
pected. The mining laws of the country are very generous 
and no license is necessary for the prospector, who will 
receive every encouragement and assistance from the 
government. 

Newfoundland is peculiarly favored in that virtually all 
her deposits, of whatever kind, are at or near tidewater. 
This facility of transportation, combined with markets in 
close proximity, is a factor that can hardly be over-estimated. 

In virtually every case the grade of mineral is sufficiently 
high so that, with modern methods, and efficient manage- 
ment, the deposits can be worked profitably. The additional 
fact that ample power is available in every locality, and that 
deposits contain large tonnage are all important factors in 
considering Newfoundland’s mining future. 





Come and See a 
New and Thriving 
Country. 


Offers Many 





Attractions and a 
Multitude of 
Material 


Inducements 


For Detailed Information Apply Government Offices, St. John’s, Nfld. 


NEWFOUNDLAND | 
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Gross Earnings May be Lower Due to Cut in 
Net Will be Much the Same as in 1925 — 
Strength Maintained 














The annual nee st aoe Conese 
—_ Company will shortly make 
. = yeace and will reveal the ef- 
fect of th he low prices of cement pre- 
aS in the province of Quebec. It 
is generally thought that while the 
rnings of the company may 
ane decline over the 1925 fig- 
ures, the net earnings will be much 
about the level of last year. 
A year or so ago, when the Na- 
Cement Company first entered 
ion, the Canada Cement Com- 
cut the price of cement in Que- 
Eby about one third. The lower 
‘affects principally the sections 
of the Dominion where the company 
meets the direct compet'tion of the 
National Cement Company. But this 
area consumes about two-thirds the 
total output of the company. There- 
fore, it would appear reasonable to 
Z e that the gross earnings will 
be af ected somewhat by the reduced 


O iceet Producer of Cement 
The company controls around four- 

fifths of the output of cement in the 
Dominion. While it does some export 
business this part of the output plays 
but a minor role in its gross revenues. 
The total volume of cement consumed 
depends chiefly on the construction 
activities which prevail in the Domin- 
jon. During 1926 there was a decided 
increase in the total cement used and 
the outlook for the coming year indi- 
cates that again a large volume will 
be consumed. 

* Little variation is shown in the 

volume of profits over the last ten 

years, with the exception of 1927, 

when the manufacture of munitions 

was swelling the profits of most of 
the leading industrials of Canada and 
in the deflationary years of 1920 and 

1921. 

Has Made Big Strides 

To see the real progress of the 
company it is necessary to compare 
its balance sheets. Over a term of 
years, the company has steadily de- 
creased its total assets standing on 

. its books and steadily increased the 
total of its current assets. Coupled 
with this, it has steadily increased its 
holdings of bonds and its investments 
in other companies, so that at the 
present time it is understood that the 
revenue from investments is suffici- 
ent to meet the preferred dividend 
requirements. The impregnable state 
of the company’s balance sheet is the 
factor underlying the strength of its 
shares, which over the past year, have 
appreciated largely in value despite 
the lower price of cement. 

There seems to be but little hope 
for increased dividend—until 1929. 
The president of the company has re- 
peatedly stated that there would be 
no increase in the dividend until the 
bonds were retired. The bond issue 
matures October 1, 1929. 


Record of Achievement 

Ten years ago, the company’s in- 
vestment account amounted to only 
$35,234, whereas to-day it stands at 
about $8,000,000. At the end of 1916, 
the reserves amounted to $750,000; at 
the present time the reserves run to 
nearly $4,000,000. During these ten 
years also the funded debt has been 
reduced by some $3,000,000. During 
the same period, despite the fact that 
many additions and improvements 
have been added to the plant, the plant 
— has been reduced by $8,500,- 





The Canada Cement Company was 
incorporated in August, 1909, as a 
merger of twelve companies engaged 
in the production of Portland cement 
in Western and in Eastern Canada, 
thus achieving, with the exception of 
one or two smaller companies, a vir- 
tual monopoly of the cement business 
of the Dominion. The company now 

; controls fifteen mills situated in Que- 
bec, Ontario. Alberta and Manitoba; 
in addition it is understood that it 
holds securities of U.S. cement pro- 

The company’s investment 

account is made up of the securities 

of many companies, one of the largest 

of which is the Consumers’ Glass Com- 

pany, a leading eee manufacturer i - 

minion which is controlled by 

{ the Canada Cement. It also controls 
oo mines and several other pro- 








Looking Well Ahead 

While the stock is fairly widely held, 
it appears to be held largely only by 
ose who are not looking for any 
immediate profit, but who are look- 
& two or three years hence to the 
time when the excellent earnings of 
company must eventually be more 

ly distributed to the sharehold- 


Long ago, the stock reached the 
Position where it was regarded as a 
sound investment. By the accumula- 

of surplus earnings which have 
yearly been ploughed back into the 
ren” all the “water” in the orig- 
ed Merger has been entirely squeez- 
out. The earnings shown on the 
tke ¢ and loss account are nothing 
€ as spectacular as are sometimes 
imagined for it has been the manage- 
x med 8 policy to build un the financial 
ree pain rather than to endeavor to 
ta up the market position of the 
Shares. The result has been that the 
record of the stock has been impres- 
Sive also, 


Capitalization— 



























Authorized Outstanding 





nen “e $19,000,000 $13,500,000 
--. 11,000,000 10,500, 

7% cumulative. _ 

Funded Debt— 






irst mortgage 6% gold b 
1929, outstanding sanessan 
Dividend Record— 


Preferred dividends 
paid regularly 
pce zon. 1, 1910; payments quarterly 
divid ar., Aug., ‘and Nov. 16. Initial 
Feb. 16 of 3% on common stock paid 
1916; Sept. 16, 1916 3%; Jan. 


due 





















were MacGregor, 
Galt; John Ballantine & Co. Preston; 
Hespeler Machinery Co., Hespeler; 
together with the woodworking de- 
ee, of Goldie 
0., 
ing Co., Sussex N. B. These with the 
London Machine & Tool were con- 
centrated at Galt and Hespeler in 


oom and Directors— 

















“THE FINA NCIAL POST 
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stock split or melon was contem- strong, vice-pres. and yd i 
Cement Cockshutt Plow plated. Neale, D. M. Galloway, C. Eve ob Web ne eee 
Capitalization— rien, J. W. Clu Balance .......... 58,674 
Company is Said to Have En-j : Authorized Outstanding | Profit and Loss— Sacning Rate= : Lees: 
Price, But joyed Best Y E Common ........ 750,000 $749,500 1924 1925 % on common .. 0.51 ei 
yed Year Ever — Preferred ....... 800,000 249,400} Profits ........... $181,928 $289,692 | 7% On preferred .. 9.85 . 
Dividend is Declared 7% cumulative. Other profits ..... 14,179 11,045 | Seven Years’ Earningg— 
Cockshutt Pl Co., B f ene — $196,107 $250,737 1920 vam eanoe Stbes ave 
u ow rantford, in ; cee ko. pee i " 
16, 1917, to date, 1%9% cach riled 1926 enjoyed one of the most active Dividend Rocent~= Insurance i eee pense o¥eebs : — eecess ane 31,920 75,928 
Jan., Apr., July and Oct. "| years in its history, according to June, Sept oe “Dee.” a, 3 coon tacos tax” reas 12'932 20,819 IME 198°407 eae 49°39 
Officers and Directere— authentic information available in| dividends to Aug. 31, 1919, were paid| Writ. off goodwill 106,626 99999] 1924 ...... 181,928 19,524 53,674 
F. P. Jones, pres. and gen. man; A,| 2¢Vance, of the annual statement.| by the issue of $56,000 preferred stock.| Plant reserve .... ...... 77,000} 1925 ...... 239,692 17,458 34,378 
C. Tagge, vice-pres.; H. J. Fuller, vice. While the exact condition may not On common an initial dividend of 6% — Market Record— : 
pres.; H. L. Doble, controller and sec- wn until the annual meet- was paid Dec. 20, 1922; 3% paid in Net profits ....... $ 23,369 *$ 1,843 1924 1925 1926 
treas. s, M.A. Hoey, pur. agent; G. C. Es ie bee - the return of Col. Henry PM i Bal. forward ...... 49,829 53,674 Hee hb Bic ee 
wards ebster, RoW. Kel ockshutt fro ers and Directors— Pref. 90 90 100 88 106 
elley, m Europe, profits are | “ja. Kilpatrick, pres, Fred Arm-! * Deficit. $ 73,198 $ 51,831' Com. 61% 48 85 53 130 74% 


E. M. Young, D. M. Butchart, T. A. 
Russell, G. W. Allan, C. C. Ballantyne, 

















Gourlay & Co., 


& McCulloch 


Galt: and Sussex Manufactur- 


1915. 
Capitalization— 
Authorized Outstanding 
Common $1,250,000 $1,177.500 


Pref. 7% non-cum. 750,000 602,450 


Funded Debt— 


First mortgace 6 per cent. 30-year 
bonds. Dated Aug. 1, 1910, due Aug. 
1, 1940, $247,000. - 


Dividend Record— 


Preferred 7 ner cent. paid for year 
ended Jan. 31, 1918, 1919, 1920, 1921. 
Common, 2 per cent. paid, 1918: 5 per 
cent. 1919; 5 per cent. April 15, 1920. 
None since. 


H. Watson. pres.; G. D. Forbes, 
Seniaad ; R. O. McCulloch, C. H. Eas- 
son, G. R. Gray, B. H. Neill, sec.-treas. 


Profit and Loss— 








1924 1925 
Net loss for year $ 19,784 ft$ $1 
Debit bal.forward 163,161 182,946 
+ Profit. $182,945 $182,627 


Nine Years’ Earnings— 

Year Earnings Dividends Surplus 
1917 $176,711 $ 42,175 $96,130 
1918 277,101 65,725 100,880 
1919 128,144 101,050 103,197 
1920 103,162 101,050 173,414 
RRS se ceecaw  oeew seg x95,470 
1922 a eee x153,240 
1923 | are x163,161 
1924 ok eee oe x182,945 
1925. EO in be x182,627 
x Debit + Profit. 





McKinnon 


1926 Earnings Drop Slightly But Gross Business Increases 
Substantially 


While earnings of McKinnon In- 


dustries, Ltd., St. Catharines, were | Capitalization— Authorized Outstanding 
somewhat less in the 2 Pr _— age soo 000 shs. 50,000 shs. 
ended September 30, 1 than for o par value. 
the previous year, the balance sheet| Preferred 7% $1,000,000 1,000,000 
of the company indicates a sound fi-| Funded Debt— 
nancial position, with the outlook| First mortgage 
more promising for 1927 than for a oud poet eae 

0 ’ . 
number of years. due 1945 .... 1,000,000 —_1,000,000 


The report of the directors stated 


that the Buffalo end of the business 
had not been so satisfactory as had 
been hoped. 
henianer@ was $500,000 greater than in 
the previous year, but unsatisfactory 
clauses in the tariff and other com- 
netitive conditions accounted for the 
$18.000 drop in earnings 


The gross volume of 


McKinnon Industries are abovt 50 


years old, having grown from a busi- 
ness founded on only $2.000 capital. 
The employees now number 
700 in two plants at Buffalo and one 
at St. Catharines. 

the last year acquired the Canadian 


about 


The comvany 









judged to have been highly satisfac- 
tory, in comparison with recent years, 






























































Farquhar Robertson, Hon. J. P. Cas-| f 
a ee . &, | from the fact that a 4 per cent. divi- 
a on. J. L. Perron, Angus Me-|dend has been declared on the pre- ty] 
edie andl Res, ferred, which was 56 per cent. in Tc cecca igi i Hi T TM i 
1924 ues. |S | Se 
‘Income .......... $2,205,590 $3,344,006|, The company has gained some 
eee tehs .. 36-55. 326,190 307,459] business in the export field and the ! i 
——___. —______| domestic market has improved en- 
anes Gece sd $1,879,400 on.ene.ner ormously with the increase in the 
RE eee ad os wou cat 150,570 penn monet of the agricultural UH - —4 
: eo sae mmunity | 
eee PPSErAs $1,879,400 $1,885,977 It is thought probable that within ( 
ic? seas. in 0,000 200,000 
De so simnciadtes _’.__ | @ few months some proposal will be 
Balance ........ $1,669,400 $1,685,977 | Made regarding the preferred stock ni ik | 
Extra res. ........ 000 40,000 - eit to take — s the arrears. 
— --____— | But if any specific plan in this re- 
; Batence Sle beaingch $1, = ae s108, 444 gard is being considered the details 
eee ’ __11,000, — = eo a co it = not 
ikely tha ey wi ome known 
peyet profit ...... $1,605,900 $1,634,977 | for eome a he hf 
i ee 735,000 785,000 Th | 
e company owns large works at (| HH 
Reta | 8k g 870,900 $ 899,977 977| Brantford and valuable warehouses 
Com. divs. ........ 810,000 810,000 a. = iets, Calgary, Regina, ru ! | rT Ll HA | ai | | 
——<—<—$ —___— atoon, m 
Surplas ......... $ 60, 899 $ 89,977] with other agencies ‘in jaoate 
Prev. surplus ..... 705,550 a. ,266,450 centers. she male plant at Brantford - Ry | a 
~~ so, | iS On a site of 33 acres. not includin 
PE facut as nsec 766,449 5 g 
ion 215. ...... ‘ 00,000 $1,896,427 the works of the Brantford Carriage ) )] 
Co., which it controls along with | | , 
P. & L. bal. aeons $1,266,450 $1,356.427 Adams Wagon Co. ‘ 
*Provision for depreciation for 1925 
ae to ae ‘ eee Authorized Outstanding - Hl ft ll UT 4 : ! 
rovision for depreciation for 1924 
amconted to 58030 Sermets om Hates Maat 
Nine Years’ Earnings— Funded Debt— ae a . I Ht uu 
Year Earnings Dividends Surplus Di 
1917 . *$2,861,246 $1,545,000 $2,576,999| None. tl Hi 
1918 :. 2,215,708 1,545,000 2,677,643 | Dividend Record— } 
1919 |. 3,057,553 1,545,000 1,424, Pref ) mu HAT ; i 
1920 .. 2'362'742 1,545,000 898.970 which date 31145 ae a oo | | ! | 
1921 .. 2,636,460 1,545,000 614,000] ing 56% in arrears as at Dee. 30, 1926. K HH 
1922 .. *2,403,101 1,545,000 653,158 No dividend paid since March, 1924; | \ a RI if 
1923 || *2:235.439 1,545,000 705,550] 4% declared payable Feb. 8 1927, No t . 
1924 _. °2,205,590 1,545,000 1,266,450] dividends on common. a] 
1925 .. °2,844,006 1,545,000 1,356,427 | Officers and Directors— K I 
* After allowing for depreciation. Col. H. Cockshutt : 
; . ores: FF. P ; 
Market Record— vice-pres.; A. K. oe 2nd vibe 
ee net —— press a Fitzgerald, - A. re y THE 
= ott, gen. mgr. an treas.; m ° 
Cm. 938% 83 114 90% 128 98 Wedlake, works mgr.; E. Sweet, sec.; 
Pf. 108 102% 117% 107 120 113 F. A. Ames, asst. sec. 07 Wea he } 
Bds. 103% 100 108% 100 103 100% | Profit and Lose— S es’ 
a . 297,71 
7 wat 1828 COMPANY 
Canada Machinery Peele se. bs. acs. $ 64,346 $913,506 HAMILTON po MONTREAL 
Written off ...... 61,671 297,717 | 
Fiscal Policy is Drag on Com-| Dividend pref. ... eee TORON TO WINN IPEG 
pany But Canadian Pros- Surplus ......... x$ 61,975 $ 15,789 
perity is Helpful Prev. surplus .... 116,277 54,8038 VICTORIA 
An unstable fiscal policy has af-| 7° @! surplus .... $ 54,302 $ 70,092 HALIFAX ST. JOHN 
fected Canada Machinery Corpora- x Deficit. 
tion, but improved domestic condi-| Eight Years’ Earnings— 
tions and the possibility of revision Year Earnings Dividends Surplus 
in the tariff make the outlook per-}| 1918 $553,215 $258,600 $ 86,401 
haps more promising than it has been} 1919 571,587 258,600 399,388 
for several years. 1920 660,921 484,875 574,484 
¥ . : 1921 624,292 258,600  251,7 
Canada Machinery Corporation| 999 5.657 258.600 nt 
was formed in 1910. Included in the} +1993 98,636 387,900 116.277 
companies manufacturing woodwork-| 1924 64,346 64,650 54.302 
ing machinery and machine tools] 1925 ae 70,092 


*For 18 months. 


Port Hope Sanitary 


Enamelware Makers Plow 
Much of Earnings Back 
Into Business 











Dominion and Provincial 


Port Hope Sanitary Manufacturing 
Co. is in a strong position. In the 
year ended December 31st, it charged 
off a further $99,999 credited to good- 
will, leaving that item on the asset 
side of its balance sheet as $1. Rela- 
tion of current assets to current lia- 
bilities also is highly gratifying, the 
former being $344,712 and the latter 
$71,357. Net a profit for 
the year was $239,69 

This company sy ‘been spending 
heavily on improvements in its manu- 
facturing facilities. It is enabled to 
compete in the domestic market 
against competitors which are able 
to draw on large American parent 
manufacturers for designs, and who 
are assisted in marketing bv the 
weight of advertising of bathroom 
equipment, etc., in magazines which 
have large circulations in this coun- 
try. The products are sold somewhat 
under the prices at which similar 
goods can be imported. 

Common stock of this eompany ex- 
perienced quite a flurry on the To- 
ronto stock emhonee in November, 
but according to persons who are in 
a position to know, there was no jus- 
tification for the rapid rise. The fact 
was that the company has been doing 
very well but it was said that no 


Industries 






Government Bonds 
Municipal Bonds 
Public Utility 
and 













Industrial Financing 






Foreign Issues Quoted 






business of the J. H. Williams Co. 


Dividend Record— 
Preferred payable 
April, July and Oct. 

Officers and Directors— 

B. W. Burtsell, pres. and gen. mgr.; 
W. A. Notman, J. C. Notman, Gideon 
Grant, N. R. Sinclair, F. L. Pattison, 
sec.; R. A. Daly. 





Dominion SECURITIES GRPORATION 
eee abs 


Established 1901 
E. R. WOOD, President 


Head Office: 26 King Street East 
TORONTO 2 


quarterly, Jan., 





MONTREAL OFFICE 
189 St. James Street 


LONDON, ENG., OFFICE 
No. 6 Austin Friars 







Profit and Loss— Avail. 
Taxes for Bond 
on Int. & 

Year Earn. Deprec. Profits Div. 


1923 $387,818 “1 Bt 351 $22,000 $214,467 
1924 381,246 152,942 21,000 207,304 

1925 420,253 158,790 27,000 239,462 
1926 402,820 166,708 22,135 218,981 
























































































i 


ie 


poe be 
ee 
re 


i 


Algoma Steel Corp. 


iness Improves Somewhat for Big Plant at Sault Ste. 
es mine Lake a is Controlling 
te 


Algoma Steel Corp. had a much 

more encouraging experience in 1926 
n 1925. : 

Othe rail mill is not operating at the 
present time, but rail orders since the 
close of the fiscal year (June 30) 
have been somewhat larger and op- 
erations have been more exten 
than in the preceding year. One blast 
furnace and coking ovens are in op- 
eration as well as two blooming mills 
and the Merchant Mills are receiving 


i iness. It is e ted a sec- 
Sen farmnce will be blown in 


a hy ya year this company s pas 
sold a large tonnage of pi a 
coke for domestic use, and cou ane 
sold a great deal more if larger rea 
plies of coal for coking _ . 
available. This type of fuel is _— 
tisfactory and consum 
are adapting themselves to its use 
with a minim 


um of difficulty. } 
this way the company js assisting In 
making Canadian ho ; 
of the dwindling supP 
giced anthracis came | 
ne renog | tions 
sncreasing its own opera 
= the sale of Algom products. 
men . > 
The imps Superior a 
the holding compan oa go - 
Steel Corporation, = — , te — 
Siivay Co The Algoma Rolling 
British American Express 


; cts » Fi- 
oe om St ; ¥e Cannelton Coal 
& Coke Co. (West Virginia), Lake 

i Co., the Sault Ste. 


Marie Traction Co., the Algoma 
Central & Hudson Bay Railway, and 
— Central Terminals. ‘ 
report of the directors of the 
Lake Superior Corporation for ‘the 
ended last June 30, notes some 
rovement over the previous year 
a as indicated in the foregoing, 
there will be still further improve. 
ment this year. But the revenue — 
did not permit the payment © 
interest on the income bonds. e 
net operating loss of $323 for Algoma 
Steel in 1925, however, was converted 
into a net operating profit of $39 - 
146 in 1926. The income account 0 
Lake Superior Corporation shows a 
total of $318,627. After deducting in- 
terest on first mortgage — 
amounting to $263,900, and genera 
expenses of $62,360, the net deficit 
for the year was $7,632. 
Production aeons Te 
is some reason for er - 
erent ne, following figare 
i wth in p on in 
Test io gumelate fiscal years of 
Algoma Steel: ae 
462,036 


263,937 
147,540 


264,500 
170,196 


Ore imported 
Limestone produced 
Coke produced 

Pig iron produced .. areas 
Steel ingots prod. .. a 
Steel products 123,635 139, 

All mines of the Cannelton Coal 
Company in West Virginia were op- 
erated as market conditions justified, 
and on a non-union basis without 
labor trouble. Production was sold in 
the open market in the winter months 
and in the navigation season prac- 
tically the ee ——s owas 
shi to the s corporatio 
SaeR ate. Marie. There were 531,907 
tons mined in the year, as compared 
with 45,590 tons the year previous. 
Production from the mines of the 
Lake Superior Coal Company in- 
creased from 352,215 tons to 355,818 
tons and nearly all was used by the 
steel corporation. 

The eaatiion of the Algoma East- 
ern Railway was improved somewhat 
through a decrease of 14 per eent. in 
expenses and $13,755 reduction in in- 
terest charges. Net profits were $23,- 
983 com with $10,449 the year 
"before. e gross revenues were re- 
duced 10 per cent. due to a falling 
off in shipments of forest products 


Algoma railway and terminals had a 

a ie before bond interest, of 

$35,355, as compared with a net loss,. 

also before bond interest, of $12,635 

in 1925. 

Capitalization— | norized Outstanding 

$15,000,000 $15,000,000 
Preferred .... 15,000,000 10,000,000 

.7 per cent. cumulative. All the share 
capital is held by the Lake Superior 
Corporation. 

Nesceins money bonds, 5 per cent., due 
1944, limited to $5,800,000, outstanding 
$5,800,000. First and refunding mort- 
gage 5 per cent. bonds due 1962, out- 
standing $15,366,373. 

Dividend Record— , 
Dividends on preferred regularly paid 
up to June, 1913, none thereafter un- 
til 1918, when 7 per cent. for the year 
ended June, 30, 1914, was paid; 1919, 
7 per cent. for year ended June, 1915, 
and 3% per cent. for year ending June, 
1916; 1920, 11% per cent. for year 
ended June, 1916; none since. 10% 
years’ preferred dividends were in ar- 
rears as of June 30, 192 

Officers and Directors— : 
W. C. Franz, pres.; J. D. Jones, vice- 

res.; J. W. Gemmell, vice-pres.; 

. Shell, treas.; E. Carey, compt.; 
Alex. Taylor, sec.; R. Home Smith, H. 
C. Coleman, W. H. Conninghem. T. D. 
Wood, R. W. Childs, H. I. Underhill. 

"Tee nme June 30 

end: Jun ' 

mt 1925 1926 

$23 $ 415,764 
8,917 14,879 


$ 8,594 $ 430,643 
1,078,143 1,069,403 


*$1,069,549 *$ 638,760 
. 783164 *” 1,852,708 


*$1,852,703 °$2,491,463 


Net earnings .. t$ 
Int. on invest. . 


Interest 
Prev. debit bal. 


* Deficit. 
t Loss. 


Years’ 
“~~. . Earnings Dividends Surplus 


1919 ...$5,035,032 $1,050,000 $1,433,876 
1920 ... 3,147,694 175,000 2,793,444 
1921 ... 1,065,906 660,083 
1922 ... 330,088 
... 855,093 

. 1,042,109 
*323 


415,764 


*1,852,703 
1 *2,491,463 
* Deficit 

~ 


Lake Superior 
tion— 
pa ee Authorized Outstanding 
Raw : ... $40,000,000 $40,000,000 
Bonds 5 per ec. 10,000,000 5,278,000 
First mortgage due June, 1944. Col- 
lateral Trust. 
110 Bt opent. 3,000,000 
to r cen ,000, 
Due Ort. 1929, non-cumulative, 5 per 
cent. paid 1913-17-18-19-20. None since 
Oct., 1920. 
Contingent Liabilities in Respect of the 
Guarantees of Bonds of the following 


companies: 
Algoma Cent. & H. B. B. Ry. 
Algoma Central Terminals. 
Algoma Eastern Railway. 
Algoma Steel Corp., Ltd. 
Officers and Directors— 
W. H. Cunningham, pres.; F. McOwen, 
S. Mason, H. é. Coleman, T. D. Wood, 
W. C. Franz, vice-pres.; J. W. Gem- 
mell, vice-pres. and treas.; Alex. Tay- 
lor, sec.; R. Home Smith, H. I. Under- 
hill, South Orange, N. J..; R. W. Childs, 
J. Hawson, vice-pres. and treas.; J. D. 
Jones. 
Profit and Loss— 
Year end, June 30. 1925 
Gross income .... $365,128 


’ 2,315,850 


1926 
$318,627 


62,260 
263,900 


*7,633 
967,606 


"$959,973 
1926 

sh 

3 4% 2% 

13% 10 10 


Expenses 
Bond interest .... 263,900 


Net income 16,168 
Prev. surplus .... 951,438 


P. & L. surplus .. $967,606 
Market Record— 
1924 ae 


L. 

Com. 5% 2% 7 

Inc. bds. 19% 13% 23 

Five Years’ Earnings— 

Year Earnings Dividends 
.-. $393,891 
340,306 
327,711 
365,128 
318,627 


Surplus 


967,606 


1926 959,973 


Dominion Foundries & Steel 


Plate Mill That Never Has Produced a Plate Because of 
Tariff is Big Drag on Company Operating 
at Hamilton 


Dominion Foundries & Steel, Ltd., 
Hamilton, was one of the industries 
which paid fat dividends during the 
war but which has been unable to pay 
anything since 1921. It is learned, 
however, that the unsatisfactory sit- 
uation which has prevailed for five 
years is slowly being readjusted and 
it is confidently hoped that the com- 
pany will be able to get back to firm 
ground. 

This company is joining others in 
the steel industry in asking for a re- 
vision of certain tariff items. The 
item in which Dominion Foundries is 
principally interested is the duty on 
steel plates. The existing duty of $3 
per ton is not sufficient to prevent 
foreign mills from getting all of the 
domestic business. The steel compan- 
ies manufacturing plates in Canada 
ask for a duty of $9 the ton. They 
point out the increased duty would 
not add more than 25 cents per $1,000 
of value to the cost of manufacturing 
railroad cars and only $12 per $1,000 
to the cost of bridges and other struc- 
tural work. 

Owns Fine Plate Mill 

Dominion Foundries & Steel have 
$4,000,000 invested in one if the most 


. modern plate mills. It is claimed that 


there is no other plate mill of equal 
efficiency in . If it were oper- 
ated at capacity more than 1,000 men, 
most of them highly skilled, would be 
constantly employed. But the mill 
completed several years ago has never 
uced a plate. 

If the tariff board accedes to the 
request for the moderate readjust- 
ment in the tariff needed to make 


operation of this mill profitable, it is 
apparent that the position of Domin- 
ion Foundries & Steel would be im- 
proved more rapidly than otherwise 
would be the case. About 400 men 
are employed in the foundries and 
other branches of the company’s busi- 
ness, 

Profits from operations in 1926 are 
believed to have been somewhat bet- 
ter than in 1925, although the report 
will not be available for some weeks 
yet. In 1925, the profits were $54,839, 
which was a little less than half the 
operating profit in the previous year. 
Depreciation, interest and taxes left 
only $553 to be added to the surplus, 
which at the end of last year was 
$491,989. 

Capitalization— 
Authorized Outstanding 
$5,000,000 $2,998,100 

Pref. 8 per cent. 

cumulative .... 1,000,000 719,900 
Dividend Record— 

last preferred dividend paid June, 

1921. Common paid 18 per cent. in 

1918, 15 per cent. 1919, 4 per cent. 1920. 

1921 gave script dividend one share 

oticentatk Stee] Com. for every 5 D. 


Officers and Directors— 
C. W. Sherman, Hamilton, pres.; W. 
J. Verity, vice-pres., Brantford; F. A. 
Sherman, A. G. Wright, sec.; S. A. 
Crone, New York; S. Burrows, Belle- 
ville; J. Ruddy, G. H. Gordon, G. H. 
Levy. 

Profit and Loss— 

1924 1925 
$113,722 $ 54,838 


$ 47,216 $ 44 
63,000 , 7628 
2,000 =. 2,000 
L 


Interest 
Depreciation 
Bond expense 


uy re 
at ale Dea Sy. 


% 


BER ek GEO AR DE CEE 
Rm ee Ces gees ee 
FINAN 


J.S. Mitchell 


Newcomer to Investment Field 
— Earnings Show Increase 
Over 1925 


Whilst there has only been a public 
investment interest in J. S. Mitchell 
and Company since the middle of last 
July, yet the company has been in ex- 
istence since 1876. In 1926, the pre- 
ferred shares were offered the public; 
each preferred share carried with it 
a bonus of four shares of common 


It is anticipated that the company 
will issue an annual report to the 
shareholders for the year just con- 
cluded and, it is understood, the earn- 
ings shown in the income account will 
be of a very satisfactory nature, for 
during the last half of 1926, profits 
were larger than were anticipated. It 
is thought probable, also, that 1927 
will witness the inauguration of divi- 
dends on the common shares. 

The sales of the company during 
1926 have shown a substantial in- 
crease over 1925 with a consequent 
increase in profits. The company sells 
also electrical supplies and has a 
large sale of explosives in the asbes- 
tos mining areas. 
Capitalization— ‘i 
Authorized Outstan’g 

15,000 shs. 15,000 shs. 
No par value. 


Preferred $1,000,000 . $600,000 

7 per cent. cumulative. Par $100. 
Officers— 

J. C. Newman, president; G. W. Mur- 

phy, vice-pres. and gen. mgr. 


Common 


Foundries & Forgings 


Outlook for Company Appears 
to be But Little 
Changed 


_ Of recent years, the Canada Found- 
ries and Forgings has experienced the 
same slump in demand and the same 
low prices which have affected all 
the steel companies in Canada. It is 
too early as yet to obtain any definite 
information regarding how the re- 
sults obtained in 1926 will compare 
with 1925. The outlook for the com- 
pany seems to have changed but little 
during the past year and while the 
shares are in the hands of the public, 
they are practically all closely held. 
There is little trading in the stock. 

Canada Foundries and Forgings 
operates two plants at Welland and 
one at Brockville, Ont. It also has 
oy -—r n a in the capital 
s o e Mann Axe Company at 
St. Stephen, N.B. ee 

ee one of its components, the 
James mart Manufacturing Com- 
pany, it manufactures about 700 lines 
which are sold to the hardware trade; 
these include such things as furnaces, 
awn mowers, hammers and axes. 

Other plants of the company make 
forgings ranging in size from that of 
a screw to the stern post of a ship. 

Forgings are used whenever steel 
or iron must carry a strain. Natur- 
ally the railroads are large buyers 
from the company and purchase such 
products as locomotive connecting 
rods. The company sells to the auto- 
mobile trade also, which uses forged 
steel for such automobile parts as 
crankshafts. 

Capitalization— 

Authoriz i 

Pref. 7% cum. 2,000,000 "ane ne 

960,000 


Com. stock 2,000,000 
wentee Debt— 
irst mortgage sinking fund, 6 
cent. bonds, due Feb. 2, 1942; beteinet. 
re 2nd Feb. and 2nd Aug. $223.- 


ee Record— 

referred 7 per cent. per annum pay- 

able 15th Feb., May, Aug. and ee. 
but last dividend paid Feb. 15, 1921. 
Initial dividend on common of 10 per 
cent. paid Feb., 1916; May, 1916, 4 per 
cent. and bonus of 3 per cent.; from 
that date 3 per cent. was paid quarter- 
ly, together with bonuses of 3 per 
cent. up to Feb., 1917, inclusive; May, 
1917, to Aug., 1920, 3 per cent. each 
quarter; Nov., 1920, 1 per cent.; none 
since. 

Officers and Directors— 
: M. Weir, pres.; Hon. Geo. P. Gra- 

am, vice-pres.; 5 . Housser, 
Lt.-Col. C. W. MacLean, C. N. Monsar- 
rat, Ww. D. Robb, W. T. Sampson, J. H. 
A Briggs, sec.-treas.; Jas, Arnold, gen. 
mgr.; H. J. Trihey. 

Profit and Loss— 

1924 


10,000 


$ 52,692 
29,683 


Net profit 76> 

} s 

Other income .... : " 

$ 76,391 
26,418 


Total income .... 
Interest 
Administration 
Invent. reserve .. 


Previous balance . 972,048 
$964,551 


P. and L. surplus . 


* Deficit. 
Nine Years’ Earnings— 
Year Earnings Dividends 
1917 ... $695,586 $211,200 
1918 ... 612,1:7 182,400 
1919 ... 242,062 
1920 ... 
1031... 
een ssa 
ie 
1924 ... 
1925 ... 
* Loss. 
Market Record— 
1924 
H L 
31 
60 


$988,519 


ee 


Surplus 


1925 
H L 


19% 20 15 
44% 50 35 


1926 
H 


17 
70 


Com. 
Pref. 


$ 553 
491,436 
$491,989 


$ 1,506 
$489,930 
$491,436 
Seven Years’ Earnings— 
Year 
Bees cé 
re 
en tS cut 
eee 
CC 
1924 .. 113,722 
1086 36.. 54,838 
* Loss in operations. 
Market Record— 
1925 
H L 


1924 
L 
7% .. 


*76,775 
*2,154 
203,798 


H 
11 
43 


Com. 
Pref, 


Lyall Constraction 


Has $10,000,000 in Work on 
Hand Lasting Over Next 
Three Years 


The P. Lyall and Sons Construction 
Company still has $4,000,000 of work 
to do to complete its Welland canal 
contract. The job will require about 
one year more. Last year, the com- 
pany secured the contract for the 
steel gates of the canal. This work is 
to be carried out by a wholly owned 
subsidiary; it will take three years to 
complete. 

The suit for $247,461 which was 
entered by the Pacific Construction 
Company has recently been satisfac- 
torily settled. The suit arose out of 
work on the drydock at Esquimalt 
which was more or less recently com- 
pleted by Lyall Construction. 


The present plans regarding the To- 
ronto viaduct call for its completion 
in about one and a half years’ time. 
Thus, the company has on hand con- 
tracts ee some $10,000,000 
which will not be completed for three 
years. 


Industrial construction this year 
will probably remain at the high 
levels established in 1926; it seemg¢ 
reasonable to presume that the com- 
pany will obtain its share of the new 
contracts offering in 1927. 


During the past year the bad 
weather which prevailed during the 
warmer months handicapped con- 
struction activities on the Welland 
canal; naturally, the company, in 
common with the other contractors, 
was delayed somewhat in its schedule 
of work. 


Capitalization— Authorized Outstanding 
Common $1,750,000 $1,750,000 
Preferred 1,500,000 1,300,000 
7% cumulative. 


Funded Debt — 
First mortgage, 6 per cent. bonds, due 
1923, authorized $1,250,000, outstand- 
ing $543,400. 


Dividend Record— 
Preferred 7% per annum, payable Feb. 
and Aug. Paid regularly since 1913. 
Common reduced from 8% to 4% per 
annum for quarter ending Dec. 31, 
1921. Passed for quarter ended March 
31, 1922, and since. 

Officers and Directors— 
William Lyall, pres. and man. dir.; T. 
O. Lyall, vice-pres. and treas.; Hugh 
Mackay, K.C.; H. W. Beauclerk, J. W. 
Pyke, Jas. Ballantyne, C. R. Redfern, 
Robt. Whyte, sec. 

Profit and Loss— 
Year end. March 31: 
1925 1926 

$260,121 $262,292 


40,574 34,074 
71,200 73,500 


$111,774 $107,574 


$148,347 $154,718 | 
91,000 . 91,000 


$ 57,347 $ 63,718 
358,569 415,916 


$415,916 $479,634 


Earnings 


Bond interest 
Sinking fund 


Bal. for dividends .. 
Pref. dividends .... 


Surplus for year ... 
Prev. surplus 


P. & I- surplus .... 


J. P. ANGLIN, B.Sc., 
President. 


ANGLIN-NORCROSS| 


Contracting Engineers and Builders 


ba Ne ec eee 


Ross & MacDonaLp—Architects. 
H. L. FETHERSTONHAUGH—Associates. 


cae 


With Orders More Than 30 Per Cent. 
Above Previous Year 


Business of the Canadian General 
Electric Co. in 1926 was approxi- 
mately 30 per cent. greater in volume 
than the previous year and it is ex- 
pected that when the annual report is 
available within a few weeks, sub- 
stantial increases in net earnings will 
be shown. Sales were maintained in 
high volume throughout the year, in 
contrast to 1925, when the early part 
of the year was somewhat slow in the 
electrical business generally. With 
many new capital expenditures pro- 
vided for in a number of industries re- 
quiring large quantities of electrical 
equipment, and with the nation mak- 
ing rapid progress, prospects for 1927 
are bright. 

General Electric Co. (United 
States) since 1923 has held a control- 
ling interest in Canadian General El- 
ectric. In that year a majority of 
the common stock was purchased on 
the basis of $62.50 cash and a $50 par 
value share of new 7 per cent. pre- 
ferred stock of the Canadian com- 
pany. More than 90 per cent. of the 
common is thus held by the American 
company and the balance is owned by 
a few individuals in the United 
States and Great Britain. 


D. C. Durland, an executive form- 
erly with General Electric at Schenec- 
tady, is actively in control of the Can- 
adian company and under his super- 
vision material progress has been 
made. 

Canadian General Electric since the 
American company secured control 
has had the advantage of consultation 
with the engineers at Schenectady 
and the asset of being able to use the 
invaluable research services main- 
tained at Schenectady has been taken 
advantage of to the full. At the 
same time, executives of the Canda- 
dian company are eager to point out 
that the Canadian company, as form- 
erly, is self-contained in all its man- 
ufacturing activities. 

The company has four plants in 
Toronto, two at Peterborough, and 
others in Montreal and Stratford. The 
total area is 99 acres and the build- 


Earning Rate— 


floor. 


tentially valuable for_manufa 


of its subsidiaries. 


Calgary, 


Winnipeg, 
Ottawa, Lo 


cupine, 
Sydney, 


couver, 


monton. 
Capitalization— 


$18,000,000 
; 18,000,000 
Par $50 


On Feb. 15, 1924, shares of com 


into shares of $50 per value. 
Funded Debt— 


None. 

Dividend Record— 
Dividends on preferred former] 
standing were regularly paid. 


ments since quarterly. 
ended June, 1922, and paid to qu 
ended Dec., 1923; % per cent.’ 


April, 1920; stock bonus of 20 
aid Aug., 1921 
Officers and Directors— 


Durland, pres.; S. Haas, 
J. Ashworth, gen. mgr.; 


Black, J. A. Bremner, asst. gen. n 
Profit and Loss— 

Profits 

Interest 

Depreciation . 

Prem. on debs. 


Net profits .. 
Dividends 


578,473 


66,247 
Bal forward .. 6,629,768 


Total surplus . 6,696,015 
Trans. res. .... 3,951,909 
Int. written off 


$2,744,105 

Nine Years’ Earnings— 

Year Earnings Dividends 

1917 .. $2,051,609 $ 780,000 $4,4¢ 

1918 .. 2,013,996 780,000 

1919 .. 1,617,989 

1920 .. 2,213,731 

1921 .. 1,707,339 

1922 .. 532,791 

1928 .. 1,482,234 

1924 .. 1,593,631 

1925 .. 1,617,093 
Market Reco 

1924 
Ws. ea 
58% 52% 55 
56% 51% 60 


1924 

% on common... 0.52 3.27 3.64 
% on preferred .. 7.71 11.41 11.90 

..Nine Years’ Earnings— 

Year Earnings Dividends 
1917-18 .. $1,491,082 $161,000 
1918-19 .. 1,314,582 231,000 
1919-20 .. 377,734 231,000 
1920-21 .. 375,265 231,000 
1921-22 .. 240,738 213,500 
1922-23 .. 161,097 91,000 
1923-24 .. 210,698 91,000 
1924-25 .. 91,000 
91,000 


1925 1926 


Surplus 
$365,852 


31 9 11 48 20 
90 875% 93% 92% 94% 92 


Com. 


Bonds Pref. 


H. J. GROSS, 
Vice-Pres. and Treas. 


Cc. D. HARRINGTON, B.Sc., 
Vice-Pres. and Manager. 


ay at . 2. 


CHATEAU APARTMENTS, 
Montreal. 


SOME OF OUR BUILDINGS 


ANGLIN-Norcross, Ltp.—Gen. Contractors. 


MANUFACTURING AND INDUSTRIAL BUILDINGS 


Ames-Holden-MCready, Limited 
Canadian Ingersoll Rand Company (4). 
Halifax Shipyards Limited 

Tidewater Shipyards Company 
Belding-Corticelli Limited (2) 


Crane Limited 

Drummond Building 

Henry Birks & Sons (Halifax) 
Bell Telephone Company (3) 
Insurance Exchange Corp., Limited 
Merchants Bank, Toronto 


Royal Trust Building, H. O, Montreal 


Central Technical School, Toronto 
King Edward School, Montreal 
Kitchener Collegiate 


Chateau Frontenac (Hotel) 
Chateau St, Louis (Apts.) 


St. Denis Theatre 
Children’s Memorial Hospital 


MONTREAL 


Food Specialists of Canada, Limited, 
Ford Motor Company, Toronto 
Knit-to-Fit Manufacturing Company 
Singer Sewing Machine Company 
Crane Limited (2) 


OFFICES AND BANKS 


Bank of British North America, 
Montreal 

Imperial Bank, Montreal 

Food Specialists of Canada, Limited 

T. Eaton, Limited, Montreal 

Albee Building 


TRUST AND INSURANCE BUILDINGS 
Manufacturers Life Insurance Co, 


EDUCATIONAL 


McGill Arts Building 
Queen’s University (Library) 
Loyola College ~ 


HOTELS AND APARTMENTS 
Chateau Apartments 


“OTHER CLASSIFICATIONS 


Sherwin-Williams Company 
Canadian National Station, Montreal 


Canadian Cottons Limited (5) 

Steel Co. of Canada, Limited 

Grinnell Company, Limited 

E. B. Eddy Co., News Print Plant, Hull. 

C.N.R. Roundhouses and Yard Facilities, 
Toronto, 


Furness-Withy Company. 

Bank of Montreal, Winnipeg. 
Bank of Toronto, H. O. Toronto. 
Canadian Bank of Commerce (2) 
Crane Limited 


National Trust Building, Montreal 
Crown Trust, H. O. Montreal 


Catholic High School, Montreal 
Renfrew Collegiate 


Drummond Court Apartments 


Royal Coliseum, Toronto 
Levis County Railway Car Barns 


TORONTO 


‘ 


W. H. Nesbitt, sec., E. I. Jenking, tr 


Canadian General Electric 


ings contain 1,650,000 square feet ¢ 
There are about 440 acres 
vacant factory land also, as well 
three factory properties which are 


Authorized Outstan din 
$9, 
8,557,7 


stock of $100 par value were convert 


Feb., 1924, and % per cent. April, 1924; 
none since. Bonus 2 per cent. pai 
per cent. 


1925 
$1,617 


pr aes 
Se 


Business Remained at Large Volume Throughout 1926, 


by Canadian General Electric or some 
Sales offices. are 
maintained in important centers and 
there also are warehouses in Halj- 
fax, St. John, Montreal, South Ba 

an- 


Windsor, Cobalt, Hamilton and Ed- | 


Initial : 
dividend of % per cent. on new pi 
ferred paid March, 1924; regular p r 
Common re- 
duced from 8 to 6 per cent. for quarter 


A. E. Dyment, chairman of board; D. G, 
ore J 
G. W. Be 
more, H. C. Cox, F. Gordon Osler, Hon,” 
R. B. Bennett, Sir Herbert Holt, W. 


Matthews, W. G. and W. D. Ross, E.G, 5 
Patterson, A. M. Stewart, K.C., J. Hi) 


Sunil 
166,29 


-— & 
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Earnings Contir 
Reorganiz 


Pa: Herse Tube 
cunmeaul th a L 
in 1926 to acquire a 


Page-Hersey Tubes, 
1920, alon, t 
Cohoes 
Conduit Co., National 
Hersey Export Co., : 
Trading Co. The ne 
chased all as a 
ny except a portio 
Pepresented by bond 
The original incor, 
1902 as Page-Hersey 
and the company beg 
1903 with a mill at G 
a 30,000-ton yearly c 
welded steel pipes u 
ches in diameter. In 
40,000 tons annual ca 
structed at Welland 
welded -pipes up to_ 
ameter, followed in 1! 
plant at Welland with 
nual capacity to make 
pipes of from quarte 
inches diameter. In- 
plant was constructe 
liam but this has sinc 
converted to other use 
Assures Skelp 
In 1917, the Coho 
Co., which had been in 
1854, making wrought 
wrought-iron pipe, a 
was bought to assure 
of skelp for the Cana 
1925 a second plant ° 
at Cohoes to manufac 
and conduits for elect 
In addition to wro 
and wrought-iron ski 
manufacture tube joi 
kets and nipples, railw 
steel tubing for gas 
piping oil and gas, at 
frigerating apparatus, 
sugar refineries, soap 
fo The et : 
gratifying domestic b 
products are favorabl; 
United States, Great 
foundland, Africa, Ne 
other countries. | 
The total net tangib 
time of the reorganize 
mated and appraised 
at $7,123,064. Deducti 
000 first mortgage bi 


C 


Shares Rise in Ai 
Current Y 





customers of the com] 
The com was org 
as a consolidation of + 
car man plan 
steel plants and, durin 
teen years, has built o 
of the rolling stock b 


Eight plants in all 
The buil of railwa: 


an organization that i 
expansive; one car bui 
instance, will. include 
contained manufacturi 
as. grey iron foundries 
foundries, upholsterin; 
spring departments. 

Four car-building | 
erated: two in Mor 
Amherst, N.S., and on 
liam, Ont. These plan 
capacity of 25,000 fr 
550 passenger cars per 
dition, the plants have 
acity for such things 
steel couplers, steel 
switches, 


Several Subsidia 


Canadian Car owns 
two subsidiaries, Prat 
worth Company and 
Steel Foundries. The | 
tures malleable iron « 
number of other speci 
cars, whilst the latter 
capital stock of the Or 
Steel Company at We 
Montreal Steel Works 
The latter operates tw 

The railway car bui 

as been over-extende 
while the obtaining of 
cars is naturally a sp 
hess, yet the speculat 
the greater, due to th 
pacity of the various | 
in this industry in Can 

Due to the fact that 
a feast or a famine of 
cars, the yearly earnin 
oe have shown very 


ons. 
at The Reparation 
€ company has a 
$3,000,000 before the 
ations Board in the Ur 
losses sustained during 
cently rumors have ag 
Story that some of the: 
| met, but, so far as 
tained, the prospect o 
still seems far distant 
for the year 1927 seer 
factory and it is gener. 
at earnings will sho 
Crease. Despite the sy 
acter of the business. 
~ar management has 
into a strong financial 
strong working capital 
as been built up and 
tained over a term of 
doubtedly increased th 
he securities with the 


1922, this company h 





kee aah 


hroughout 1926, 
r Cent. 


350,000 square feet of 
re about 440 acres of 
land also, as well as 
‘operties which are 

le for_manufacturing 
neral Electric or some 
ies. Sales offices are 
important centers and 
warehouses in Hali- 
Montreal, South Por- 


peg, Calgary, Van- 
y, Ottawa, London, 
t, Hamilton and Ed- 


Authorized Outstanding 
- $18,000,000 $9,442,250 
- 18,000,000 8,557,750 


924, shares of common 
ar value were converted 
$50 per value. 


preferred ee out- 
regularly paid. Initial 
per cent. on new pre- 
arch, 1924; regular pay- 
juarterly. Common re- 
o 6 per cent. for quarter 
122, and paid to quarter 
923; % per cent.’ paid 
% per cent. April, 1924; 
Sonus 2 per cent. paid 
ock bonus of 20 per cent. 
1 


] 
-ectors— ; 
shairman of board; D. C. 
; S. Haas, vice-pres.; J. } 
ren. mgr.; G. W. Beard- 
x, F. Gordon Osler, Hon. 
Sir Herbert Holt, W. L. 
G. and W. D. Ross, E. G. 
M. Stewart, K.C., J. H. 
remner, asst. gen. mgr., 
sec., E. I. Jenking, treas. 


1924 1925 
- $1,593,631 $1,617,093 
415,158 83,341 
600,000 600,000 
Jip ee 375,000 
578,473 558,752 
512,226 553,542 
66,247 5,210 


6,629,768 2,744,105 


6,696,015 2,749,315 
3,961,000 =. weaves 


$2,744,105 $2,749,315 
nings— 
ngs Dividends ais 
609 $ 780,000 $4,466,293 
996 780,000 5,122,776 
989 780,000 5,436,098 
1731 1,014,114 5,778,672 
339 927,038 7,557,726 
791 841,879 6,820,411 
234 822,985 6,629,768 
631 512,226 2,744,105 
,093 553,542 2,749,315 

1925 1926 

ae ae Ae 
2% 55 «6868—6C«dSO4T 
1% 60 50 60° 538% 
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nd Manager. 


SS 





ited (5) 
imited 


it 
Print Plant, Hall. 
d Yard Facilities. 


y- 
nnipeg. 

. Toronto. 
mmerce (2) 


g, Montreal 
ntreal 


Montreal 















ments 


r Barns 


Electric " — 






‘aon es over a term of years has un- 











_ Page-Hersey Tubes, Ltd., was in- 
rated with a Dominion charter 
in 1926 to acquire and operate the 
business, plants and undertakings of 
Hersey Tubes, incorporated in 


"4920, along with these subsidiaries: 


oes Rolling Mill Co., Mohawk 
cunit Co., National Tube Co., Page- 
Hersey Export Co., and Page-Hersey 
Trading Co. The new company pur- 
chased all the assets of the old com- 
pany except a portion of the surplus 
nted by bond investments. 
: The original incorporation was in 
1902 as Page-Hersey Iron & Tube Co. 
and the company began operations in 
1903 with a mill at Guelph, Ont., with 
4 $0,000-ton yearly capacity of butt- 
steel pipes up to three in- 
ches in diameter. In 1910 a mill of 
40,000 tons annual capacity was con- 


- gtructed at Welland to make lap- 


welded pipes up to ten inches di- 
ameter, Followed in 1911 by another 
at Welland with 25,000 tons an- 

nual capacity to make lapwelded steel 
pes of from quarter inch to three 
cel diameter. In. 1912 a similar 
t was constructed at Fort Wil- 

em but this has since been sold and 


converted to other uses. 
Assures Skelp Supply 

In 1917, the Cohoes Rollirg; Mill 
Co., which had been in operation since 
1854, making wrought-iron skelp and 
wrought-iron pipe, at Cohoes, N.Y., 
was bought to assure a steady supply 
of skelp for the Canadian plants. In 
1925 a second plant was constructed 
at Cohoes to manufacture steel pipes 
and conduits for electrical wiring. 

In addition to wrought-iron pipes 
and wrought-iron skelp, the plants 
manufacture tube joints, bends, soc- 
kets and nipples, railway signal tubes, 
steel tubing for gas wells, pipe for 

ing oil and gas, and coils for re- 
Renting apparatus, drying rooms, 
sugar refineries, soap works, and so 
forth. The company not only has a 
gratifying domestic business but its 

cts are favorably known in the 

nited States, Great Britain, New- 

foundland, Africa, New Zealand and 
other countries. 

The total net tangible assets at the 
time of the reorganization were esti- 
mated and appraised conservatively 
at $7,123,064. Deducting the $2,000,- 
000 first mortgage bonds from this 








Shares Rise in Anticipation of Improved Earnings During 


no-par value common, and the calling | ments. Profit and iti : oe, payable same dates 
of such preference shares for redemp- | Capitalization— 1924 1925 _| very favorable position .with regard] preferred. First common dividend paid 
Pp p Pp : to competition—a favorable ition] J 1 ‘ 
om shell tek aetinenish the fieht of Authorined Outstanding | Profits .........00: $220,587 $158,255 | to com} positio anuary 1, 1921. . 
: til th irati f th Capital stock $10,000,000 $6,000,000 Other income ...... 19,259 66,572} which is enhanced by the fact that as| Officers and Directors— 
90-day red _ ti os ‘a th ©! Par $100. ig Cee : ~ —-——— | the largest manufacturer it obtains} W. H. Cottingham, chairman; W. § 
soaey a - notice, an e re-| po aded Debt Total income ...... $230,846 ores the large proportion of the total paint} Fallis, pres. and mgr. dir; Geo. A. 
eee : First 5 per cent. sinking fund bonds, ee Sanit scx. 3% yer 48,000 sales in this country. aeeren, W. J. White, K.C.; Robert C. 
Average annual net earnings of the | due 1939, outstanding $2,139,500. gpa Nae da 5131..... The company manufactures and} 4;,°5;0% W. S. Cottingham, W. C. Cot- 
companies consolidated under the one | pividend Record— aaa... 108'388 108,388 | sells all its own products and practi- feo pras eet, to pres.; D. A. Whittaker, 
name were $626,000 in the four years | Initial dividend of 7 per cent. was paid geenee Seed —___—_ ———_| cally all its purchases are confined to ling worth aah Moes-teeed Pa ae 
ended December 31, 1925. The 1925; March 1, 1917; March 1, 1918, 7 per} Surplus ..........- $ 16,395 $ 1,319/ raw materials. One example of this| Profit and Loss— ; 
earnings were $780,000 and the earn- ae meg genes —— So Se he Prev. surplus ..... 572,086 588,431] is linseed oil which is not purchased me 1925 1926 
; 7 er cent.; per cent. eac uarter er eee i i i ; ; ne is ec 
ings for the first four months of 1986) fae cotter, including first quarter of| Total surplus ...... $588,431 $589,750 | DUt which is made in Sherwin-Wil-| parmnes ------ $ 907,239 $ 982,983 
were $315,628. : t liams’ two linseed oil mills. preciation-... 133,850 _ 201,737 
Th etive man ment und 1921; none thereafter until 1923, when] Market Record— es : censcinreinsialie Nadia ae 
hick cme, active management under | 7 per cent. was paid; 1924 and 1926, 1924 1925 1926 Dividends have been paid on the} Balance ....... $ 773,389 $ 781,196 
which these gratifying results were| 8 per cent. regular and 2 per cent. ex- Be oes. ee preferred stock without interruption} Bond int. .| |" ”- 119,997 ’ 
obtained continues in the new com-| tra. Pref. 103 94 102% 98% 103% 100% | since the company’s inception. Divi- anpaalibietiie’t < 
pany. Officers, and Directors ‘ epee dens on ~ —- stock were in- aero caer $ 658,392 $ 672,329 
Capitalizati . F. Sise, pres.; J. D. Hathaway, vice- ° augurated in 1920, at which time th © tax acct. ... 54,193 43 
e a Authorized Outstanding | pres.; Clement Say, sec. and taeee.: L. Anglin-Norcross eu ume we 4, 500 
Common ... 175,000 shs. 111,120 shs.| B. McFarlane, A. J. Brown, R. H. Mc- Balance ....... $ 599,199 $ 628,829 
No par value. Master, F. W. Molson, C. F. Sise, H. A. 1 Tne, Sn up or down according to the prevail-| £4. divs. ...... 240,275 = 240,450 
Preferred ... $3,000,000 $3,000,000 | Halligan, C. G. Du Bois, H.F. Allbright,|; Has Finished Good Year — ing level of construction activity in a means care 
7% cum., par $100. T. Ahearn. 1927 Outlook is Satis- the Dominion y. Balance bg Soke o $ 358,924 $ 388,379 
Funded Debt— Profit and Loss— Faia Cosbiaitaatien.- Pension fund .. 7,197 6,939 
Sinking fund gold bonds, 6%, due 1946, sah deen 1924 1925 SaCwOEy Authorized Outstanding} Net earn. ...... $ 351,727 $ 381,440 
$2,000,000. gs ... $1,515,634 $1,724,123 . : Cc $1,000,000 — $1,000,0 Com. di ’ 
Dividend Record— ———— ————|__ Judging from the contracts which} p?ttine een 1'000'000 $ arenes he SEN Fees ’ , 
Preferred, 7% per annum, payable ———- asreyees 193,315 203,406 | Anglin-Norcross has already closed} 70, cymulative. ° x Balance ...... $ 111,727 $ 141,440 
quarterly, Jan., Apr., July and Oct. 1 POOR SUSTEVS .. 50,000 250,000 | and several of the contracts which are Dividend Record— Prev. surp. .... 4,008,036 3,919,762 
Common, $3 per share per acm. aE a 1,272,319 1,270,717 pending, it appears that the year| pividends on preferred regularly paid nieepaiispeapgiall: Siomn amend 
Pe quarterly payment made Oct. 1, Sitionie........ 600,000 600,000 et — Fae A gy volume of semi-annually, about April and Oct. Seca aaicanit re $4,061,202 
‘i - « . ° o dividends on common. 2 ec eee ’ ee 
7 e inten aah a can Surp. for year .. esate 670,717 The yom 1“ one proved satis- TS ae ein : Prem. on bonds ........ vd 153,970 
- W. Near, pres. gen. -> Hh. arning rate .... 22.03% 25.34% |factory for nglin-Norcross com- - F. ANN, PFes.; EH. J. TOSS, VICC- 
eee ee ik meaieies pany, some of the larger contract be- Fete ee Oe Le P. oie pees -- $3,919,763 $3,907,231 
C. L. Dunbar, Sir H. M. Pellatt, ° ing: The Arts building of McGill Un- sec.; L. L. Evans, pur. agent; W. S.| % on common . 8.80 9.58 
C.V.0.; A. W. Holmsted, H. J. Fuller, Canada Iron Foundries iversity, Trinity Memorial Church,| Leslie, A. 0. Dawson, G. W. Birks. % on preferred 17.23 18.10 
A. E. Ames, H. Rooke, sec.-treas. Chateau St, Louis apartments, Que- Profit and Lose— Rye en aida aed 
Market Record— oy wees bec, Canadian Nationa ilways ear ending Feb. 28: ear rnings Dividends ostden 
" Preferred Common Has Entered Pulp and Paper roundhouse, Toronto, extension to 19a8 aa 1919 ios ag 38,760 ' aoe 
i High Low High Low} Field — Prices for Output | Bishops Field College, St. John’s, New-| Gross profits... $162355 $124231) Toh) «-- 1 281338 289150 Sairoer 
oa | Sill Low eet ce Gara Pciee’| nr anue, Teams Tae Be 
- ee r . et earnings ..... 64, * ee , , p 
The Canada Iron Foundries, during | Which was destroyed by the fire. Est. income tax .. 7,395 3,966] 1923 ... 1,073,607 479,750 $8,919,001 
: the past year, has commenced making Investment interest in the company : Taraan: Dalaea| Abenn.. eaee 
anadian Uar some equipment which is utilized in| Centres only on its issue of preferred| Bal. for dividends . $ 57,055 $ 34,008] 1925 ... 907.289 480.275. 3,919,168 
the pulp and paper field—a field| Stock of which there is $312,000 out- ee oe ee —__*_ | Market Record— 
which is growing and in which it| Standing. Interest on this issue is A} cuiiins for year .. $ 35,215 $ 12,168 1924 1925 1926 
seems reasonable to assume that the| first charge in earnings as there are| rarning Rate— B. by Bee oe 
‘ company will make some progress. | "° bonds outstanding. % on common . 3.52 1.22} Com. 129 100 135 115 148% 125 
Current Year — Profits Depend on Rolling While the company’s output has| The fortunes of the company move % on preferred | 1829 10.90] Pref. 106% 98% 115 104% 120% 110% 


Stock Purchases 





The recent rise in the shares of the 
Canadian Car and Foundry Company 


is due in part to the bettered earn- 
ings of the railways, which indicate 
increased purchases by the biggest 
customers of the company this year. 
The company was organized in 1909 
as a consolidation of various railway 
car manufacturing plants and iron and 
steel plants and, during the past fif- 
teen years, has built over 60 per cent. 
of the rolling stock built in Canada. 

Eight plants in all are operated. 
The building of railway cars requires. 
an organization that is complete and 
expansive; one car building plant, for 
instance, will include numerous self- 
contained manufacturing units, such 
as grey iron foundries, chilled wheel 
foundries, upholstering, bolster and 
spring departments. 

Four car-building plants are op- 
erated: two in Montreal, one in 
Amherst, N.S., and one in Fort Wil- 
liam, Ont. These plants have a rated 
capacity of 25,000 freight cars and 
550 passenger cars per annum; in ad- 
dition, the plants have an added cap- 
acity for such things as car wheels. 
steel couplers, steel castings and 
switches. 

Several Subsidiary Plants 

Canadian Car owns and operates 
two subsidiaries, Pratt and Letch- 
worth Company and the Canadian 
Steel Foundries. The First manufac- 
tures malleable iron castings and a 
number of other specialties used on 
cars, whilst the latter owns all the 
capital stock of the Ontario Iron and 
Steel Company at Welland, and the 
Montreal Steel Works at Mamtreal. 
The latter operates two plants. 

railway car building industry 

been over-extended in Canada, 
while the obtaining of orders for new 
cars is naturally a speculative busi- 
hess, yet the speculative element is 
the greater, due to the excessive ca- 
poaty of the various plants engaged 

this industry in Canada. 

Due to the fact that there is either 
&@ feast or a famine of orders for new 
cars, the yearly earnings of Canadian 

var have shown very wide fluctua- 
tions, 
The Reparation Claims 


The company has a claim for some 
$3,000,000 before the War Repara- 
ations Board in the United States for 

sses sustained during the war. Re- 
cently rumors have again revived the 
story that some of these claims would 

met, but, so far as can be ascer- 
tained, the prospect of a settlement 
still seems far distant. The outlook 
for the year 1927 seems fairly satis- 
factory and it is generally anticipated 
t earnings will show a marked in- 
crease. Despite the speculative char- 
acter of the business, the Canadian 
Management has built itself up 

a strong financial position. The 

ng working capital position which 
been built up and has been main- 


tedly increased the popularity of 
Securities with the public. Since 


indebtedness and its notes 


Page-Hersey Tubes 


Earnings Continue at Satisfactory Rate Following Capital 
Reorganization With Successful Management 
Remaining in Control 



























this company has reduced its| 
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Northern Electric Dominion Radiator Sherwin-Williams 
Owned by Bell Telephone and| Production Remains Fairly 


Associate Companies — High Despite Slump in | Has No Bonds Outstanding, and Earnings Are Now 
















































Earnings Satisfactory Building of Homes Applicable to Stock Only — The Predominant 
Fifty per cent. of the stock of the Dominion Radiator & Boiler Co., Producer of Paint — Outlook Satisfactory 
















Northern Electric Company is owned 
by the Bell Telephone Company and 
the remainder of the shares are owned 
by associated telephone and eguip- 
ment companies. A substantial pro- 
portion of the Northern Electric’s 
gross revenues are derived from sales 


was formed in May, 1923, to take over! More or less recently, the Sherwin company had buil rplus equ 

° ~_ ’ 2% t 
the Canadian business of the Ameri-/ Williams Company of Canada re-| to alnent Sine per: hase tek oe 
can Radiator Co., and the Dominion| deemed all the bond issues outstand-| ferred stock. The management has 


: : ing against its properties. The re-| always pursued a 
Radiator Co. The American company demption involved the sum of around | which a resulted ic wanvhia cae 


owns control and also a large block, $1,700,000. Thus, for the future, earn-| sidera ‘ 

’ ’ . ’ : - erable stre i i 
of the preference shares. The 7 per} ings will be applicable only to its $3,-| structure. i bemaned ne oe 
cent. preferred stock is listed on the| 435,000 of seven per cent. cumulative | that Sherwin-Wiliams will split up it 


left $5,123,064 as equity behind the 
preferred stock, or the equivalent of 
$170 the share. The shares were of- 
fered the public at par, but old share- 
holders had the privilege of buying in 
at $96.50. 


Stock Highly Regarded 
























































































































1. | to the Bell organization and the re-| Toronto exchange. and $4,000,000 of common stock out-| stock; its present financial position 
‘ roig, & nagpeon and —— itiidni ial thn bieienin inane Seams The company operates plants at| standing. The company’s fiscal year| would warrant that action eae but, 
ave n well received by. the in- . | Brantford and Toronto. ended August 31 last and it is under-| on the other hand, the management’s 
vestment public, both issues being sales to other purchasers of electric Capitalization— stood that earnings are being main-| policy has always been a conserva 
highly seas oa a return | equipment in the Dominion. The com- Authorized Outstanding | tained at the same satisfactory level tive one, and it may be some time yet 
with the probability of appreciation pany has warehouses in all the im-| Common ....... $2,000,000 ,000| which prevailed in 1926. before the company “cuts a melon.” 
in value for holders. The conversion sat aa Preferred ...... 1,548,400 1,548,400! Shorwin-Williams is the predomin- Capitalizatio ee 
privilege of the preferred stock makes | Portant cities of the Dominion where| 7% cumulative. S Pskon, ten the odneti P % zation— ; 
the investment especially attractive. | electrical equipment is supplied. The| Officers and Directors ant factor in the pr uction of paint Pref, 7% Authorized Outstanding 
Thi ides that the hold f the ‘ H. H. Leadbetter, pres.; C. M. Woolley,| in Canada. Its brands are widely and c ef. 7% cum. .. $4,000,000 $3,435,000 
S provides that the holders o company has an issue of bonds out-| (. M: Parker, C.K. Foster, S. Barham,| favorably known throughout the Do-| C°™ stock ....... 4,000,000 4,000,000 


7 per cent. stock, at any time prior to 
January 2, 1934, may convert each 
share of preferred into two shares of 


C. H. Hodges, C. Carpenter, F. J. Mul-| minion and due to the size of its or- tied Record— 
lany, sec.; M. McGaw, asst. sec.; R. J. ganization, it has been able to effect ; pina im, payable regularly ist 
en ee economies which have placed it in a] Common 660 any .and October. 


standing, but earnings are many 
times in excess of interest require- 












































































































































































































































































































shown an increase, prices are low, 
which makes for lower profits. It is 
understood that business since the 
close of the last fiscal year has been 
maintained at its former levels. 

The company’s plants are located 








outstanding from over $8,600,000 to 
about $6,000,000. 
Capitalization— 










Authorized Outstanding | at Three Rivers, Fort William, St. 
ie. S cscvarkss $5,000,000 $4,975,000 | Thomas and Hamilton, Ont. The out- 
pret. agaresteeee 7,500,000 7,500,000 | put consists of iron pipe, steel for 






railroad rolling stock and a general 
line of castings. The demand for a 
large portion of its output is irregu- 
lar and the fluctuation in orders na- 
turally tends to increase the over- 
head and is one of the reasons why 
the net earnings over the past five 
years have not been equal to the 
whole 6 per cent. preferred dividend 
requirements. 


Capitalization— 
Authorized Outstanding 
6% non-cum. pf. $4,500,000 $3,877,800 
Common 1,800,000 1,598,800 
Funded Debt— 
6 per cent. first mortgage de- 
benture stock, due 1939 .. $613,701 
Dividend Record— 
4 per cent. paid on preference in 1920; 
4 ner cent., 1921; none thereafter un- 
til Dec., 1923, when 2 per cent. was 
paid; 3 per cent. Jan., 1925; 4 per cent. 
Jan., 1926, and Jzn., 1927. None paid 
on common. 
Officers and Directors— 
V. J. Hughes, pres.; C. L. Jobb, vice- 
pres.; F. Perry, chairman of board; T. 
McC. Hutchinson, J. T. McCall, F. B. 
Richards, M. J. McLean, sec.-treas. 
Profit and Loss— : 
1925 1926 


PEG. os cesses $350,209. $320,027 
Int. and exchange . 76,333 82,705 


$426,542 $402,732 
Depreciation ...... 195,059 195,059 
Deb. interest ...... 64,491 59,899 






. Bonds—first mortgage 6 per cent., due 
Dec. 1, 1939, $3,608,273, 1st mortgage 6 
per cent. bonds due 1936, of Canadian 
Steel Foundries Co., $1,295,506; ist 
mortgage, 6 per cent., due 1940, of 
Montreal Steel Works, $475,000. 

Dividend Record— 

Preferred paid quarterly. Deferred 
for quarter July, 1914; 3% per cent. 
paid July, 1918, 7 per cent. in 1919, 
leaving 22% per cent. in arrears to 
Sept., 1920. Arrears paid Dec., 1920, 
5% per cent., paid in 1921. Arrears 3% 
per cent., paid Oct., 1923; Jan., 1924; 
April, 1924; July, 1924, and Oct., 1924; 
5% per cent. in full of arrears paid 
Jan., 1925. 1% per cent. paid quarter- 
ly since. Common 2 per cent. paid 
Dec., 1910: 4 per cent. Dec., 1911; 2 
per cent. June and Dec., 1912; June and 
Dec., 1913; June, 1914; none since. 

Officers and Directors— 

Hon. Nathaniel Curry, chairman; W. 
W. Butler, pres.; W. F. Angus, vice- 
pres.; H. W. Beauclerk, V. M. Drury, 
Hon. C. P. Beaubien, Wm. McMaster, 
F. W. Clergue, Hon. E. C. Smith, Mark 
Workman, Hon. L. C. Webster, W. S. 
Atwood, vice-pres.; J. B. Brodie, 

treas.; A. D. Neale, vice-pres.; A. C. 

Bourne, sec.; L. A. Peto, comptroller. 
Profit and Loss— 

Year end. Sept. 30: 

1924-25 1925-26 

POOEee..scacbare $ 256388 $ 714,825 
Int. earned .... ~-232,485 132,089 





















































FORGING CRAFTSMEN 


ONE ¢25 co. Ps a easer sl wee ens Prev. balance veeee 19,158 21,142 Forgings of all types and sizes 


Balance ....... $ 72,229 $ 461.860; Surplus ........... 
RE 402,000 402,000 



















Oe. | er eee $ 488,873 $ 846,914 Maintenance ....... 9,891 8,950 
Tat. e088. 6.060 416,644 385,054 Pref. dividend ..... 155,112 155,122 
























* Debit. 






































& + a 

Net profit ..... *$ 329,771 $ 59,860 | Nine Years’ Earnings — Industrial—Marine—Railway 
Pfd. divids. .... 525,000 525,000 | Year Earnings Dividends Surplus . 

—_——-_ _ —-—— SE. tno EEEIOR Bink x06 $ 6,86 
Balance ....... *$ 854,771 *$ 465,140 PED -céco : SNe. baxdes 166,356 
Prev. sur. .....» 3,903,870 2,655,349 1920 .... 652,946 155,112 144,855 

—_—_—_- _ ————— oO ae ar ase 155,112 “— 
Total sur. ..... $3,049,099 $2,190,209 eee SC ere i 

. son SOB. TSO  -— ccccee 1923 ..... 348,518 77,556 2,846 e 
Pee I 1924 .... 339,769 116,334 19,152 Crusher Bal Ss an iner ates 
P. and L. bal. .. $2,655,349 $2,190,209 1925 .... 850,209 165,112 21,142 
* Deficit. 1926 .... $820,027 155,112 4,854 
Ten Years’ Earnings— Market Record— 


(Endurance Brand ) 


Year Earnings Dividends By vip a, on? — 































-» SOBTEBEE BS nwo ce $2,840,063 . 
i918 ae $817,390 . 262,500 5,830,172 Com. 8 48% 8 a8 g 
1919 .. 2,993,471 656,250 7,061,557 Pref. 35 25% 40 31-44 89 
lee REIS aoonos Santa 

o. . ee F 251, 
1922 bi : | ear ey 2,664,574 | Officers and Directors— 


W. W. Butler, pres.; Hon. C. P. Beau- 


94! 000 8,567,147 
ioes .. S001 bien, H. W. Beauclerk, W. F. Angus, 


1924 1,928,312 787,500 3,903,869 


CANADA FOUNDRIES and FORGINGS 















ts 88 918.750 2,655.349| vice-pres.; W. S. Atwood, vice-pres.; 
1988 vs aia Bo 525,000 2,190,209 A. D. Neale, vice-pres.; ¥, M, Drary, 
on. » 4 . ° ° - 
on wre 1925 1926 pres. and treas.; A. C. Bourne, sec.; LIMITED 
. oe ee TS ee L L. A. Peto, compt. 
Com. 54 30 83 Montreal Steel 


58 49 
Pref. 97 oon 90% 72% 90% 73 | Capitalization— 


Bonds 102% 99 103 101 104% 100 


Can. Steel Foundries 


ae Auth orteel, a ¥~) ing 
hohe $3,000,000 $3,000, 
ee cl ...» 2,000,000 1,400,000 
Funded Debt— 
Bonds, 67%, due 9.900 1,458,770 


iy hee Saar % 






Canada Forge Plant Drop Forge Plant 
Welland, Ont. — Welland, Ont. 


Aateoassd oats 
Common ......- J } ' 
Syetereed wngwce 1,050,000 800,000 
1% non-cumulative. Preferred as to 
capital. All the stock is owned by 
Canadian Steel Foundries, and oper- 
ations are carried on under their 
Funded Debt— 
First mortgage 6% bonds, due 1940, 
$488,500 
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, cent.; 1914, 7 per cent.; 19165, 9 
cent.; 1916, 7 plus 3 per cent.; 


ete Se: Pinas | of this company is favorable. T¥ol — Willvg-Qverland |Canadian Westinghouse) siri,isis, 1 sive Sine cnt; a 
F or d of Canada ae Sa ith > aes — a profits for twelve years; 1917, 7 


the last year and the announcement| Newer Models Catch Public| Earnings for 1926 Expected to| 1 per cent.; 1918, 7 plus 2 per cents 























SE eke ie ° a d of a new model of the whippet type Fancy — Sales Continue in be in Excess of Those for ap ~~ be, nome ae plus 2 
Last Report Considered Somewhat Disappointing and | % * Sting attention. The Willys- = Sales Cont Excess of Tho percents 100178 plas 2p cent 
hares Decline But Continued Success is Knight sales in this country also have 00 5 aye omnes Pa 

















i oe in busi- | Officers and Directors— : 
grown during the year. Willys-Overland, Toronto, in the} The general improvement eae Westinch hairman: Peal 
Hardly Doubted - ae oe a a - last two or three years has been suc- Te ee ee cet Cae Myler, pres. L. A. Osborie, visual 
iscal jterially reduce the price on the pre- | descriptions has been beneficial to the| cessful in the manufacture and mar. |of all ‘ndnatry Using eee etes Gite | FA. Merrick, vice-pres.; N. 8. Bra 
Owing to the change in the fi terially reduce the price het aie descriptions has been beneficial to keting of automobiles. Newer models | ment probably will be Westinghouse} Vice-pres.; T. Ahearn, Sir J. M, 
year to correspond with the calendar | sent model, or take some other steP/ Canada Cycle & Motor Co. ublic fancy and|earnings of Canadian Westing son, J. F. Miller, Gen. G. E. Tripp, 
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intat i have caught the Ed f which will be 
test Ford Motor|to maintain the lead which so long Capitalization— : tifying.|Co., statement of whic A. Terry, H. U. Hart, gen. mgr. 
year, _—— oa the final five| has been _ to the British do pi a we ee ee ical se the Russell available ‘n eeees ae eee to chief engineer; W. E. F aad FIVE 
Export business to the Britis -| Common ....... ’ ‘ : ent. of the sales of this com -| treas.; G. R. Kerr, treas.; 
months of 1925. ; . ciaiene has not been affected by the| Pref. 7% cuc. .. 1,200,000 1,200,000] Motor Car Co., and the J. N. Willys oe capital expenditure on the part| Pook, mgr. of works; H. M. Bos NEAR ' 
iod and other income amoun 20 to 25 per cent. of the production of Preferred paid quarterly, 29% per| capitalization— eptible to national growth to | Profit and Loss— HIGHER 
16,194,141, an increase of $5,133,680 | 20 = t. paid Nov., 1917, in full of all} “*? ; ing | are suscep 1924 1925 
$16,1 ’ ponding period of 1924. the Canadian plant. cent. pa Yee gg Palen tg: Authorized Outstanding | an unusual degree. : Senaiaias $2,501,758 
over the corres 26,- ill Continue a ‘inelu-| Ordinary shs. .. $3,000,000 $3,000,000 |" barnings for the fiscal year 1926 gs ..... 01, ! F 
t for the five months was 26, Success W from Aug., 1911, to Feb., 1913, inclu g : Expenses, ete , 1,023,303 1,069, ted That 
Output for being in- : rated sive; 7 per cent. paid Nov. 1, 1917; 7| - (During 1923 the former issue of $3,- | ar expected to be somewhat in ad- eae cere ’ Estima 
885 cnn ont ao ney cataae *s oad = a canoe hc pate Do-| per sted tiene 1918 and 1919. Reduced 00000, outhorised we feet vance of 1925, when net profits of $1,- 1,478,455 Reached Huge 
creases = + oi t. Jan., 1922. None paid whic ’ ’ was ou a , 886 e orted. The company’ Fr. int. on bonds 17,997 , ar 
These sales of affiliated com mpany in 1911. The original| ‘? 1 per cen ’ 000 7 mulative | 077, were rep ym) b , : 
panics in Australia and South Africa. organization - was to manufacture paid: oe uh hae 21926, fee oo a naae yen nn Bass “AL” and | has been on a 10 per cent. ae From bank int. _ “4a 3 $37,223, 
Assets at the end of 1925 were given | .ytomobiles for Canada and all other soled July 31, 1926; 1% per cent. for| $2,000,000. 7% cumulative convertible basis for a number = years = ae 1,541,369 
as $42,243,697, of which more British countries except England, Ire-| 5 months declared payable Feb. 1, 1927.| _ preference, class “B,” all outstanding, | believed that this rate can fall Depreciation .. 246,000 B ASE MET : 
$22,000,000 was in plant and over land and Scotland. The original invest-| officers and Directors— we converted into [os perae jane tained easily on the existing capitali-| ‘,cpreciation -- 136,000 
id-up capi own through T. A. R ll, pres. and gen. mgr.; A.| ° 900, ee zation. 5 ‘ Pension fund .. 20,000 
ments $5,866,000 vanies, $7,272,000 by = aoe n97.600,000 without E. Aen, Vine-peee.t E. B. Ryckman,| exception of 50 shares which a “a The Canadian Westinghouse Co. : jeanne paatipistie ' Copper Became a 
in on f cost and not more than os ting in of further cash, andthe | J. N. Shenstone, H. D. Scully, J. W.| been converted up to Feb. 1, 1925.) was incorporated in 1903, taking over| Net earnings .. 1,139,369 1,077 Factor Duriz 
— an ae $4,399,163 by accounts atiedaee between the capitalization Gibson, J. W. Widdup, G. W. Suggitt,| Officers and Directors— the various interests in Canada of the| Dividends ..... 743,290 7 Year’s Op 
seivable and $2,269,000 cash. and the value of plant and other tan-| ,, °° John N. Willys, chairman of board; T. | Westinghouse Airbrake Co., the West- ~~ 396,079 33 tion 
Dividend 10 Per Cent. gibles, against which there are no bond Pe eek dale 31: A. Russell, pres. and gen ees res inghouse oe a oe Bal. forward .. 2,891,364  3,2874 
f Canada is capitalized at] issues or other charges, roughly rep- ; 1925 1926 nome We acgusen. ae Co. and the affiliate —— | 00) le atimated «ose s ess 
Ford 9 h th i ; including the plant and ry Balance. ...... $3,287,443  $3,62 
7,000,000. Reserves total $7,879,999. | resents the extent to which this com PUM ai cee soa $115,504 $118,701) 40s’ H. J. Leonard, Gordon Mather. te Monufectartan Cs , ’ 
The gurplas at the end of 1925 totaled| pany is undercapitalized. . Pref. dividends .:. 84,000 eee , Se ouse Manufac & CO. | Rate of Earnings (} RSS Senne ake 
: 7 tion that Com. dividends ...  ...... , EE LS RE a amilton. : Per cent. on stock 15.32 A QBS fee ent entoceeee 
$24,275,530. Of the $974,316 profits,| _ There is hardly any ques a i amilton works are modern in , ee 0 
$700,000 was ee | oe grat conrhere een SUrples ....;..-.. © Sb006 -§ 2S ter Canadian Tube imme a t and are excellently "oa Dividends Sursiak 1981 2. - snes cbnwesins ses 
° the rate of 10 per cent. of the paid- -h 3 on ae cheap and ef- Previous surplus .. 448,533 520,037 | Capitalization— Authorized Outstanding | maintained. The company adheres 1918 .. $1,622,049 $560,646 $1,711,688 The above figures ir 
up capital. 926 is ited with | ficient automobiles, especially in Can- Total surplus .... $520,037 $530,738] Common ...... $3,500,000 $1,600,000 | closely to the policy of maufacturing 1919 .. 1,416,206 498,352 1,81 nsion of lr ce 
at Sah "The sai which is} ada, but whether earnings again will| parning Rate— Preferred ..... 1,500,000 ‘ 1,500,000 electrical yore only, — with a “ pro rig : —— 7 Agee el 4 
un ’ ’ : f other_years is : 94 4.34] 7 per cent. cumulative, par $100. Stock /its original product, airbrakes. oe , , also sh n r 
traded on the New York curb te > a ih to alone can Per oh. on pref. : 9.62 9.89 is closely held. | In recent years it has become more be ee duoe eae tae operations since eee 
Toronto and Montreal pane 300 | answer Nine Years’ Earnings— Funded Debt— widely advertised among the general| {957 °° Stor%53 743/390 The remarkable 19: 
a drop of nearly c Year Earnings Dividends Surplus : lic by the manufacture and mar- oS aan achieved in the face of | 
ublic by 1925 2,466,956 743,290 
Fis non selling at above $400. | nn Authorised Outstanding | 1218 ..- $428581 $140,000 $ 696,162 | Canadian Tube and Iron Co. 6 per cent. | public by the, Mutt ae aoties of oe prices of lead, zine, silv 
t is now selling at eee spring Common ..... $10,000,000 $7,000,000 ee ate ao cn aee Bp Rolling Mills Co., 6 per cent. bonds due | household electrical equipment such Imports Kaew Pea Bik and reflects fall the m 
en eee the report for Par value, $100. 1921... 158,124 140,000 1,071,618 1933, $123,000; Colonial Wire Mfg. Co., | as ranges, heaters, toasters, etc. While the greater tennanns tain production ov: aon : 
five cae was made public. Market-| Funded Debt— 1922 ... 117,499 116,000 473,118] 6 per cent. bonds, due 1933, $47,500. | ©, itatization— 1. | ssene abenal’ Eooeeaiaane ie ae at bg st eS 
telen, the report was considered dis- Dividends have been paid as follows: oo eee ae oteae onaee Officers and Directors Stock A 000,000 Oo ads 208 and steel business in Canada in 1926, Sovenahia level. : 
ting and the shares dropped} 905, 697; 1908, 10%: 1909, 25%; 1910 | 1925 ... 115,504 84,000 520,037| James L. Waldie, pres. and man. dir. dekh ah a be a fhe intectsy Sea A year ago the pr 
ee te ty certain oor 11s. bom und 89.1/3% On tock: 1014 aoe Ri — — ee i WWoreell *ese.; P. B. Mesh, ‘jas Dividend Record— during the year. Imports of Euro mate was yy 
operating part S = come pe 10%: 1915, 110%: 1916 600% in stock: Market Recess 925 1926 C. Thomson, works mgr.; M. L. Hersey,| Dividends payable quarterly, Jan., Apr.,| steel into the Maritime Provinces proved, the $29,973,4 
fods, but latterly working time 1917, 5%; 1918, 5%; 1919, 35%; 1920, oT aL HL | J.C. Hodgson, H. T. Vaughan, J. W.| July and Oct., 1900-1909, 6 per cent.| foreign iron into the eastern a The Daily News apprec 
increased from four to five days per 15%: 1921 and 1922, 80%; 1923, 15%; Com a vy ue 24 50 39 Ross, G. Hunter, Lorne C. Webster, S.| 1910, 6 plus 1 per cent.; 1911, 6 plus 2| States, both at low valuations, tended ¢ 667,731 when the correc 
that aera a hoe. eon’ $,000 1924, 10%; 1925, 20%; 1926, 10%. Pref. 80 48 88 74% 93 16 Brock. per cent.; 1912 and 1913, 7 plus 2 per ' keep prices down. 2 production and. pri 
ever, on ’ 






d Di able in the company’s a 
ears greater than in 1925 and that the "ion Ford, pres; Edsel B. Ford, 2nd 















, The current figfire 

year, as a whole, had been satisfac- vice-pres.; W. R. Campbell, 1st vice- worked out by the Nels 

x Pres. and treas.; Geo. E. Dickert, 8rd from estimates on volu 
Will Model “T” Remain vice-pres.; E. C. Kanzler, P. W. Grand- 






on request, and with | 
of market quotations tl 
property, and, in the ca 
zinc, of the rate of exc! 





this company, from a market view-| Income tax ad- 


jean, sec. and asst. treas. 
Ford of Canada is the only Ford Profi I : 
snmeey in which there is a public aS $1: 1925 1924 
investment interest, the affairs of] «Gross profits . $ 6,132,327 $ 3,719,188 : 







Increased tonnage fz 
tched closely. The prin- AEE 975 3,497 ol. pany’s Sullivan mine at 
et nans te the big decline in the : een cermin . tin doubt accounts for the i 
jucti in the tariff on cars of less Bal. forward .. 19,609,861 16,594,170 oe the operation of one c¢ 
than $1,200 from 35 per cent. to 20 741,218 $20,309,861 throughout the year on 
per cent had oa the oe — Dividertds ebas Y ys) : "700.000 — a Sane % — 
maintain sone of Canadian Fo Pb ain cl ae i 
r about the United States retail price $24,341,213 $19,609,861 once more into tonnage 
* the duty and other charges. It| Contingencyres. 340,000 .......... and ran up the gold fi 
was a source of lowered margin of Surplus ...... $24,001,213 $19,609,861 Copper a Feat 
profit, argued the market, which could] = after ali expenses, including de- A jump in copper 
not be made up ae Neer Ba preciation and taxes. under 1,000,000 poun 
and sale of cars. Production of the ee 82.73% 53.07% 





is the principal feature 
though zinc, with a gain 
pounds, really led the 
output gains. With both 


g 
. 
| 


continued to increase, but ee mae Midients  ferel 
some ear rnings vidends urplus 
fe rs in recent years 1921 $2,368,407 $1,050,000 $ 9,518,934 
























1922 5,139,665 2,100,000 12,537,972 ; 1 »\eeee ae i the gain in output value 
have increased their production More) 1903 §'106.198 1,050,000 16,594,170 Prem Be & a} me GmeS stantial. In the case of | 
rapidly. Investors in Ford of Canada,} 994 —3’719'188 "700,000 19,609/861 “ : A ats. esa which had to contend wi 
along with the general public, have} 1995 — 6/132/327 1,400,000 24,001,213 i Fa NL Boi repertiehaae naan 
been more and more in- Market Record As - ; Wiest (}? , Se ie pad tha leas sweet 
sistently as to whether Mr. Ford in- 1924 1925 1926 == : ¢ | FF ane 
tended to change the standard model, H LAL # Lt o r ; f tO aro * eon vO Eee a 
enter the six-cylinder field or ma-| Stock ...... 485 440 512 488 ns \f 


es as 4 a in total value was but s 
As to TS eaas lead, \ 
averaged , taki 
from the Consolidated 














Sawyer-Massey Russell Motor Car 


Outlook Has Improved With/ Earnings of Constituent Com- 
Demand for Farm and Road panies Increase — General 
Machinery Increasing Outlook Improves 


Sawyer-Massey Co., Hamilton, has} Russell Motor Car Co. is in the na- 
been through some very difficult | ture of a holding company for Willys- 
since 1914. Results for the| Overland (Canada), Canada Cycle & 
fiscal year ended November 30, 1926,| Motor Co. and Canadian Acme Screw 

i i . The last named company 
was created in 1924 when the Russell 
Gear & Machine Co. was amalgamated 













fae ere i 3 ay 2 “| drastically, from £36,6% 
1) Pa —-y at pee EE on | a little over £34, Lond 
=f copper decline could be 

fractional, from 14.02 ce: 
to about 13.75. Silver, 
in 1925 to 69.065 cents r 
siderably more than los' 
ing down to a fraction 
on the past year as a Vv 
The following table s 
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that 
somewhat more profitable than in re- 












































































cent years, owing to improved de-| with the Canadian branch of the Na- ih , Feo mois = an 9 
mand from agriculturalists and be-| tional Acme Co. of Cleveland, O. : WT the 1925 figures bein; 
cause both the domestic and export] Russell Motor Car Co. came into Tp from the data in the 1 
et for road machinery is in- existence in i911, with provision for 2 A N A D a” from the data 3 
. ye e cycle end of the business to i desc 
With the preferred dividend now | carried on under the name of the Can- , wage 192 
Sai crs a cna) sns ea the cae otf 
1 ’ ’ oe : 
looking to a reorganization of the fi- ong suoies favorably’ with “cea 1 8 6 7 7 1 9 2 7 Sit von reese 6,846, 
ae eneere world nt Se assets of well over $3,000,000. Noth- Copper, Ibs... 42180, 
hare t parently, | ine i : # ead, lbs. ....... ; 
wever, something occ oa wat carried on the books for good Zine, Ibs. oes Ses 123,200, 
e annual report of the compan ‘ ° ° ‘ . 
for the year ended lest Jely@1, shown RECORD of achievement is the heritage of every Canadian pl 
earnings of $118,701, being a slight y ° . . : Gold, ozs. ...... 

mast tae market ‘value of the prefer- | increase over iis ‘Seovleus Seer ond : ( in this year of the Diamond Jubilee of Confederation. Silver, oss eae 
bes +, | earnings since then have been on a Ri he : fe Opper, Ibs. .... 366, 
a Sake Se aaaiees ees. basis, n & reported. A Canada has justified the faith and the vision of her early settlers, Zand: Ibs. ....... re 
ae 1 r showing would have nm made . : . . 7a, ae lata Spee ee 

ieeien Sade ene ora and in the last fiscal year if the final In 1867 opportunity and adventure beckoned men of imagination, 


quarter, which normally is the best 
in the automobile business, had not 
been unsettled by the changes in the 
tariff as they were announced when 
the budget was first brought down. 
However, President T. A. Russell re- 
marked in his address to shareholders 


buildings have been reconstructed in 
the last few years and are well enuip- 
oon to care er the business =e = 

mpany. e@ company maintains 
branch offices at Winniner. Regina, 
Saskatoon, Calgary and Edmonton. 









of energy, of enterprise. 





QNLY 10% OF ORD! 
rr . . . i It-i 
loday, the opportunity is even greater; the rewards of faith and ) he nee ee 


the orders for Potter-D 
endeavour more certain and far-reaching. 










filled, so heavily was th 
shares, to provide fu1 



















Capitalizati . r ’ : . ; se tory work, over-subscrib 
mete OT ine | {rat later amendments to the budget lhe Northern Electric Company, in sympathy with the spirit of 
Common "$3,500.00 "el bonis had materially corrected the poten- r ) 
Preferred |... 3,500,000 °1.500.000| tial harm of the original proposals ambition and adventure that lures young Canadians to other lands, 


and he anticipated that earnings for 
the following fiscal year would be 
satisfactory. 
eo 1,500,000 168,400] |The Canadian Acme Co., which is 
Di seven-eighths owned by the Russell 
vidend Record— Co f. 
Preferred 7% per annum, and deferred _, manutactures ecrews, nuts, gears, 
for quarter beginning June 1, 1914, and does general machine work. In 
and since, making 87%% arrears as at | COmmMon with other companies, manu- 
Dec. 31, 1926. facturing parts for automobiles, the 
Officers and Directors— later changes in the tariff are be- 
T. B. Christie, pres. and treas.; H.| lieved to have been especially bene- 
rd, vice-pres.; Cyrus A. Birge., C. S.| ficial. 
Wilcox, A. Hutchinson, D. B. Dewar. Russell Motor Car’s holdings of 


H. A. Clark, D’. . KC; 
A. fant KO. ee Ginn. K-C.; T.! Willys-Overland total $800,000 of the 
Loss— 


Profit and 


Says Turr 
Now in 


How some of the W 
upon the Turner Vall 
stocks, can be seen fr 
ing optimistic analys 
Company’s possibilities 

Calgary Oil Examit 

“With the Vulcan pr 
145 barrels per day at $4 
it would have a revenue 
only of $250,070.62 per 





will outline, during 1927, the resources of the various Provinces 
which offer opportunities at home greater than any to be found 
| beyond the borders of united Canada... a treasure-house unsur- 




































passed by any country in the world. 


ne. < That outline of the potentialities of Canada today, published for the pride of 
Canadians everywhere, will form part of the service of the Northern Electric 
Company to the Dominion of Canada in the nation-wide task of development 
entrusted to this generation by the founders of the nation. 

































Information 





















































i : ; i “ ° ei : a 

1924 1925 * $9,000,000 issued stock. The business ‘in sateen ws : ah ae We are glad to have had a part in the making of greater Canada and for the oppor- Othe ceaceets pore 
Loss for year ..... $ 61,840 $ 87,151 | Market Record— subiectsof Northern Lleciric an- tunity to serve the people and to do our part to uphold the national ideals. wee’ shares of one d 
Bond interest ..... 14,409 11,358 1924 1925 1926 nouncements v hich will carry the story oar ry production the 
Bond expense ..... 4,284 4,318 c H L H L H L of Canada to evry home in the felts exe 300. a divide 
=e prev. year .. Se eee MO ee ve ee Be seat Dominion during 1927. , 570 to pre leaving a b 
tock writ. off ....~ 6,068 2,086] Pref. -- -- 20% 5 18 5 P ing ante a ee 
Prof. and loss deb. $ 87,190 $104913| Year” amines, oO CS CC, FIC count on hand now, the 
Prov. ie chee , $104, isn, . ry Dividends tSurplus Cc , balance in ‘the treasury 
are in acts. re- aie 1922 ||: : ase “San Orr ee ee ree dee Maen Nene 

. a cinideee 4 : ne : ni 
Debit bal. forward 652165 756.382 ae tices. 956,882 Equipment for transmitting Sound and Power Recessary for the d 

1925... *87,151 ceesss 945,993 


Total deficit .... $756,882 $945,903] ‘Loss; t Debit. 





any more 
the Sey, sto 





nite ee Oy ne a * = ee Dp aos : 


ee nadian Mining 


|} plus 3 per cent.; Mar 





cent. out of accumulated 


velve years; 1917, 7 
1918, 7 plus 2 per cone 
per cent.; 1920, 7 plus 2 
1, 8 plus 2 per cent.; 1922, 
1923, 1924, 1925 and i996 
cent. 5 
irectors— 


thouse, chairman; Paul J." 

L. A. Osborne, vice-pres,; 

, vice-pres.; N. S. Braden 

Ahearn, Sir J. M. Gib. 

lier, Gen. G. E. Tripp, c, 
- Hart, gen. mgr. and 

r; W. E. Spraggue, sec.- 














, Kerr, treas.; G. H. O. 
f works; H. M. Bostwick 
sales. . 
_— 
1924 1925 
_.. $2,501,758 $2,466,956 
1,023,303 1,069,755 
1,478,455 1,397 
nds 17,997 ayaa 
it. 44,917 59,893 
1,541,369 1,473 
246,000 245'beg 
136,000 131,000 
20,000 20,000 
-- 1,189,369 1,077,387 
743,290 743,290 
396,079 334,097 
2,891,364 3,287,444 
.» $3,287,443 $3,621,541 
3s— 
stock 15.32 14.49 
arnings— 


ings Dividends Surplus 


2,049 $560,646 $1,711,688 
6,206 498,352 1,814,272 
0516 615,525 2,114,897 
6,936 741,790 2,464,417 
6,154 593,932 2,612,681 
8,883 742,790 2,891,364 
1,758 743,290 3,287,443 
6,956 743,290 3,621,541 





Keep Prices Down 


eater tonnages indicated 
improvement in the iron 
ness in Canada in 1926, 
. the industry were. re- 
lower prices prevailing 
r. Imports of European 
Maritime Provinces and 
nto the eastern United 
low valuations, tended to 


mn. 
eT 
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| 
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 §MELTERS’ OUTPUT 
NEAR FIVE MILLIONS | 


_ HIGHER LAST YEAR 


Rstimated That Production 
Reached Huge Total of 
$37,223,000 


BASE METALS SAG 


r Became an Important 
COP actor During the 
Year’s Opera- 








tion 
SSS eee $37,223,235 
a 32,667,731 
1924 ....- ELS uiwigcaNs <i ca 20,854,854 
EEG ve ssc sccccsccce 11,402,004 
SERENE gies esse cessccce 9,104,080 
Te Tiwsees 5 o000sr'se 6,836,420 


The above figures indicate the ex- 

of Consolidated, Mining and 

production of 1926. They 

also show the tremendous growth of 
tions since 1921. 

The remarkable 1921 total was 
achieved in the face of declines in the 
prices of lead, zinc, silver and copper, 
and reflects an increase in volume of 

ion of all the metals produced 
at Trail, including gold. Prices, 
though lower, are still, however, at a 
favorable level. 3 

A year ago the production esti- 
mate was conservative, as events 
— the $29,973,453 estimated by 

Daily News appreciating to $32,- 

\ 667,731 when the corrected figures for 
production and prices became avail. 
able in the company’s annual report. 

The current figfires have been 
worked out by the Nelson Daily News 
from estimates on volume provided it 
on request, and with the assistance 
of market quotations that are public 
property, and, in: the case of lead and 
zinc, of the rate of exchange. 

Increased tonnage from the com- 

y’s Sullivan mine at Kimberley no 
loubt accounts for the increase in the 
lead, zinc and silver production, while 
the operation of one copper furnace 
throughout the year on concentrates 
from Allenby, of custom ore from 
Copper Mountain, brought copper 
- once more into tonnage of importance 
and ran up the gold figures as well. 
Copper a Feature 

A jump in copper production, from 
under 1,000,000 pounds, to 21,000,000, 
is the principal feature of the table, 
though zinc, with a gain of 25,000,000 
pounds, really led the procession of 
output gains. With both these metals, 

the gain in output value was very sub- 
stantial. In the case of lead, however, 
which had to contend with the largest 
dg egg ee decline in price, and 

the least proportionate gain in 
volume, though such increase really 
amounted to millions of tons, the gain 
in total value was but slight. 

As to prices, lead, which in 1925 

£36,429, taking the figure 
from the Consolidated’s annual re- 
port, has averaged the past year a 
shade over £31. Zinc declined less 
drastically, from £36,624 per ton, to 
a little over £34, London price. The 
copper decline could be described as 
fractional, from 14.02 cents per pound 
to about 13.75. Silver, after its rise 
in 1925 to 69.065 cents per pound, con- 
siderably more than lost its gain, slid- 
ing down to a fraction over 62 cents 
on the past year as a whole. 

The following table shows the com- 
parative outputs and values of the 
five metals for the past two years, 
the 1925 figures being worked out 
from the data in the last annual re- 
forts while the current figures have 

arrived at as described: 


1926 
Output Value 

Gold, ee, : 50,000 $ 1,000,000 
Silver, ozs. ..... 6,846,000 4,251,239 
Copper, Ibs. .... 21,760,000 3,002,662 
Lead, Ibs. ....... 248,800,000 18,768,723 
Zine, Ibs. ....... 123,200,000 10,200,611 
$37,223,235 

1925 
Gold, ozs. ....... 20,516' $ 410,320 
Silver, ozs. ..... 4,704,635 2,778,792 
Copper, Ibs. .... 366,439 51,455 
Maples, ....... 236,079,266 20,769,310 
Zine. Ibs. ....... 97,910,147 8,657,854 
$32,667,731 





ONLY 10% OF ORDERS FILLED 

It is stated that about 10 per cent. of 
the orders for Potter-Doal stock were 
filled, so heavily was the issue of 200,- 
900 shares, to provide funds for explora- 
tory work, over-subscribed. 
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Red Lake Coming Back 
Because of Resumption 
of Work on Howey Mine 


Successful Financing by Jack Hammell Has Awakened 
New Interest — Prospectors Going in Again 
Looking for Claims 


The successful private financing of the Howey property in Red Lake 
has reawakened a keen interest in that camp again. For the past few months 
Red Lake and its great rush over the snow has been forgotten. Especially 
was this true since Dome in the late summer dropped its option on the Howey. 
However, the Hammell financing coup has been a great factor in restoring 
faith and the spring will see much work being done. re 

Reports from the north are that a great many are going into the Red, 


| $12,000,000 Worth of 


B.C. Ore Was Shipped 
to U.S. Smelter in 1926 


What British Columbia mining does 
for Tacoma, Wash., is seen by the fact 
that in 1926, $12,000,000 worth of B. 
C. ore entered that port. This was put 
forth at the meeting of the B. C. 
Chamber of Mines recently by Henry 
Browning as evidencing the need of a 
smelter on the B. C. coast so that the 
treatment of this ore might be carried 
out in Canada. 


SOAPSTONE MINING 
HAS POSSIBILITIES 
FOR THE DOMINION 


Growth of Pulp and Paper 
Industry Has Set up Ex- 
cellent Market 


Canadian sulphate pulp mills are 
estimated to use in the neighborhood 
of 2,500 tons of soapstone per year. 
This stone is employed in the form 
of sawn blocks and bricks for build- 
ing the furnaces used’ in recovery of 
the alkali or black liquor from the 
digesters, and 1s the only natural 
product known that will satisfactorily 
resist the action of the molten al- 
kali. Since the recovery of such al- 
kali is of great import in kraft mill 
practice, it follows that soapstone isa 
very important material to the pulp 
mill operators. Prior to 1922, little 
attention had been directed toward 
developing a domestic supply of soap- 
stone, and the requirements of the 
mills were met entirely by import- 
ed stone, most of which came from 
the United States. In 1922, the mines 
branch in a published report (Mem- 
orandum Series, No. 4) drew atten- 
tion to what appeared to be a pro- 
mising deposit of soapstone in the 
Lake of the Woods region. in West- 
ern Ontario. Following this, two com- 
panies were formed to exploit soap- 
stone in this region, but these have 
not so far commenced operations. A 
third company, however started work 
in 1924 in the same district and has 
opened a small quarry and installed 
a sawing plant to cut soapstone 
blocks and bricks. 


Operations in Quebec 


In the Province of Quebec, how- 
ever, the most active development 
has been undertaken, operations here 
having been helped by the fact that 
many of the largest kraft mills are 
situated in the province. within a 
relatively short rail haul from the 
deposits. Production has in the main, 
been, confined so far to a single op- 
erator, the Robertsonville Soapstone 
Quarry Company which has opened 
up a number of small quarries in the 
eastern portion of the serpentine belt, 
with which are associated the prin- 
cipal asbestos mines. Small, portable 
sawing units, driven by individual 
gasoline engines, are used to cut the 
stone into blocks and bricks of the 
dimensions specified by the _ mills. 
Most of the quarries opened by the 
company in its initial stages have 
now been abandoned, and work is at 
present confined to a single quarry, 
where the stone has been found to 
be of superior quality to that hither- 
to worked. It is the intention of the 
company to install permanent ecuin- 
ment at this point, and to undertake 
operations on a larger scale, with a 
view to taking care of the entire 
soapstone requirements of Eastern 
Canada. It is also proposed to grind 
the quarry waste, making products 
suited to the roofing and foundry 
trades. 

Growth Quite [.apid 

Starting with an initial production 
of 167 tons in 1922, the industry had 
grown to 768 tons in 1925, with the 
probability that 1926 will show a still 
further increase. The greater pro- 
portion of the output hitherto has 
come from the Province of Quebec. 

While a certain amount of soap- 
stone continues to be imported from 
the United States and from Scandin- 
avian countries, it is gratifvine to 
note that Canada seems now well on 
the way to filling her requirements 
in respect of this material from with- 
in her own borders. . 

A report dealing with the Canadian 
tale and soapstone industry (Mines 
Branch Report No. 583) was pub- 
lished in 1922: copies may be ob- 
tained by application to the director, 
Mines Branch Ottawa. 











Says Turner Valley Oil Stock 
Now in Real Investment Class 





How some of the Westerners look 
Upon the Turner Valley Alberta oil 
ks, can be seen from the follow- 
ing optimistic analysis of Vulcan 
Company’s possibilities as contributed 
to Calgary Oil Examiner: 


“ur: 
wet the Vulean producing around 
it arrels per day at $4.72% per barrel, 
: rould have a revenue from one well 
Bly of $250,070.62 per annum, without 


“ny Tevenue from the gas. 


The amount of outstanding stock is 
we shares of one dollar par value. 
om this production the company could 
Ay 25 per cent. dividend which would 
510 $82,500, leaving a balance of $187,- 
ing Pay expenses, royalties, and drill- 
mater well. With a good bank ac- 
bala: on hand now, there should be a 
mat, nee in the treasury to take care of 

Oreseen contingencies. 


nder these circumstances it will not 


oe ee eeety for the directors to sell 
dace more treasury stock, or increase 


tion of the company. Seven 


erty. and it is e 
will.c 


more wells could be drilled on their 
present holdings, making eight in all, or 
one to every five acres. The ptoduction 
from eight such wells would pay a 200 
ner cent. dividend each year at the very 
least, and at the same time place aside 
a reserve every year of $1,250,000. 

“As the Turner Valley wells are long- 
lived—the Royalite No. 4 is an example 
of this—it would be quite easy for the 
company to have $5,000,000 to distribute 
later to their shareholders. The stock 
is now in the real investment class, with 
a probable future value of not less than 
$40 per share.” 





NEW FINDS ON VICKERS 


Three new finds are reported on the 
Quebec property of Vickers, showing 
high-grade copper ore wherever cuttings 
into the veins have been made. Consult- 
ing Engineer Spearman is sons Po 

ng on - 
tenders for diamon ing otha te 


ommence in about 30 days. 





“% x Se eh ant i te he, bs oem Ky 
sans ee Sie Sib AN bt al 
5 oF ste al ey ene 





Woman and Narrow Lake sections. 


The aeroplane service is said to be 


running steadily with full loads in all the time. . 
Numerous prospectors are among those who are going in. They are going 
over the ground to look for likely looking claims that have come open and 


are again available for staking. 
Work on cuttin 


a road from Red Lake to Woman Lake will make it 


sible to get the diamond drills into Woman Lake for work on the Jackson- 
anion group, optioned by the Timmins interest. It is understood that the 


Timmins people 


ave also taken up the Henry group, which is a little south 


and west of the original stakings in the camp. In addition there is the 
Bathurst property and other important finds at Narrow Lake which will 


soon be active. 





Watch Tests 
of U.S.A. Low 
Grade Ores 


Canada Much Interested in 
Experiments of Minne- 
sota University 


HIGH GRADE FALLING 


Available Tonnage Dwindles 
and Great Ranges of Can- 
ada May Come to 
Front 


University of Minnesota is carrying 
on interesting experiments on low 
grade iron ores. These efforts are im- 
portant for Canada and Ontario in 
particular, because of the tremendous 
ranges of low grade iron ore that 
are known to exist in various parts of 
the country. 

The experiments are being made 
with a new process. 

It consists in crushing the low 
grade ores rather finely, mixing them 
with pulverized fuel of some kind, and 
exposing the mixture to a heat of 
1,000 degrees centigrade, or 1,832 
Fahrenheit. This is said to leave a 
mixture of metallic iron combined 
with about 20 per cent. impurities, 
which is trea in a reverberatory 
furnace, which separates- the iron 
from the slag. 

There are several themes for ne. 
lation suggested by this proposal and 
by the serious work that is being un- 
dertaken in the university laborator- 
ies to work out a successful method 
of treating the ores. 


* High Grade Declining 


In the first place it suggests that 
there is a present realization that the 
high grade ores of Minnesota, upon 
which the furnaces of the eastern 
states have been depending for their 
ore supply, are approaching the point 
of exhaustion. It will then be found 
necessary to seek other supplies of 
high-grade ore or to find means for 
the development of the low-grade 
ores. It is apparently to the latter 
course that the iron men of the United 
States are pinning their faith. 

The next fact that is suggested is 
that the development of a process 
such as is described might result in 
changing the iron map of the United 
States and placing the furnaces at the 
head of the lakes, in Minnesota, in- 
stead of in Pennsylvannia. Among 
the fuels that have been tried in the 
laboratory experiments is charred 
lignite, from the lignite fields of 
North Dakota. This should be a cheap 
fuel and could be brought in to Du- 
luth, or some other strategic point for 
the furnaces, with little expense. 

To those who have been prospect- 
ing for iron at the head of the lakes 
on the Canadian side of the line the 
new scheme for handling United 
States ores cannot but be of interest. 
It should have the effect of provok- 
ing more attention to the possibilities 
of finding high-grade iron on this side 
of the line. 

Early Exhaustion 

It is the possibility of the early 
exhaustion of the United States 
ranges that has caused this strenu- 
ous experimentation with the low- 
grade ores. Were there a supply of 
the high-grade ore available, it is cer- 
tain that these efforts to use the in- 
ferior ores would postponed for 
another span of years. It is gener- 
ally believed that there exists on this 
side of the international boundary a 
supply of high-grade hematite similar 
to that of the Mesabi range. In spite 
of this belief, there has not been suf- 
ficient exploratory work done to 
prove the assertion. The valley of the 
Whitefish River is cited as one of 
the places where such an iron range 
might be found, while early explorers 
have stated that similar iron is to be 
found on Hunter’s Island. In spite, 
however, of wild assertions as to the 
jron resources of this country, it must 
be admitted that, up to the present 
time. there has been no proof offered, 
which a company would accept, as to 





| the commercial value of the hema- 


tite iron deposits that are known to 
exist in this side of the line. 


How About Canada? 


If it be worth while for the scien- 
tists of the University of Minnesota 
to spend nearly $70,000 in conducting 
experiments in order to discover 
whether they can evolve a process 
for using their low-grade ores, it 
should be worth while for some one 
in Canada to spend some money in 
making a thorough test of the high- 
grade ores on this side, suggests Fort 
William Times-Journal, Which serves 
an area which is_ greatly inter- 
ested in the subject. If such 
high-grade ores exist in commer- 
cial quantities, Canadian ore may 
come into its own in a very few years. 
If, however, prospecting here be ne- 
glected and the new processes out- 
lined above be evolved successfully, 
later discoveries of ore in Canada will 
be met with the competition of the 
low-grade Minnesota ores, and of the 
vested interests which will have been 
created to handle them. The time for 
us to act is now, before the total ex- 
haustion of the present ranges of 
Minnesota and before the develop- 
ment of a successful substitute for the 
ore that they have been producing. 

Yet an Experiment 


The new process is as yet an experi- 
ment. There is considerable differ- 
ence between laboratory tests at a 
university and the —— of iron 
on a commercial basis on a large 
scale. It is possible that this plan may 
prove as unsuccessful as the ben- 
eficiating process at the Babbit plant, 
which it was designed to replace. If, 
however, it should prove unsuccessful 
then it is still of interest to us on 
this side of the line, where billions of 
tons of low-grade iron ore are known 
to exist. If there is a doubt as to the 
existence of high-grade hematite here, 
there is no doubt as to existence of 
the low-grade magnetites. The lignite 
beds of Estevan are as close to us as 
the lignite beds of North Dakota are 
to Duluth. The same conditions pre- 
vail here as on the Minnesota side of 
the line. There is no need for us to 
leave all the enterprise and all the 
profit of the iron business to our 
southern neighbors. 

The shifting of the center of the 
iron smelting business from Pennsyl- 
vania to the Great Lakes presents an- 
other feature of interest. If Duluth 
hopes to become the hub of the iron 
smelting industry of the United 
States, there is no reason, if that 
city’s arguments are sound, why Fort 
William should not be the hub of 
the iron smelting industry of Canada. 


Portland Canal to Provide 
Many Rivals of Premier 


Jno. P. Kendall, Toronto, with con- 
siderable practical mining experience 
in Portland Canal, B. C., area, has 
just come out of that camp with the 
opinion that soon the camp will boast 
of several mines that will rival the 
Premier. He is much taken with the 
group to the north of the Premier, 
especially Extenuate, a Grant May- 
hood enterprise in which he has be- 
come interested. 


Paymaster’s New Shaft to 
be Largest in North 


The largest capacity shaft in the 
north country is being driven up from 
the 400-ft level of Porcupine Pay- 
master Mines, Porcupine. It is a four 
compartment. It is expected that the 
shaft will be ready in another month. 
Work on the mill expansion which in- 
cludes a large concentrating plant to 
handle about 1,200 tons daily, is go- 
ing ahead. 
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Royalite Oil Well 
Production Soars 
During the Winter 
Royalite No. 4 oil well, Turner Val- 
ley, Alberta, produced 193,723 barrels 
of naphtha during 1926 as compared 





with 168,722 barrels in 1925. The 

1926 figures by months follow: 

Month Bbls. Prod. 
SONUBIY~ asic os v8 epee PAO EO 
February ... 00. cocscee 16,681 
March . Pea 
DGD ig oe ceikacn Je wets ae eee 
WEAR 0-53 hee gun et 
SOMO. 005 oe Boer ace aes 
BU awe das 14,822 
BONES T5555 cs -- 14,580 
September .... ... ... 16,151 
OCOROR 64s ek s e's tesa eee 
NOVORMMIOT 20.000. bec! one 15,860 
December ..... ... 18,406 
Total . 193,723 


Plans to Puti 
$52,0003JMore 
Into McIntyre 


I noticed some reference to rumors 
going about in regard to McIntyre. Are 
they hurtful? I was thinking of taking 
on 2,000 shares and, as I have consider- 
able of it now, I do not wish to get in 
the wrong spot if I can avoid it. 


Our first thought on reading the 
above letter, was that unless the 
writer had a well diversified mining 
holding, he would be ill advised to 
put an additional $52,000 into one 
mine. To check this opinion, the ad- 
vice of some shrewd investors and 
market students. was asked and the 
views of the writer found support. 


The best opinion seemed to be that 
no matter how sound a venture was 
considered, it was always good busi- 
ness to distribute holdings and this 
is particularly true of mining. Mc- 
Intyre is to be regarded as one of 
the best buys on the mininz market. 
The rumors referred to, were in re- 
gard splitting up the stock. It is very 
doubtful if at the moment the direc- 
tors would consider such _ action 
though it may have been talked of. 
The day may not be far distant, how- 
ever, when it will be policy to make 
such a move to reduce the market 
“rice and make the shares attrac- 
tive to a wider body of investors. 


In regard placing such a_ large 
amount in the market, the writer 
feels that or.e who is able to place 
such a sum in the market, could af- 
ford to also take on some of the good 
lookine things that are coming up, 
in addition to perhaps some more 
McIntyre. some _. Holli..ger, Lake 
Shore, Teck Hughes, Wright-Har- 
greaves and Noranda. Castle might 
be considered. The silver situation 
will ultimately right itself and when 
it does the Castle operation will be 
very attractive. Pioneer is building 
on sound lines. The company’s 
Michipicoten operation is on a sound 
basis and the company has big pos- 
sibilities in Gaspe. Harvie Mining 
has a good background and is based 
on sound lines and will give an ex- 
cellent run. These issues are more 
speculative than McIntyre, but in 
addition to having a distributed hold- 
ing of the good issues, such a holder 
might well take on some of the sound 
ventures that are looking well. 
Howey might also be considered for 
a small block. 


Avoid Repetition of 
Area Market Fiasco 


It is officially reported that Duprat 
Mines have signed a contract for the 
diamond drilling of their properties. En- 
gineer J. Houston has returned to Rouyn 
to superintend the drilling operations. 
This drilling campaign is undertaken as 
a result of the electrical survey, and is 
to commence on the north group of the 
company’s properties first. No definite 
statement on the electrical survey has 
been made by the directors. It is un- 
derstood that the reason is that they 
wish to avoid the unfavorable publicity 
such as developed regarding the survey 
conducted on the Area properties. They 
feel that the property should be tested 
out at depth by means of the diamond 
drill before any news should be given 
out. Duprat Mines treasury has better 
than $100,000 in cash on hand, together 
with other additional properties in Mont- 
bray Township. 
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GREATER KIRKLAND 
FACES BUSY YEAR; 
MANY NEW MINES 


Boston Creek, East Kirk- 
land, Munro Sections 
Will be Busy 


OUTLOOK EXCELLENT 


Copper Finds Extending to 
the Quebec Boundary 
Arouse Much 
Interest 








One of the principal winter pas- 
times of mining writers, when lor- 
ation work is somewhat limi is 
to picture the great activity that 
looms on the horizon of spring. Each 
year the story seems to get better be- 
cause each year the outlook is greater. 

The approaching spring seems no 
exception. There are already in 
tions of numerous new activities over 
a widely scattered area. One of the 
important sections in this regard is 
what might be termed the ter 
Kirkland section. ‘This would include 
Boston Creek, the eastern part of 
Kirkland Lake Munro Tp., Seskinika, 
Kenogami and Bennett in Maisonville. 

Boston Creek is coming in for much 
attention. Barry Hollinger, the only 
producer of the area, is pushing to 
the front quite rapidly. Gold Hill has 
opened up in a promising way on the . 
800-ft. level and should achieve great 
things when the new mining plant is 
installed. Hill Top is sinking and it is 
understood that in a short time there 
will be a couple of additional opera- 
tions in the camp besides the Ostrom, 
Trethewey and others. 


East Kirkland Attracts 


East: rn Kirkland Lake, as The Post 
recently pointed out seems to be ap- 
pealing to a number of interests now 
and there will be a number of o - 
tions in Lebel Tp. Conroyal which is 
down 500-ft., Lebel Lode, Queen 
Pawnee, while farther east is North- 
land. Argonaut, Associated Goldfields, . 
all give promise of an ee 

In the heart of Kirkland e there 
will be considerable doing. The b 
operators are by no means 
expanding. Lake Shore production is 
bound to go higher. Teck Hughes is 
about ready to increase production. — 
Wright Hargreaves will expand .later 
and Kirkland Lake Gold will sink . 
deeper in the search for ore on dee 
levels. It is now the deepest o on 
in the camp. Meanwhile T Oakes 
Burnside is aiming to accomplish bet- 
ter things and they may come when 
the winze now being driven 
the 1,500-ft. level. Meanwhile the ad- 
joining oy Srv is rushing along 
with the finishing touches on its new 


mill and it should be into production 
before the snow is gone. There are 
(Continued on page 30) 
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N. Y. INTERESTS TO 
FINANCE WORK OF 
WOMAN LAKE SYN. 


Great Deal of Activity Re- 
ported in Woman and 
' Narrow Lake Sections 


will ongpend be - 

uu owing é t 
orrhe syndicate helds in all 23 claims 
and considerable work has already 
been done on the Women and Narrow 
Lake holdings. The Woman Lake 
group was one of the original stak- 
ings of Thos. Powell, and one of the 
vendors to the syndicate was O Byrne, 
who has since achieved fame because 
of his association with Geo. Young, 
the young Toronto swimmer whe 
achieved fame in winning the long 
distance swim in California. The 
group is located north-west of Jack- 
son-Manion and about the same dis- 
tance north-east of the Henry group, 
both optioned to interests. 
Good values have been secured on 
these groups. 

The Narrow Lake group is east of 
the Dunkin-McBain where very spec- 
tacular free gold was discovered. It 
is said that the pay streak for a con- 
siderable distance is stack full of nug- 
gets. Home Smith and J. H. Black 
are said to be interested. Bodford 

i the east and be- 


- practically all water lots. They have 

sa island and believe that a diamond 
drill hole to the north, at an angle of 
45 degrees, will cut the Dunkin-Mc- 
Bain vein which is believed to run 
through the lake, 250 ft. north of the 
island. 

Values averaging around $10 and 
showing little free gold has beeri 
found in three strong veins on the 
W. L. Syndicate holdings. Channel 
assays of one vein show consistant 
values over widths of 4 to 10 ft. 
Values i nothing to $50, 
$62, $56, $117 and $159 over these 
widths. 

The syndicate will erect camps at 
ofice and as soon as it is possible to 
“ drill will —— diam ye 

illing, acres on the Woman e 
groups first. E. S. Henley, manager 
ef the syndicate will be in charge of 
operations. — 


Andean Copper Has 
: Two Favored Groups 


. Andean Copper Mines, a new property 
in north-western Quebec has completed 
arrangements at the present time for an 
electrical survey of its holdings. The 
company has two groups of well located 
properties, one adjoining Towagamac on 
the north and the other group adjoining 
the holdings of the Coniagas and in the 
same area with the holdings of Tonopah, 
Noranda, Consolidated Smelters, Pioneer 
Syndicate and several other big mining 
and developing companies. 

Due to the interest being shown in 
Towagamac and the north eastern sec- 
tion of Boischatel Township, Andean is 
regarded as having an excellent chance 
and in view of the strong management 
atid the fact that J. C. Houston, E. M., 
has been retained as consulting engineer, 
lends promise to the proposition. Ar- 
rafigements have been completed for 
financing the property. 


A WEALTH of INF 


re 


Silver Stocks do Not 
Reflect Better Silver Price 


Bar silver prices have reached a 
new high recently getting close to 
57c. this means much to the 
silver tors of Northern On- 
tario, it is yet to be reflected in the 
market for the shares. Evidently the 
public is not sure that the improve- 
ment is permanent. ‘ 


Original Horne 
Mine Owners Have 
Now Eplett Group 


Several of the leaders on Lake 
Trimoy Syndicate, vendors of Horne 
mine to Noranda, have organized a 
syndicate and taken up the Eplett- 
Metcalfe property in Montbray Tp., 
Quebec. They are organizing the Ep. 
lett-Metcalfe Mining Co. 2,000,000 
shares of no par value and the present 
issue will be 200,000 shares most of 
which will be placed in the north. 

Pete Graham one of the originals in 
the Horne deal, Oliver and Jack Var- 
ette, Jas. Taylor, all of the Lake Tri- 
moy Syn. and Lloyd Lott are in on 
the deal. The office for the time be- 
ing will be in Toronto at 500 C.P.R. 
building. 

This property has shown sensation- 
al copper values on surface. The ore 
zone opéned for 90 ft. and on width 
9 to 11 ft. on values on grab 
samples of $35 to $85. Copper content 
runs an average of 13.62 per cent. 
The property is 1% miles north of 
Nipissing on the Duprat-Montbray 
boundary. 


Two Electrical Devices 
Are Now Seeking Ore 
Bodies in Quebec Area 
Sherwin F. Kelly is sta to 
make an electrical survey of is- 
chatel mines claims with his Schlurnl- 
burger. devise. This makes two dif- 
ferent kinds of electrical apparatus 
operating in this camp. The first 
testing is being done on a zone where 
attractive surface discoveries were 
made. Mr. Kelly as well as Mr. 
Lunberg made surveys of Noranda 
ore bodies and Mr. Kelly is credited 
with being responsible for making one 
of the Horne’s important discov- 
eries. 


Massive Copper Body 
Opened Up in Corona 


Supt. Cook, Corona Mines, has wired 
out the following report to officials of 
the company at Ottawa: 

“Made important find on Corona North 
claims. Massive copper in I body of 
sulphides, in basalt and royalite contact. 
Samples following. Formation ideal. Ex- 
tension of Nipissing ore body. You can 
expect important news from this find in 
the near future. Cannot tell the full 
aay at present. Assays should assay 
good. 


EB We Specialize in 


Piece 


THE FI 


FOR PORCUPINE CO. 


Lonergan Securities Make At- 
tractive Deal With London 
Brokerage House 


Lonergan Securities, Toronto, clos- 
ed a deal with Carstairs Wheeler and 
Co., London, Eng., brokers, whereby 
this company will provide $250,000 
working capital for Porcupine Kirk- 
land Mines. The London company 
proposes to offer 500,000 shares of 
the stock to the public in England. 
The company already has about 250 
shareholders in England. A repre- 
sentative of the London firm recently 
visited Toronto and expressed the 
opinion that in the next few years 
Canadian mining would draw a large 
amount of capital from London. He 
says that the grudge that has been 
held in England and nursed along by 
some interests, is fast disappearing, 
and this was particularly true in re- 
gard mining ventures. He said that 
Canada was recognized as being one 
of the brightest spots in the Empire 
and the mining industry is captivating 
the imagination of every forward 
looking Englishman. : 

Porcupine . Kirkland is pushing 
ahead the completion of the road in- 
to its property in Cabot Tp., Porcu- 
pine and will later take in supplies 
and start sinking operations. Surface 
indications on the property are at- 
tractive from the standpoint of geol- 
ogy and values as well. These indi- 
cations are so strong that the first 
proposal to diamond drill was drop- 
ped on the recommendation of the 
company’s cousulting engineer and 
sinking operations and lateral work 
to cut the known ore zones will be 
pushed ahead. 


Electrical Survey and 
Diamond Drilling on 
Holdings of Laval Que. 


Electrical survey on Laval, Que- 
bec, group near the Horne mine has 
been going about two weeks now and 
should be soon completed. 

The company’s diamond drill was 
set up at about the same time in a 
different locality from where the sur- 
vey was undertaken and word from 
the management is that they await 
news of favorable results with confi- 
dence. Until definite results are ob- 
tained one way or another, no an- 
nouncement will be made, Vice-pres. 
J. A. Naud states. 


INVEST IN BANNER 
OILS LTD. SHARES 
All property approved for oil 
production. 


Send for Engineer’s Report. 
604 MacLean Block, Calgary 


Canadian Mining 
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DESTOR means COPPER 


DESTOR MINES LIMITED is a COPPER MINE with assays showing up to 


26% copper ore from grab sam 


distributed over large areas. 
Mr. John A. DRESSER is engineer in charge, and, under his direction, the 
property is undergoing Diamond Drilling work, which should prove in depth 
the startling values found on the surface. With its stock selling on the market at 


¢0c DESTOR MINES LIMITED a 
in Quebec mining stocks. 


FILL IN AND SEND COUPON BELOW. 


PERCY LUSCOMBE 
53 St. Francis Xavier, Montreal, P.Q. 


Please send me without obligation 


ples and an average copper percentage of 41/.% 


ppears to be one of the safest speculative values 


your Prospectus giving facts about Destor Mines Ltd, 


Seeeeeeeeeeeeeeeereeeeses 


eres eeeeeeeeee 


PLEASE WRITE NAME AND ADDRESS PLAINLY 


PERCY LUSCOMBE & CO. 


53 ST. FRANCIS XAVIER ST., MONTREAL. Phone MAin 6223 
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TOWAGAMAC RIGHTS 


| ENGLISH MONEY 
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IAL POST 


NOW BEING ISSUED 


First Quotation About 18c 
Which Makes Stock Price 
of $4.58 


Towagamac shareholoers are now 
receiving certificates of rights for the 
purchase of new stock at $3.50 per 
share, if they so desire or for dis- 
posal, if they do not wish to take up 
the additional shares. 

The only quotation heard so far for 
the rights was 18 cents per share. For 
every 6 rights, the holder can pur- 
chase a share of Towagamac at $3.50, 
so that the value of the rights will be 
somewhere around the difference be- 
tween $3.50 and the market price of 
the stock divided by six. At 18c a 
right, a share of Towagamac would 
cost $3.50 plus 6 times 18c or $4.58 
and the stock is selling on the open 
markets around $4.70. 


Shares Are Eagerly 
Sought in Venture 
of Oldtime Cobalters 
Montchatel, a combination name 
coined from Montbray and Boischatel 
Tps., is the name of a new Quebec 
venture launched by a number of old 
timers of Cobalt. The holdings, 960 
acres in all, have been held some time 
and considerable work done on them 
and three rather important discov- 
eries have been made. It is under- 
stood that the first block of 500,000 
shares was eagerly grabbed up by 
the prospectors and their friends and 
funds are now available to go to work. 
Wm. Fairburn will have charge of the 
property and J. H. Rattray, M.E., will 
be consulting engineer. 


Sutcliffe Company Ltd. 


CONSULTING ENGINEERS 
and 
ONTARIO LAND SURVEYORS 


NEW LISKEARD, ONTARIO 


JAMES W. SEWALL 


Consulting Forester, 
OLD TOWN, MAINE, 
Largest Cruising House in 

Ameri 


MORE PEP 


Storage Batteries 
for Cars and Radio 


Monarch Battery Mfg. Co. Limited 
Kingston, Ont. 


the testing, inspection 
and use of all materials. 
Milton Hersey Company 


Industrial Chemists and Engineers 
Montreal Winnipeg 


| 


! 
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CORPORATION, LIMITED 


Fully Paid up, not subject to call—No Personal Liability. 
Incorporated under “The Companies’ Act” (Canada). 


POWER AND MINES} 


HEAD OFFICE — Jacobs Building, Montreal, Canada : 


Locations and Holdings 


The Company owns outright a Silver Lead Property at Pearl, 
Ontario, 30 miles east of Port Arthur known as The Enterprise 
Mine. This property consists of 400 acres adjoining the Cana- 
dian National Railways and within one and a half miles of the 
Canadian Pacific Railway and five miles from Lake Superior, 
Electric power from the Ontario Hydro-Electric Power Com- 
mission is available. In addition, the Company has under con- 
sideration the acquisition of options on other property in the 
same district, totalling approximately 1,000 acres. 

The Power & Mines Corporation, Limited, have a working 
option agreement with the United Algoma Mines Limited, to 
develop and operate the GRACE AND STAR Mines in the Michi- 
picoten Mining Area of the Algoma District, Ontario. There has 
already been expended by the Power & Mines Corporation, Lim- 
ited, under this contract, approximately $45,000—in respect of 
which, shares have been delivered. A total sum of $325,000—is 
to be expended over a period of years ending in 1930. At the 
end of that period, Power & Mines Corporation, Limited, wil] 
hold approximately control of the capital stock of the United 
Algoma Mines Limited. 

The following Engineer’s and Government reports are taken 
from the prospectus of the United Algoma Mines Limited. 


Extract of Reports, Bureau of Mines, Ontario 
Government; Michipicoten and Goudreau 


“The deposits are lodes containing sugary and glassy quartz, 
carrying pyrite, pyrrhotite and chalcopyrite, arsenopyrite and 
visible gold with intermixed schist. They occur in Keewatin 
aericite schists, and quartz porphyries not far from Post- 
Keewatin granite and gneiss.” 


“GRACE, the most important mine in the area.” 

“A geological examination discloses a formation of porphy- 
ritic dark green diorite, with the feldspar in small white crystals, 
the rock having no marked schistosity and presenting a very 
blocky appearance, due to several jointage planes.” 

“At the Grace Mine, bands of coarsely granular quartz run 
parallel to the strike of the gray or greenish gray schists, about 
140 degrees and dip 70 degrees to the east. Near by are massive 
looking gray rocks, apparently greatly weathered porphyrite. 
The vein has been traced 200 feet on the surface, a greatest 
width of about five feet but pinching at several points. The 


quartz contains pyrite, pyrrhotite, chalcopyrite and arsenopy- 


rite, as well as free gold; and some of the adjoining grayish 
schist is gold-bearing.” 
“On the first level, at a depth of 100 feet, the ore has been 


stoped out for 150 feet along the vein and to the level. In the 


north drift of this level, 90 feet from the shaft, a winze has been 
~~ through to the second level stope. At the second level, 200 
eet in depth, the drifts north and south are 100 feet and 180 
feet in length.” 

“The north stope has been carried through to the first level, 
while south of the shaft no stoping has been done. At the third 


level, at a depth of 300 feet, drifts have been run north and. 


south, 80 feet and 50 feet respectively.” 
“No stoping has been done at this level.” 


Common Stock — $1.00 per share 
Fiscal Agents 
Anglo-Canadian Service Corporation 
mited 


282 St. Catherine Street West. 
MONTREAL, CANADA 


A Profit of Over 50% to Those Who Took 
Our Advice---and Acted Quickly 


oe | re es E) 


Portion marked in black shows properties of Duprat 
Lake Shore Syndicate and their proximity to the 
Walte-Montgomery Group. 


On January 8rd, 1927, we offered 
the first block of Syndicate units in 
Dupret Lake Shore Mining Syndi- 
cate at $12.50 per unit. At this 
time we urged immediate action as 
we knew a ready response would 
meet the offering from those who 
watched developments in this‘ sec- 
tion of the Quebec camp. 

We were right—so were those 
who sent in their subscriptions. 
Work done on our properties and 
surrounding claims, combined with 
the report of J. C. Houston, a very 
reliable mining engineer, has prac- 
tically assured Duprat Lake Shore 
of a continuation of the great Waite- 
Montgomery main break across our 
property. What this means needs 
no further explanation. A glance at 
the map shown to the left will show 
the strategic location of our proper- 
ties, totalling approximately ~600 
acres, and the importance of the 
location, with the break running 
north-west through our claims. 

Active work is continuing. As 
results are received the value of 
these Units are bound to increase 
further. The original offering at 
$12.50 has now jumped to $20.00. 
At this price only a few units are 
available. Anyone who has followed 


the unprecedented rise in the market value of Quebec Stocks can easily realize what these 


units will be worth once the ore bodies are definitely proven by the electrical 


survey and an 


energetic campaign of diamond drilling. 
On the advice of our consulting Engineer, Mr. J. C. Houston, we have acquired, in addi- 


tion to the above properties, a long-termed option on 26 well-located 


» approximately 


1,040 acres, in Montbray Township, Quebec, adjacent to Nipissing, and with excellent geolo- 


gical formation. 


We again urge you to act at once. This Syndicate will stand the closest investigation, hav- 


ing a nominal capitalization of 25,000 units. 


The affairs of the Company are in the hands of 


thoroughly competent and efficient men. 
FILL IN AND MAIL TEE COUPON AT ONCE. 


mee ee FF 


A. D. Macpherson & Co., Limited, 


National Bidg., Toronto. 
Gentlemen:— 


Enclosed please find cheque for 


payment of 


units, at $20.00 per unit, 


A. D. MACPHERSON 
& CO., Limited 


Investment Securities 


of Duprat Lake Shore Mining Syndicate. 


National Building 
TORONTO 
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OPTION MONTBRAY GROUP 


fresnay 





We recommend 


| Montreal Rouyn 


‘ ll & Co. 
Louis M Atwe 


Members Montreal Mining 
Insurance Exchange ° 
190 St. James St., Montreal. 





c. H. MANATON 
eng gems 
Recommend Purchase at Market. 

Noranda, Amulet, ‘Dome, 


Wright Hargreaves 
Suite 611-620 


HAMILTON BLDG. 
BANK OF TORONTO 
es 


ISBELL, LOGAN CO. 


Mining Investments 


190 St. James St., MONTREAL 
Main 3401 


ONTABEC 


F.W.DAVIS & CO. 
BLDG. 























GORDON P. O’REILLY & CO. 


Investment Stocks 
and Securities 


Reom 516, 120 St. James Street 
MONTREAL, QUE 


ALLEN & COMPANY 
Invest ment Bankers 


and 
Gevernment, Municipal 


36 King Street East 
Tel. Elgin 5516 





8. A. Marvin 2 H. Scarlett 
FLEMING & MARVIN 
Established 1909 
Members Standard Stock and 

Mining 
evens yg BROKERS 


Phones Elgin 5206-7. 







JULIUS RICKERT & CO. 
Geologists and Mining Engineers 
Established 1804 
67-70 UNION BANK BUILDING 
Phone Mg810 CALGARY, Alberta 





ORDERS EXECUTED ON ALL 
EXCHANGES 


Established 1886 


Shore Syndicate has op- 
ecards in Montbray Tp., Que. 
The company has large holdings near 


Waite-Montgomery in Duprat and Du- 
Tps. 


We will be pleased to communicate our latest information 
regarding the investment possibilities of any of the more 
prominent mining securities. 


A.E. Osler & Co. 


Cor. JORDAN & MELINDA STS., TORONTO 


yn nS ee pata age " 
: es ry pa pee ' eee nO ae ee 

wee Seg soe ee, ° 
3 










Canada’s Gold Output 
Will Soon Lead States 


“Canadian prospects for in- 
creased production (gold) in the 
near future are » and unless 
some constructive assistance be 
rendered the domestic producers 
of gold, the production in Can- 
ada will probably overshadow 
that in the United States in the 
not distant future.” 

The above is from an article 
by A. N.. Lawrie, erican 
Gold and Silver Institute, Wash- 
ee, on world’s gold produc- 

on, . 


































NIPISSING SHARES 
APPEAL TO MANY 


Chance for Speculation in 
Copper With Strong, Well 
Financed Operation 


_ One hears many expressions of op- 
timism in regard the market for Nip- 
issing shares which in the last couple 
of months. have doubled. They are 
now selling at $10 and the company 
pays 12 per cent. or 60c¢ per eon 
the yield is now 6 per cent. The in- 
terest in Nipissing is due to the dis- 
covery of excellent copper values on 
its gro p of claims in Montbray Tp., 
Quebec. The assays secured were 
very attractive and this, coupled with 
the fact that Nipissing has about $4,- 
000,000 cash on hand and a splendid 
technical staff, caused an eager de- 
mand for the shares. To the public 
it seemed evident that with such a 
skillful, well-financed organization 
and such a discovery as reported, the 
operation possessed much merit. 
Some of the super-optimists are now 
talking much higher prices for their 
shares. This may come. As matters 
now stand, the shares are selling at 
double par, the company has what can 

conservatively called a very at- 
tractive copper prospect, its” Cobalt 
silver property seems capable of car- 
ing for the dividend and the South 
Lorrain operation is looking quite at- 
tractive. Of course, if the Quebec 
operation fails the shares will likely 
drop back to par. 


Duprat Lake Shore Synd. 


For information re the above send to 


A. D. Macpherson & Co. 
LIMITED 





aS 
|| D. S. PATERSON & CO. | 


Members Standard 
Stock and Mining 


Exchange 


Royal Bank 
TORONTO 



















Phone Elgin 3461 





Who is your Broker and why? 


The current issue of “The Mining News,” our 
market letter, casts what may be a new light 
on this important subject. 


A copy, .free, 


Phone 
Elgin 5111 














curate 


upon request. 


F.G. OKE & CO. 
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important developments at the mines—our many 


years of experience in 


effect of such news on the market 


the probable 


foreseein 
osition of 


stocks, enables us to offer mining investors & 
service both effective and valuable. 


Why not take advantage of this helpful service 


our name 


= have 
bson’s Fortnightly 


laced on our list to receive 
ining Review? 


A simple 


request is all that is necessary. 


"TIMMINS 





Homer L.Gibson ¢ Co. 


Members Standard Stock Exchange 
Bank of Hamilton Bldg. - 


Phone: Elgin 2241 | 
KIRKLAND LAKE 


Toronto 
COBALT 
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Figures for Last Quarter of 1926 Show Material Tonnage 
- Jump, But Slight Easing in Gold Content 
of Ore Treated 


Lake Shore mill in the last quarter , 
of 1926 handled 50,860 tons, recovery 
$780,000 which is $30,000 above the 
previous quarter. This is on a. basis 
of $3,120,000 yearly. The last report 
for the year ending June 30, 1926, 
showed bullion production $2,235,184, 
so that the increase is nearly $1,000,- 
000 with the recent increase showing 


in the second and third quarter of the 
fiscal year. This increase will be more 


U.S. SMELTING WILL 
DRILL THE THORMOOR 


Chalcopyrite Zone Opened Out 
for Considerable Distance 
on Surface 


Exploration work on Thormoor 
Copper Mines, Limited, has disclosed 
further interesting finds. Samples 
taken from an extensive mineralized 
area, assay around 8 per cent. copper 
with traces of gold and silver. The 
properties held by this company were 
recently taken over from the Rouyn 
Boischatel Dev. Co. 

W. H. Thorburn, president of the 
Thormoor Copper Mines, Limited, has 
just returned from a conference with 
the U.S. interests. It has been de- 
cided to proceed with an extensive 
campaign of diamond drilling to be 
commenced immediately tenders are 
received and a satisfactory contract 
has been arranged. The crew on the 


than maintained. The production fig- 
ures follow: 


Tons Prod. Ton 
Yr. June 80, 1926 125,676 $2,285,184 $17.79 
Qr. Sept. 30, 1926 45,480 750,000 16.50 
Qr. Dec. $1, 1926 50,860 780,000 15.34 
This indicates a slight drop in mill- 
heads or average content of the ore, 
but this may be expected to recover 
again because of the rich new ore 
opened up by the winze on No. 2 vein 
as considerable of this ore will come 
from development as the winze is 
carried to deeper levels. 


property will probably have to be in- 


creased to cope with the enlarged 
program of exploration and drilling. 

H. D. MacDonald, engineer for the 
U.S. Smelting, Refining and Mining 
Company, along with A.B. ite ar- 
rived at the property on Saturday last 
to supervise operations. 


Expect Excitement in s 
Kamiscotia in Spring 

If Kamiscotis area, west of Timmins 
develops as it is expected to do, it will 
not be long without railway transpor- 
tation. Already the T. and N. 0. is 
reported to have sent men in to look 
over the field. It is expected that in 
the spring there will be a great deal 
of work going on in the area. Prac- 
tically all the staking has been snow 
staking and the prospectors will be 
early on the job to find out what 
their stakings cover. 

Because of the copper find on the 
Jamieson group, it is expected that 
there will be considerable excitement 
when.the snow goes. 
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LOW GRADE COPPER NEAR SOO! up in a sedimentary trough, may ul- 
A new copper discovery is reported | timately be found to extend for two 
east of Sault Ste. Marie, Ont., and it| miles. The indicated width is 40 ft. 








Considerable stripping has been done. 








A GOLD ENTERPRISE 


If you would be interested in the shares of an enterprise which 
exploration has proven to have wonderful possibilities of a mine- 
in-the-making, an enterprise under capable management and 
clean administration which will stand the closest investigation 


of yourself and your banker, write for booklet and engineer’s 
report of Thompson Cadillac Mines, Limited, to MICHAEL 
ABRAHAM & CO., Suite 4, Excelsior Life Building. 


Pioneer Hollinger 


Lake Shore Tough-Oakes 


HIS week’s Market Despatch 
contains important information 
on the above mines, which may be 
expected to have an effect on their 


market values in the near future. 


We shall be glad to mail a copy to 
all those interested. © 


FREE ON REQUEST 


ARTHUR E. MOYSEY & CO. 


FOUNDED 1904 LIMITED 
TELEPHONE: ELGIN 5171 
Moysey Building, 242 Bay Street, Toronto 





A NATIONAL HERITAGE 
—An I ndividual Opportunity 


HE fact that the business of a whole nation is on the march is 


seldom perceived until the movement has become a rush. This 


seems particularly true of Canada today; that the return of pros- 


perity is like the incoming of a tide on an open coast. Almost im- 


percepey advances are made, and even while depression is being 


preac 


ed, the forward movement gains momentum until suddenly it forces 


its active attention and its benefits on every household and in every busi- 


ness in 


the country. 


The same thing is especially true of the movements of mining develop- - 
ment. Booms have come and gone, and usually these have centred around 
a particular point, but the last three years have marked an accumulation of 
accomplishment along a great front, stretching from Manitoba to Gaspe, 
so steady and consistent that the whole country is beginning to realize that 
a great and sustained attack is under way which, in all probability, will last 
for generations and turn this country into the world’s greatest producer of 


metals. 


er a 


Figures which cannot be challenged tell the tale of a rising stream of 
. profits flowing out of the North Country. This has already enriched many 
people and will enrich many more, but because of the very brilliance of 
the opportunity I would urge with all the power at my command that care 
be used. Opportunities of the most alluring order are being offered every 
day, but the opportunity which after knocking at your door does not give 
time for investigation should be allowed to pass by. 


There are many sources of information but I believe that the safest 
guide is a man’s own bank manager. In any industrial proposition or gen- 
eral investment the bank manager would undoubtedly be consulted. He, . 
through his knowledge of ways and means, is in a position to find out 
those facts of personnel and capitalization upon which success so much 
depends, and I believe that such consultation in the matter of mining 
stocks would help greatly in making the proper choice. It is obvious from 
the statements of leading bankers, and the advertising of leading banks, 
that they are fully alive to the part mining will play in the development and 
wealth of this country, and they have always shown a disposition to help 
make any industry safe for capital. 


A mining industry safe for capital will provide a means of individual 
enrichment beyond anything that Canada has ever experienced. 


Canada Cement Building 
Montreal, January 15th, 1927 


Harvie Mining Exploration 
Company, Limited 
























































































MUCH DRILLING IN 
RIBSTONE AREA IN 
SUMMER CERTAIN 


Large Acreage Covered by 
Existing Leases and Three 
Concerns Are Operating 


CALGARY.—At least five or six 
wells will be spudded in on the Rib- 
stone oil structure on the Saskatche- 
wan-Alberta boundary during the 
coming summer. Developments may 
result in twice or even three times 
that number being started. In fact 
activities in the field will be governed 
largely by what happens at the three 
wells now drilling—the Imperial, Rib- 
stone and Advance. : 

Fully 60,000 acres have been filed 
on the structure in eastern Alberta 
and Western Saskatchewan, includ- 
ing 13,000 acres in the Buffalo Lake 
area. This latter was taken up by a 

syndicate after being select- 
ed by J. O. Williams. 

Since the famous report of Dr. G. 
S. Hume, of the federal geological 
survey, which recommended drilling 
on the structure, precipitated a filing 
stampede last spring, filing on the 
flanks of the s ure has proceeded 
steadily. Geologists have worked out 
portions of the area which Dr. Hume 
did not have time to investigate thor- 
oughly, a Buffalo Lake sec- 
tion between Wainwright and the 
main part of the Ribstone field. 

The gentle dip of the structure 
makes it practically certain that the 
acreage is worth testing for consider- 
able distances on both sides of the 
anticline, the rate of dip being about 
25 feet mile in a northwest direc. 
tion and only 7 to 10 feet per mile on 
the southeastern flank for an un- 


= distance. 
wo ies, the Imperial’ and 
Ribstone Oils » own sufficient acreage 
to make it worth their while to drill 
exhaustive tests. The Imperial secured 
12 sections from the Canadian Pacific 
railway last spring. Ribstone Oils had 
19 sections when it began its 
operations last summer. 
Early this month the Imperial re- 
sumed drilling past the 1,900-ft. level 
after penetrating three oil sands of 
varying thicknesses. Ribston Oils 
was down 1,040 ft. when the last re- 
pet was received from the field, not 
above the first gas horizon. Ad- 
vance No. 1 is duwn over 500 ft. 


Munro Copper Group 


will be subject of a magnetic survey 
as soon as possible. A company 
known as Potter-Doal has taken them 
over. A Toronto group is in control 
ee eee veneers and it te. under. 
stood some leading mining men 
a’ a a hand. ~ 

iscovery consists of copper 
and zinc ore 15 to 20 feet wide, and 
on both sides of this rich ore there 
is approximately another 25 feet of 
low-grade ore. The assays of the 
rich ore give values of between $40 
and $63 per ton. 

Contracts have been let for a mag- 
netic survey to start at once to be 
followed by diamond drilling. Camps 
are being built and arrangements 
made to instal a mining plant as soon 
as the diamond drills have located the 
strike and location of the ore body. 
For the present Joseph Errington will 
be in charge of mining operations. 


Iconoclast Head is 
Again Foul of Law 

Engineering and Mining Journal, 
New York, publishes the following: 

Supreme Court Justice Joseph 
Rosch has signed, on the application 
of the New York Attorney General, 
Albert Ottinger, an order restraining 
temporarily from fraudulent practices 
and misrepresentations in the sale of 
stocks and other securities, George 
Graham Rice (also known as Jacob 
S. Herzig), the Wall Street Icono- 
clast, Inc.; Frank J. Silva, Nash Rock- 
wood, the Columbia Emerald Devel- 
opment Corporation, Edmund J. Mac- 
Namara and Frederick Lewisohn. The 
order was returnable on Jan. 8. 

Rice, who has figured before in the 
sale and promotion of mining stocks, 
is made the central figure in the pres- 
ent proceeding. It is charged in the 
affidavit of Deputy Attorney General 
Keyes Winter that he sold the stock 
of the Columbia Emerald company, 
through misrepresentations in his 
"Wall Street Iconoclast,’ a weekly 
paper. 
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Teck Hughes 
What is Teck-Hughes’ outlook? 
Teck Hughes looks very attractive. 
It is now undergoing a material ex- 
pansion which will materially in- 
crease earnings. The company is pay- 
ing interim dividends. 


Argonaut-Barry Hollinger 

How about Argonaut and Barry-Hol- 
linger mines. Have they a chance? 

Argonaut looks to be attractive as 
a speculation. Much richer and more 
consistent ore bodies have been en- 
countered on the deeper levels. Barry 
Hollinger is making good progress 
and seems to be working out as a 
fair sized mine. 


Hunton-T. O. B. 


I recéntly bought Hunton and Tough- 
Oakes shares, and am now told my 
money was thrown away. Do you think 
so 

Kirkland Hunton is a speculation 
as is also Tough Oakes. ‘the latter 
is producing and finding sufficient 
ore to keep the mill operating at a 
small protit. ‘there are indications 
that it should do better. Hunton 
people are trying hard to find a mine. 


Rouyn Boischatel 

I am thinking of buying Rouyn-Bois- 
chatel. Is it a good speculative buy? 

Rouyn Boischatel Development is 
a fair speculation. Tue company has 
some attractive looking properties 
and has made a deal with U. S. Smelt- 
ing oh one group, is well located 
in Quebec—copper area. Excellent 
copper showings have been opened up 
Ou : aface. 


Speculative Possibilities 

Give me your opinion .on Amulet, 
Buckingham, Duprat, Argonaut, Noranda. 
_ All have speculative features. Buck- 
ingham is much the weakest. Duprat 
looks attractive because of diamond 
drilling now under way; Amulet is 
regarded as a near producer; Argon- 
aut looks good for a hold and is pro- 
ducing, while Noranda is a_ large 
proven mine not yet producing. 


Archean-Harvie 

Would you consider Harvie Mining 
Exploration Co., Ltd., and the Archean 
Mines Development good investment? 
What are shares worth? Wire nightlet- 
ter Collect. 

Both Harvie issues are well re- 
garded. Possibilities of properties 
mn Quebec are large and clean, con- 
servative and intelligent operation ‘s 
being carried on. Shares not listed 
and closely held so price not obtain- 
able. Last report was that Harvie 
mining shares were commanding 
fifty per cent. premium. 


Woman Red Lake 

Has the Woman Red Lake Syndicate 
any merit? 

Woman Red Lake is one of many 
syndicates that holds »romising prop- 
erties in Woman and Narrow Lakes. 
The boom in these areas slackened 
for a time anyway and real opera- 
tions will now be necessary. A handi- 
cap is that the properties are some 
200 miles from rail transportation. 
We understand that the syndicate is 
in good hands and has assurance of 
development funds and a well diversi- 
fied holding. 


Several Quebec Issues 


Please answer the following: 1. How 
are Fiske shares as a gamble? 2.Is the 
company capable to cope with property 
fees and do work? 3. How much cash is 
in treasury? 4. Do you consider Towag- 
amac a preferred speculation? 5. Same 
about Waite-Montgomery? 6. How about 
Grover-Daley? 7. What do you think of 
Macassa? 8. Will Towagamac, Amulet, 
Waite, Duprat, join hands to build big 
smelter? 


No. 1. The company has large Que- 
bee holdings, and is just getting ex- 
ploration well under way. 

No. 2. It sold substantial amounts 
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of stock and so must have a good 
sum in cash in its treasury. Its ex- 
enditures on exploration have been 
ight until recently. 

No. 3. Sum not known. 

. 4. Yes. 
. 5. Yes. 

No. 6. This is a market specula- 
tion. The company has good hold- 
ings. Believe that there is consider- 
able stock overhanging the market. 

No. 7. An attractive speculation. 

No. 8. There has been talk of such 
move on the part of the companies 
Mr. Timmins is interested in. Amulet, 
Waite, Towagamac. 


GREATER KIRKLAND 
FACES BUSY YEAR; 
MANY NEW MINES 


(Continued from page 27) 
two other ventures, Townsite and Hud- 
son Bay, adjoining the producing 
mines on the south which are explor- 


ing. 
Hunton Does Better 


One should not lose sight of Hunton 
either. They have been getting some 
spectacular ore on this property and 
though there has not been a great 
deal said about the work going on at 
this property, the company has been 
driving ahead all the time trying to 
find a mine and always trying to keep 
finances ahead to keep an economical 
effort going. Servais Gold Mines, some 
distance to the south will also carry 
out a substantial diamond drill pro- 
gram in the spring. Buffalo people 
are providing the funds. <n 

There are reports of negotiations to 
amalgamate a number of interests in 
the Goodfish Lake section which is 
sometimes referred to as the north 
break of Kirkland Lake. These prop- 
erties are in townships of Morrisette 
and Bernhardt, north and east of the 
producing section of the field. Among 
the properties mentioned as likely to 
figure in the amalgamation are the 
Goodfish Gold Mines, Ltd., Providence 
Gold Mines, Shannon and other 
properties. 

Talking of Mill 

The Bennett operation at Sesekin- 
ika, where lateral work is now being 
done, may consider a mill in the 
spring. The Baldwin exploration at 
Kenogami will push ahead while the 
new finds in Maisonville, which at- 
tracted a good deal of attention last 
fall, will likely be aggressively at- 
tacked by several operations in the 
spring. 

Much interest attached to Munro 
Tp. because of the copper discovery 
on the Potter-Doal property and there 
are prospects that other such finds 
will be made. Meanwhile it is an- 
nounced that work will be started on 
the claims of Mathewson Mining syn- 
dicate which are now owned by the 
Northern Gold Belt Mining Co. and 
which concern is being financed in 
London. 

To the east of Munro to the Quebec 
boundary and especially around the 
section north of Argonaut mine, there 
is bound to be much work done be- 
cause of the oe finds made in that 
section last fall and on which some 

romising showings were opened up 
before the snow come. 
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Bigger Lake Shore 
Mine in Making 


Lake Shore is now treating 750 tons 
daily. Last week The Post referred 
to the expansion possibilities of this 
operation but had no idea at the time 
that it would come so quick. The mill 
has been handling 600 tons daily and 
it was thought that this rate might 
be held for the winter months. 

It is now evident that plans for this 
expansion have been under way some 
time, undoubtedly before the company 
had any indication of the rich ore be- 
low the present operating levels. The 
shaft is now down below the 1,200 ft. 
level and will be carried to 1,600 ft. 
and this with the winze from the 
1,000-ft. level west on No. 2 vein, 
opens up possibilities of another mill 
increase. 


NEW ACTIVITY FOR 
MUNRO TP. AREA 


Funds Are Provided to Start 
Operations on Northern 
Gold Belt 


Final details of the deal with Lon- 
don, Eng., interests whereby funds 
are provided by English interests for 
opening up the Northern Gold Belt 
property in Munro Tp., have been 
worked out. This week A. A. Rad- 
clyffe and Humphrey Coysh come to 
Toronto to attend the directors meet- 
ing and put through the final details. 
It is understood that $50,000 has been 
préovided for the initial work which 
will likely start with diamond drill- 
ing. By an agreement reached, the 
London interests are to have three 
directors and the Canadians two. Dr. 
Jas. Barton is president and the three 
English directors are Mr. Radclyffe, 
Commander W. Henry Coysh, D.S.O. 
and George G. Plant, barrister. 

As a result of the copper find on 
the Potter-Doal group, it is reported 
that a couple of deals have taken 
place on claims in the vicinity. These 
are the McCallum and Abate-Scace 
groups. The McCallum group consists 
of 18 claims south of the discovery 
claims, and the Abate-Scace group 
has eight claims, west of the Potter- 
Doal. The purchasers are interests 
with whom' Bob Jowsey is associated. 


NEW SILVER OPERATION 


Keeweenaw Mines, south of Cobalt, a 
silver prospect, is being explored by 
Noranda interests. Another new opera- 
tion in the same area is Pacona Mines, a 
new incorporation. 


GRANADA Rouyn 


Owning 10,000 
acres of choice 
properties in 
Quebec. 

Capitalization 
5,000,000 shares 
—no par value. 


Ask your broker 
or write 


ROBERT GAMBLE, 


Haileybury, Ont. 
Head Office: Rouyn, Que. 


The Price Syndicate 


invites you to consult them before investing in 
stocks. Member Calgary Stock Exchange. 


Alberta oil 


212 Seventh Avenue West, Calgary, Alberta 


Vipond 


Noranda 


Bourlamaque Syndicate 
MORGAN U. KEMERER 


29 Melinda St. 
Toronto 2, Ont. 
Adelaide 7715 


JAY COPPER - 


145 St. James St. 
Montreal, P.Q. 


GOLD MINES 


LIMITED 
(NO PERSONAL LIABILITY) 


The work completed has proven the property 
to have great merit. Vein at 200 feet is 8 
feet wide. 


We have prepared 


a most up-to-date 


map of Northern Quebec. It is yours for 
the asking. 


WRITE 


Francis J. Hunter & Co. 
Limited 
Mezzanine Floor — Mount Royal Hotel 
MONTREAL 


‘ 


“The ‘H’s’ Have It” 


Observer points to interesting omission 
of Previous Contributor. 


The Mining Editor, 
Financial Post, 
Toronto. 


Dear Sir: 

Have read your article, “The ‘H’s’ 
Have It,” with very great interest. 

Am inclined to think that there is a 
very great deal in what you say about 
the happy combination of ‘H” and “O,” 
and it seems to me that your article 
might very well have been finished off 
with reference to, possibly the happiest 
and most deserving combination of all, 
namely, that of Mr. Harry Oakes. 

Suggest you find a new title for this 
mine, incorporating the same successful 
combination. 

Yours faithfully, 
OB 


SERVER. 


MARCIAN 
* MINES - 


TRADED ON MONTREAL 
MINING EXCHANGE 
Write for Information 
W.F. WRIGHT & COMPANY 

Metropolitan Bldg. 


“The Land of Opportunity’’ 


PLANT & HAMPSON LTD. 
Members Montreal Mining Exchange 


Union Bank Bidg. OTTAWA 


‘LORSCH & CO. '§ 


r 
“ 


CHAS. SPEARMAN 
(B.Se., M.A.) 


CONSULTING MINING GEOLOGIS? 
AND ENGINEER. 


Examinations, reports, ete. 
Exploration and mining programs; \ 
Preliminary exploration, diamond . 

dritiing, ete. = 


Reom 704, Power Bidg., Montreal, Que. 
"Phone Main 6212, 


PATRICIA AIRWAYS 


Provides is 
The quickest, safest and most © 
comfortable method of travel | 


BETWEEN 
SIOUX LOOKOUT, RED 
AND THE 
Chief Gold Fields in the District 
of Patricia ee 
* Phone for full particulars or write 
PATRICIA AIRWAYS & EXPLORA. 
Seaplane Bases’ 500 CPR. Building, 1 
Sieux Leokout, ° Toerente, Ontarie, 
Ont. "Phone: Elgin 4598. 


ALBERTA OIL. | 


Daily Quotations 


Ottawa Bond & Security | 


Company, Ltd. d 
BOOTH BLDG. - OTTAWA 5 


Don Rouyn Discoveries ; 


Write for latest infor mation 


St. Lawrence Finance Corp, | 
14 Hospital Street Montreal 


owt 


[Specialists in Quebec's | 


Mining Stocks | 
Sent ee ede ee 
VICT OR RIGOT & CO. 


‘embers Montreal Min a 
55 St. Francois Xavier fag Montrest 


Free Map of Quebeail 
Gold Fields 


A specially prepared 
map. You should have 
one. Send to-day. 


W. H. Thorburn & Cot 


LIMITED 
Royal Bank Bldg., Toronto | 


A. W. HAWKEY & CO. LIMITED 


Members Calgary Stock Exchange 
Oil Stocks and Leases Bought—Sold—Quoted 
We invite correspondence. Write us. Liberal Terms to Agents. 
501 Leeson & Lineham Bldg., Calgary, Alta. 


W. P. Alderson 


A. A. MacKay 


ALDERSON & MACKAY 


CONSULTING MINING ENGINEERS 


Examination of Mineral Properties. Mine Operation and 


Management. Specializing 


in North-W: 


estern Quebec 


Pre-Cambrian Ore Deposits. 


New Birks Bldg. 


MONTREAL 


ee 


Destor Mines LIMITED 


provides an opportunity for a sensible 
speculation in a Quebec mining de- 
velopment which may be accepted 


with confidence. 


Work on the property is under the 
personal direction of Mr. John A. 
Dresser, a mining engineer of capa- 


city and repute. 


Diamond drilling is now in progress. 
From the extensive surface and dip 
needle showings, important drilling 


results are expected. 


Consult your broker or write 
Head Office: Room 205-17 St. James St., Montreal 


STOCK BROKERS 


128 Sparks St., Ottawa 


Montreal and Toronto Stocks 
Orders Executed on All Exchanges 


Mining Stocks 
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| “Massey-Harris Co. 





Report Reveals Earnings of¢$9.57 Per Share of Common 
Stock, With 1927 Outlook Even 
More Promising 





Gross earnings of Massey-Harris 
Co. for the year ended November 
30th last were $3,005,220, and the 
net earnings were $1,995,768. This 
compares with net of $1,411,174 in 
1925 and $87,711 in 1924, From the 

earnings are deducted sums to- 
taling $1,009,451 for interest, depre- 
ciation, income tax and contingencies, 

Net earnings of $1,995,768 are 
equivalent to $16.50 on the preferred 
and $9.57 on the common. 

The report presented to share- 
holders at the annual meeting on Jan- 
uary 24th points out that sales in the 

under review have increased 22 
per cent. and are greater in amount 
than those of any previous year since 
1920. Prior to 1920 these were about 
distributed between Canada 
and the other countries, but since that 
time rt sales have consistently 
ex domestic, and during the 
they have represented about 
61 cent. of the total. It is re- 

however, med enhanced do- 
mestic prosperity ought soon to re- 
store the relative proportions form- 
erly existing. 
Crop Conditions Good 

With sales in growing volume in 

e agricultural country, world crop 

are of primary concern to 
the management and indirectly to the 
shareholders. While the Canadian 
crop was somewhat affected by ad- 


MASSEY- HARRIS 





Chart shows growth of earnings and ac- 
cumulated surplus of Massey-Harris. 


verse weather conditions in the latte: 
part of the season, values remained 
fairly high. Average crops were gar- 
nered elsewhere except in Australia 
and the Argentine, but the crops now 
being harvested in those countries are 
materially better than those of last 
winter. 


Investment Increases 

The balance sheet shows that capi- 
tal assets have increased to $8,516,- 
223, compared with $8,207,948. This 
increase was principally on account of 
expenditures in improving plant 
equipment and the acquisition of 
branch warehouses in South America. 
A new investment is $368,707 in the 
site, buildings and equipment of the 
company’s French plant at Marquette, 
near Lille. This work, it is ex- 
pected. will be in operation in March 
or April of this year. 

Current liabilities, bills and ac- 
counts payable, totaled $6,260,878, 
which {s $2,629,323 in excess of this 
item in the previous year’s report. 
This increase is viewed with equanim- 
ity, however, because it represents 
additional borrowed capital necessi- 
tated by the expansion of operations 
which have been proving profitable 
The net liquid, or working capital, has 
increased $928,634, and is now at the 
substantial total of $23,083,911. 

Current assets, including inven- 
tories of finished goods, goods in pro- 
cess, and materials, receivables, cash, 
ete., amount to $29,344,789, or more 

four times the current liabilities, 
and $3,557,958 greater than at the 
end of 1925. It is pointed out that 
the increase is mainly in inventories 
occasioned by the larger sales, re- 
quiring heavier stocks of implements 
and parts at branches, and by the 
carrying of greater quantities of ma- 
to care for increased produc- 
tion. Inventories, as usual, have been 
priced at cost or replacement value, 
whichever is the lower. Bills receiv- 
able have increased $521,065, which is 
deemed moderate in view of the 
greater turnover. 


Produce Reaper-Thresher 


The report of the directors makes 
reference to the Massey-Harris reap- 
er-thresher as the “greatest labor- 
saving harvesting machine yet intro- 
duced.” Sales have been increasing 
steadily. It is asserted that experi- 
ence has proved the machine will re- 

e the cost of harvesting by one- 

and its more general use in suit- 
able areas will have a marked influ- 
_ mm the cost of producing all cer- 


Massey-Harris Co., as at present 
constituted, was incorporated in 1891, 
88 @ merger of the Massey company, 
established in 1847 by D. A. Massey. 

A. Harris & Son, Beamsville, es- 
tablished in 1858. The plant and 

ness of J. O. Wisner Sons & Co. 
Was acquired in 1891. The Verity 
Plow Co., the Bain Wagon Works 
the Corbin Disc Harrow business at 

ott and the Kemo Manure 
Spreader. Co., Stratford, also were ac- 
with the view of rounding out 
din wblement business. The Cana- 
a ny also owns 99 per cent 


- stock of the Massey-Harris 
_ Harvester F 


Co., Batavia, N.Y., which 
¥Y was the Johnston Harvester 


Co. and also acquired the Deyo-Macey 
Engine Co. of Binghamton, N.Y. 


Capitalization— 

Authorized Outstanding 
Common ...... $12,500,000 $12,089,900 
Preferred . 12,500,0000 12,089,900 
Shares $100 each. 
Joint debenture note issued with the 
Massey-Harris Harvester Co., now re- 
duced to $1,600,000. 


Dividend Record— 


Cash dividends paid each year, 1897 to 
1921. In 1922 dividends were sus- 
pended in order to conserve cash re- 
sources. On preferred 7 per cent. paid 
in 1926. 


Officers and Directors— 


J. N. Shenstone, president; T. Brad- 
shaw, vice-pres. and general manager; 
C. N. Appleton, sec.; C. L. Wisner, G. 
Valentine, E. R. Wood, W. J. Verity, 
G. W. MoLauglin, C. S. Blackwell, A. S. 
Patterson, J. G. Hossack, T. A. Russell. 


Profit and Loss— 




















1925 1926 
Net income ..... $2,346,543 $3,005,220 
Recov. of assets Seneee.”* ssabese 
3,007,682 3,005,220 
Interest charges 480,513 193,151 
Depreciation .... 939,165 500,245 
Income taxes .... 150,000 200,000 
Appropriation 
for contingency _.......... 100,000 
Pension and in- 
surance ...... 26,830 16,055 
Total deduc. .... 1,596,508 1,009,451 
Net profit ...... 1,411,174 1,995,769 
PuOvs Gevemee. ss, ~sccbee 846,293 
1,411,174 1,149,476 
Prev. surplus ... 818,709 2,359,882 
Contingent ..... BROROO sj ce esve 








$2,359,883 $3,509,358 
Four Years’ Earnings— 


Year Earnings Dividends Surplus 
1933 .. $1,120,987 ...... $ 750,153 
1924 .. 1,065,180 ...... 818,710 
1925 .. 3,007,682 ...... 2,359,883 
1926 .. 3,005,220 $846,293 3,509,358 
Foundation C 
oundation Company 
Has Completed Satisfactory 


-Year and Outlook for 1927 
is Favorable 


It is understood that the Founda- 
tion Company has just completed a 
very satisfactory year. The sole in- 
vestment interest in the company lies 
in its issue of first preferred stock; 
all the second preference stock which 
is outstanding is owned by the par- 
ent New York organization. The out- 
look for the coming year appears sat- 
isfactory, for though there may not 
be so much residential or apartment 
houses construction work, yet most of 
this company’s revenues come from 
industrial and engineering works. 
The present and predecessor compan- 
ies have been in successful operation 
during the past sixteen years. 

The company builds terminals, 
bridges, industrial plants, mine 
shafts. and specializes in hydro-elec- 
tric developments and all types of 
foundations. It obtains certain bene- 
‘its through its close association with 
the American and the British com- 
panies of the same name. 


Capitalization— 


; Authorized Outstanding 
COMMON Was ces csas 200,000 $200,000 
Preferred Ist .... 400,000 400,000 
Preferred 2nd ... 250,000 250,000 
Par of common, $25; par of preferred, 
$100. 

All of second pref. and $181,250 com- 
mon are owned by the Foundation Co. 
of New York 


Officers and Directors— 


John W. Doty, pres.; V. M. Drury, 
vice-pres.; R. E. Chadwick, vice-pres. 
and gen. mgr.; A. J. Brown, Franklin 
Remington, E. R. Decary, W. F. Angus, 
H. J. Deutschbein, C. B. McNaugh, N. 
A. Timmons, F. H. Phippen. 
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Dominion Engineering 


Derives Earnings from Growth 
of Power and Paper 
Industries 


The increase in the price of the 
shares of the Dominion Engineering 
Works over the past month or two 
has been due to the demand for pulp 
and paper and hydraulic machinery. 
Practically the entire earnings of this 
subsidiary of the Dominion Bridge 
are derived from the manufacture and 
sale of paper-making and hydraulic 
machines, but some machine shop and 
heavy foundry work is also turned 
out. It has an agreement with the 
William Cramp and Son Ship and 
Engine Building Company of the Un- 
ited States for the exclusive use in 
Canada and the British Empire of 
that company’s designs for water 
wheels and other hydraulic and hy- 
dro-electric machinery. 

In both fields of its activities, the 
company has achieved a high repu- 
tation. During the past year, it has 
been overloaded with orders and has 
been forced to turn down valuable 
contracts from new Canadian news- 
print mills. At the present time it is 
engaged on a contract for four large 
newsprint machines for the new mill 
of the International Paper Company 
on the Gatineau river. These ma- 
chines are the largest which have 
ever been built and will turn out a 
sheet of newsprint 270 inches in 
width. The company also has the 
order for the machines for the St. 
Anne Paper Company. 


Outlook For The Future 


The future outlook for the Domin- 
ion Engineering Works depends, as 
can be seen, on the amount of hydro- 
electric and pulp and paper develop- 
ments taking place in Canada. It can 
be anticipated that the fevelopment 
of power in the Dominion will show 
as satisfactory strides in the future 
as it has in the past. At the present 
time also there seems to be no let-up 
to the expansion in the pulp and 
paper industry. There are more pulp 
and paper projects underway and in 
view than ever before. Thus, the out- 
look for the Dominion Engineering 
Works seems satisfactory. 

During 1926, the company declared 
interim dividends on its capital stock, 
totalling 6 per cent in all. The present 
company, therefore, received from 
this source about $80,000 or the equiv- 
alent of 1% per cent. of the out- 
standing stock of the Dominion 
Bridge Company. 

As the subsidiary company has no 
securities, senior to its common stock, 
outstanding, future profits as «they 
accrue will be entirely applicable to 
the shares. 


Capitalization— 
Authorized Outstanding 
ior $2,500,000 $2,223,300 
(A majority of the stock is owned by 
the Dominion Bridge Co.). 


Funded Debt— 
None. 

Dividend Record— 
An initial dividend of $3 was paid 
July 31, 1926, 

Officers and Directors— 

G. H. Duggan, pres.; A. J. Brown, K.C., 
vice-pres.; J. C. Smith, vice-pres.; F. 
W. Evens, sec. and treas.; John Overn, 
Jr., gen. mgr.; J. Garland, supt.; J. S. 
Houston, compt.; F. W. O'Neill, pur. 
agent; W. F. Angus, Sir H. Holt, J. M. 
McIntyre, H. Murray, F. W. Molson, F. 
L. Wanklyn, G. Chahoon, Jr., H. B. 
Taylor. 

Profit and Loss— 

"1924 

Sets Cote $115,344 


1925 
$343,502 


“LPKee $ 58,358 $134,124 


Profits 





Depreciation 
Bad debts 


$ 56,986 $209,378 


PROV. GRTRIRS «0.126. ‘savciks 56,986 

$ 56,986 $266,364 
AGGit. GOPPOG. s2s0 . esdice 17,267 
P. & L. surplus ... $ 56,986 $249,097 
eee 2.63% 9.41% 


*7 months to Dec. 31. Company re- 
organized June, 1924. 
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Special Train 
from Chicago 


Illinois Central Ninth Mid- 
Winter Vacation Party Special 
Train to New Orleans will leave 
Chicago Saturday, February 26, on 
a six-day trip to Mardi Gras. 
Returning, leaves New Orleans 
March 2. See the Beautiful Mis- 
sissippi Gulf Coast without extra 
cost Side trip to Hot Springs, 
$23.25 additional. ; 


Send for descriptive circular 
cee 


Mardi Gras at Biloxi, March 1. 
Two mammoth parades with Sieur 
D'Iberville in historic setting. 


aaa 
« H. H. Haye, Canadian Agent 
Illinois Central Railroad 
310 Dominion Bank Bidg., Toronto, Ont. 
Send, withou to circular describing 
el-expence Mandi Gens tourtelowOcieane 
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America’s Gayest 
Greatest Carnival 


Masked Revellers—frolicking with riotous gayety— 
dancing, singing—thronging the quaint old ‘streets in a 
scene of indescribable animation. 


Join the happy crowds of good-natured masqueraders who 
rule New Orleans when carnival is King—Mardi Gras 
week ending March 1. 


“Panama Limited 


The last word in elegance and luxury—21 hours to New 
Orleans. Leaves Chicago daily 12:30 p.m. Extra fare. 


Two other fine all-steel trains daily to New Orleans 
leave Chicago 9:00 a. m. and 615 p. m. 


Special reduced rate Mardi Gras round-trip fares, good on all trains, on 
gale at principal points in Canada, February 21 to 27, inclusive. 


For reservations, circular giving full details, and booklets descriptive of 
New Orleans and of beautiful Gulf Coast, ‘phone or writs 
any [Uinois Central representative. 


H. H. Hays, Canadian Agent, Illinois Central Railroad 
310 Dominion Bank Building, King and Yonge Streets 


Phone EL gin 2759, Toronto, Ontario 
6887 - 


Nlinois Central 


THE ROAD OF TRAVEL LUXURY 
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New Insurance written - 


Insurance in Force - 


Assets - - = 


Dividends to be paid Policyholders in 1927 


Write for Copy of Annual Report 


MANUFACTURERS 


[PENSIONS | 


cei cli 
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\GRESS 


$ 70,630,396. 
361,166,647. 
67,643,709. 
1,638,081. 


THE ' 
LIFE INSURANCE COMPANY 
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Durant of Canada 


Financial Position of Company is Excellent With Prospect 
of Dividends Ultimately — Sales Are High 


Durant Motors of Canada did a 
large volume of business in 1926 and 
the prospects for 1927 are excellent. 
The company has steadily improved 
its financial ition and while an 
initial dividend on the stock probably 
is not contemplated the thousands of 
investors in the stock have reason 
to hope for returns ultimately. 

This company owes no money at 
the bank and its plant and equipment 
at Leaside (Toronto) are free of all 
m or other encumbrances. It 
is said to be one of the finest auto- 
mobile plants on the continent and is 
well maintained. Its depreciated value 
is well over $2,000,000. 

Beginning last August, Durant of 
Canada secured from its American 
parent exclusive right to the export 
markets for the popular-priced four 
and six-cylinder Stars. The export 
business has held well up to the 6,000- 
car annual basis anticipated and 
domestic sales are said to have ap- 
proximated 10,000 cars in 1926. It is 
contended that the plant can be oper- 
ated at a profit on a production of 
10,000 cars annually. 

Shares in Durant of Canada were 
sold originally in small units with a 
privilege of conversion into shares of 
Durant of Delaware. Many share 
holders took advantage of this right 
before it expired last year. The out- 
look now is that, aside from the fact 
that shares of Durant of Delaware 
are more easily marketed, the share- 
holders who retained their Canadian 


National Cement 


Due to Low Prices, Situation 
Surrounding Company 
is Obscure 


_ The prevailing low price of cement 
in the province of Quebec prevents 
the National Cement Company mak- 
ing the earn which were antici- 

ted at oo time of its svar 

owever, the company is meeting its 
bond interest and if, the financial 
strength of those associated with the 


undertaking be any criterion, it looks | . 
as if it would continue to meet the 


bond interest. The company is handi- 
capped because of the competition of 
the Canada Cement Company and the 
whole situation surrounding the un- 
dertaking is somewhat obscure. The 
management has made no announce- 
ment indicating just what effect the 
prevai price levels for cement 
have on its earning power or whether 
or not the present prices allow the 
company to earn its bond interest. 
_ There seems to be no chance of an 
improvement in the company’s posi- 
tion until there isan increase in the 
oe of cement, but this appears to 

as far away as ever. 

mmeme nee 
A snhs. (no par 

Pref. 7 per cent. $1,500,000. (Par e100 

Piet Oe cts tan 
irst serial gold bonds, 7 per cent. 
$50.000 annually, May 1, 1927 ose 
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Dependable 
Investments 


shares were the wiser. Earnings of 
Durant of Delaware are dependent on 
the earnings of a great many sub-: 
sidiary companies, many of which 
are not in a position to do as well as 
the Canadian company under its 
present management. 

Durant of Delaware always has 
controled Durant of Canada and the 
conversion of many shares into those 
of the Delaware company has in- 
creased the margin of control. But 
it is provided that the parent com- 
pany shall not share in the profits 
of Durant of Canada until after divi- 
dends have been paid.on the Canadian 
shares outstanding. : 
Capitalization— 

Authorized Outstanding 
$3,000,000 $2,846,640 


Officers and Directors— 
W. C. Durant, pres.; C. F. Daly, vice- 
pres. and treas..; H. F. Herbermann, 
sec.; James A. Brand, asst. sec.; R. E. 
Kerby, gen. mgr.; C. O.. Miniger, E. 
A. Wallberg. 
Profit and Loss— 1tDec. 31, Dec. 31, 
24 925 


19: 1 
Sales of cars ... $4,376,018 $5,844,226 
Sales ofparts . 193,405 297,420 


...- $4,569,423 $6,141,646 
78,250 20,884 
18,201 *60,049 


$ 60,049 t$ 77,012 


Total sales 
Deficit for year 
Prev. surplus .. 


* Deficit. 
+10 months. 
t Adjusted. 


inclusive; $100,000 annually May 1, 
1930 to 1937, inclusive, and $550,000 
May 1, 1938; outstanding $1,500,000. 
Officers and Directors— 

Joseph Versailles, pres.; Donat Ray- 
mond, vice-pres.; J. R. Lefebvre, sec. 
and treas.; Hon. G. A. Simard, Hon. J. 
M. Wilson, E. C. Vidricaire, L. H. Tim- 
mins, R. K. Meade. 


Greening Wire 


Three Generations of Family 
Have Built Up Large Domes- 
tic and Export Trade 


Business of the B. Greening Wire 
Co. has been satisfactory in 1926, it 
is learned, the demand for the com- 
pany’s products being good through- 
out the twelve months. 

This company was incorporated in 
1923 to take over the business which 


The Investor— 
Published monthly and sent gratis te 


M'Leop Younc. 
WEIR CC 


Limited 


“TORONTO 


MONTREAL OTTAWA 
HAMILTON LONDON 


AEAMES&CO 


Business 


LIMITED 


&stablished 1889 


CANADIAN 


Government, Municipals 


ration 


SECURITIES 


53 KING ST. WEST, TORONTO 
TRANSPORTATION BLDG.MONTREAL 


11 WALL STREET 


—~ NEW YORK 


LONDON BLDG, VANCOUVER 

BELMONT HOUSE-VICTORIA,B.C. 

GRESHAM HOUSE,OLD BROAD ST. 
LONDON, E.C.2,ENG, 


Suggestions 
on Request 


eer mei Re ee ie oe 


Sar ee 


RE 


THE FINAN 


had been established since 1858 and 
had grown constantly under the dir- 
ect management of generations 
of the Greening family. It manufac- 
tures all classes of wire cables, wire 
cloths, screens, chains, and so forth 
and the widening use of wire, com- 
bined with expected national growth, 
makes the future bright for the com- 
pany, although at present competi- 
tion from Europe is being felt. The 
Pacific coast business is particularly 
affected. 


Plants are operated at Hamilton 
and Montreal and besides the domes- 
tic business, the company has built up 
a steady volume of export business, 
particularly in the United States, 
Australia and South Africa. 
Capitalization— Authorized Outstanding 

ommon 20,000 shs. 15,000 shs. 

(No par value.) 

Preferred $1,200,000 $650,000 

7 per cent. cumulative. Par $100. 
Funded Debt— 

First sinking fund, 6% per cent. bonds, 

due 1943, $800,000. 
Dividend Record— 

Preferred regularly paid 

Jan., April, July and Oct. 

dends paid on common. 
Officers and Directors— 

H. B. Greening, pres.; F. J. Maw, vice- 

pres. and gen. mgr.; N. S. Braden, 

Gabriel Levy. 

Financial Position— 

Total assets as at July 1, 1924, were 

$2,667,665, and surplus $244,540. 
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Gotfredson Corp. 


1926 Business Satisfactory for 
Company Producing Trucks, 
Buses, Cabs 


The Gotfredson Corp., Walkerville, 
did a very good business in 1926 and 
it is expected that the annual report, 
which will be available in March, will 
show tifying results from the- 
viewpoint of shareholders in the com: 
pany. Profits in 1925 were $245,280, 
compared to an average of $185,916 
for the five years ended December 31, 
1924. The 1925 earnings are equiv- 
alent to $2.45 on the 100,000 shares of 
common of no-par value outstanding. 

The Gotfredson Corp. is an amal- 
gamation of the American Auto Trim- 
ing Co., Walkerville, established in 
1912, and the Gotfredson Truck Corp. 
of the same place. The auto trimming 
company was established in 1912 and 
the Gotfredson company entered the 
Canadian field in 1920. The consolida- 
tion took place in 1924. 

The company manufactures trucks, 
buses and taxicabs and automobile 
bodies and is engaged in the painting 
and trimming of automobile bodies. 
The Canadian company has secured 
from the Detroit company the ex- 
clusive manufacturing and selling 
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The Aristocrat 


rights for Canada and all of the Brit- 

ish Empire, including Great Britain 

and Ireland. 

Models range from five-ton heavy- 
duty trucks to one-ton speed wagons: 
The coach and bus business is a nat- 
ural outgrowth of the truck business 
and the company is securing a share 
of the expanding business in this and 
related lines. 

Capitalization— Authorized Outstanding 
Stock 100,000 shs, 100,000 shs. 
Stock first publicly offered (20,000 
shares) in June, 1925, at $25 per share. 

Funded Debt— 

None. 

Dividend Record— 

Dividends at the rate of 37% cents 

per share, paid Oct. 15, 1925, and quar- 

terly since. 

Officers and Directors— _ 

B. J. Gotfredson, pres.; Robt. B. Got- 
fredson, vice-pres.; M. H. Coleman, 

treas.; C. S. Porter, sec.; E. B. Thomp- 

son, G. L. Ellis, R. A. Daly. 

Profit and Loss— 

Sales 

Cost of sales, less deprec. .. 


1925 
$2,558,101 
1,981,921 


$ 576,180 
286,152 
$ 290,028 
18,732 
$ 308,760 
34,921 
28,559 


245,279 


Manuf. profit 


Oper. profit 
Other income (net) 


Depreciation 
Prov. for income tax .... 


UBLIC OPINION has supported the 
enterprise and integrity of Durant Motors 
of Canada Limited, 


a quality, low-price automobile on the Canadian 
Market. 


in the establishment of 


This support has been won by the steadfast, 
business-like policies that govern the executive 
direction of the company and the manufacture 


and sale of its products. 


The ever increasing value of dealership con- 
- nection with Durant Motors of Canada Limited, 
and the ever increasing demand for Star Cars is 


striking evidence of the 


reality of this support 


and of the confidence which the Canadian public 
has in the Company and the New Star Car. 


Western 
Municipals 


Bonds issued by municipali- 
ties give a higher interest 
return than issues of similar 
standing of eastern towns 
and cities. 

This is due to the fact that 
all interest rates are higher 
in the West. 


Investors who would ijn- ~ 

crease the average earn- 

ings of their holdings wil] — 
find our lists of value, 


Pemberton & 


Financial Agents 
418 HOWE STREET 
Vancouver, Canada 


British Columbia Agents for w 
Gundy & Co., Ltd. : 


DURANT MOTORS OF CANADA LIMITED 
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